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EMALAHLENI  MUNICIPALITY 

FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2013 


GENERAL  INFORMATION 


NATURE  OF  BUSINESS 

Emalahfeni  Municipality  is  a focal  municipality  performing  the  functions  as  set  out  in  the  Constitution.  (Act  no  108  of  1996) 

COUNTRY  OF  ORIGIN  AND  LEGAL  FORM 

Emalahleni  Municipality  is  a South  African  Category  B Municipality  (Local  Municipality)  as  defined  by  the  Municipal  Structures  Act 
(Act  no  117  of  1998) 

JURISDICTION 

The  Emaiahleni  Municipality  includes  the  following  towns  and  surrounding  rural  areas: 

Dorcfrecht 
fndwe 
Lady  Frere 

MUNICIPAL  MANAGER 
Dr.  S.  W.  Vataia 

CHIEF  FINANCIAL  OFFICER 

GP  De  Jager 

REGISTERED  OFFICE 

EmalaNenI  Municipaiity;  37  Indwe  Road;  Lady  Frere,  5410 

AUDITORS 

Office  of  the  Auditor  Generaf 

PRINCIPLE  BANKERS 

Standard  Bank;  92  Cathead  RD;  Queenstown,  5320 

RELEVANT  LEGISLATION 

Municipal  Finance  Management  Act  (Act  no  56  of  2003) 

Division  of  Revenue  Act 
The  income  Tax  Act 
Value  Added  Tax  Act 

Municipal  Structures  Act  (Act  no  1 17  of  1998) 

Municipal  Systems  Act  (Act  no  32  of  2000) 

Municipal  Planning  and  Performance  Management  Regulations 
Water  Services  Act  (Act  no  1 08  of  1997) 

Housing  Act  (Act  no  107  of  1997) 

Municipal  Property  Rates  Act  {Act  no  6 of  2004) 

Electricity  Act  (Act  no  41  of  1987) 

Skills  Develop ment  Levies  Act  (Act  no  9 of  1999) 

Employment  Equity  Act  (Act  no  55  of  1998) 

Unempfoyment  Insurance  Act  (Act  no  30  of  1966) 

Basic  Conditions  of  Employment  Act  (Act  no  75  of  1997) 

Supply  Chain  Management  Regulations,  2005 
Coflective  Agreements 
Infrastructure  Grants 
SALBC  Leave  Regulations 
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EMALAHLENI  MUNICIPALITY 


MEMBERS  OF  THE  EMALAHLENI  MUNICIPALITY 


COUNCILLORS 


1 Nyukwana,  N, 

Executive  Mayor 

ANC 

Proportional 

2 Kalofo,  D.S. 

Speaker 

ANC 

Proportional 

3 Liwani,  S. 

Chief  Whip 

ANC 

Proportional 

4 Jordaan,  V. 

Counciiior 

ANC 

Proportional 

5 Kont,  N.F. 

Councilbr 

ANC 

Ward 

6 Mnyuko,  S. 

Councifbr 

ANC 

Ward 

7 DIfkfiili,  N. 

Councilbr 

ANC 

Proportional 

6 Hofana,  N. 

Councilbr 

ANC 

Proportional 

9 Mapete,  P. 

Councilbr 

ANC 

Ward 

10  Godia,  M. 

Councillor 

ANC 

Ward 

1 1 Mooi,  L. 

Councillor 

ANC 

Ward 

12  Laii,  N. 

Councillor 

ANC 

Proportional 

13  Phendu,  N. 

Councillor 

ANC 

Proportional 

14  Qashani,  N. 

Counciiior 

ANC 

Ward 

15  TwalSt  BP. 

Councillor 

ANC 

Proportional 

16  Dudumashe,  T.R. 

Counciiior 

ANC 

Ward 

17  Ziduli,  N, 

Councillor 

ANC 

Ward 

18  Teka,  Z.H. 

Counciiior 

ANC 

Ward 

19  Ndlela,  T.R, 

Counciiior 

ANC 

Proportional 

20  Peter,  N. 

Coundllor 

ANC 

Ward 

21  Kulashe,  T* 

Counciiior 

ANC 

Proportional 

22  Mani,  M. 

Coundllor 

ANC 

Proportional 

23  Dyonase,  Z. 

Councillor 

ANC 

Ward 

24  Bobotyana,  H,C. 

Councillor 

ANC 

Ward 

25  Kraqa,  N, 

Councillor 

ANC 

Ward 

26  Mjezu,  K. 

Councillor 

UDM 

Proportional 

27  Nkasela,  K. 

Councillor 

ANC 

Proportional 

28  Greyling,  P, 

Councillor 

DA 

Proportional 

29  No  baza,  P 

Councillor 

ANC 

Ward 

30  Gwegwana,  L. 

Councilbr 

ANC 

Ward 

31  Komant,  B. 

Councillor 

ANC 

Ward 

32  Papiso,  Z. 

Councillor 

ANC 

Ward 

33  Mketsu,  Z. 

Counciiior 

COPE 

Proportional 

34  Kwatshana,  T, 

Councillor 

PAM 

Proportional 
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APPROVAL  OF  FINANCIAL  STATEMENTS 


preparation  of  these  annual  financial  statements  year  ended  30 
ft/I  c'  ^ pages  1 to  86  in  terms  of  Section  126  (1)  of  the 

Municipa  Finance  Management  Act  and  which  I have  signed  on  behalf  of  the 
Mumopality.  The  annual  financial  statements  have  been  prepared  in  accordance  with 


ln“£7vlm'nr  for  the  system  of  internal  financial  control 


ISeJthrfhVM  f^r^cast  for  the  year  to  30  June  2013  and  is 

satisfied  that  the  Mumcipafity  can  continue  in  operational  existence  for  the  foreseeable 


The  external  auditors  are  responsible  for  independently 
Municipality’s  financial  statements. 


reviewing  and 


reporting  on  the 


imS  Of  tSiamr' Of  Councillors  and  in-kind  benefits  are  within  the  upper 
Rpm„  nl  S®c“on  219  Of  the  Constitution,  read  with  the 

CrernmSJs  dItP  Provincial  and  Local 

governments  determination  in  accordance  with  this  Act. 


Dr.  S.  kV.  Vatala 

MUNICIPAL  MANAGER 


MUNICIPAL  MANAGER'S  OFFICE 
APPROVED 

2013  -08-  3 0 

MUNICIPAL  MANAGER 
EMALAHtENI  MUNICIPALITY 
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EMALAHLENI  LOCAL  MUNICIPALITY 

ANNUAL  FfNANCIAL  STATEMENTS 
for  the  year  ended  30  June  2013 

REPORT  OF  THE  CHIEF  FINANCIAL  OFFICER 


1.  INTRODUCTION 

It  gives  me  great  pleasure  to  present  the  frnancial  position  of  EMALAHLENJ  LOCAL  MUNICiPALITY  for  the  fiscal  year 

Jn  rendering  a corporate  financial  management  service  to  all  departments,  the  Finance  Department's  primary  objective  is  to 
assist  the  Municipal  Manager  and  Senior  Management  to  manage  their  budgets  and  ensure  the  effective  application  of 
financial  resources  In  rendering  services  to  the  community. 

Emalahlenl  Munidpality  Is  now  compliant  with  the  requirements  of  GRAP.  It  has  been  a long,  difficult  and  very  expensive 
process,  the  worth  of  which  is  at  best  minimal.  In  times  when  municipalities  are  battling  to  balance  their  budgets  and  when 
there  is  fittle  or  no  local  economic  growth,  to  be  able  to  know  what  the  depreciated  replacement  cost  of  a pipe  buried  three 
metres  under  the  ground  beggars  belief.  It  was  once  said  that  municipal  financials  were  opaque  and  there  was  truth  tn  that 
statement  but  in  making  them  less  opaque  and  embracing  transparency,  we  have  assumed  that  people  will  understand  them 
better  and,  even  more  so,  that  they  actually  care  about  what  they  are  reading.  People,  just  like  banks  and  credit  agencies, 
want  to  know  what  the  budget  is,  what  the  debtors  are  like  and  have  you  got  cash  to  pay  your  creditors.  Nothing  we  have 
done  in  the  last  six  years,  in  order  to  reach  GRAP  compliance,  changes  that 


2.  KEY  FINANCIAL  INDICATORS 

The  economic  downturn  and  the  Eskom  issues  continue  to  play  havoc  with  good  financial  management  The  Emalahieni 
economy  has  been  battered  of  late  and  all  indications  are  that  it  will  get  worse  before  it  gets  better. 

This  is  not  because  of  bad  or  incompetent  management  but  because  it  Is  the  nature  of  the  business  and  the  economy.  I would 
therefore  hope  that  National  and  Provincial  bureaucrats  take  heed  of  this  fact  before  making  any  Incorrect  or  ilFoonceived 
statements  or  Judgements, 


Financial  Statement  Ratios: 


INDICATOR 

2012/2013 

2011/2012 

Surplus  / (Deficit)  for  the  year  before  Appropriations 

2 424  838 

(59  864  005) 

Accumulated  Surplus  / (Deficit)  at  the  end  of  the  Year 

428  275  706 

425  850  868 

Expenditure  Categories  as  a percentage  of  Total  Expenses: 

Employee  related  costs 

28.12% 

21.74% 

Remuneration  of  Councillors 

5,89% 

4.59% 

Debt  Impairment 

6.18% 

25,10% 

Depreciation  and  Amortisation 

13.03% 

11.16% 

Impairments 

0.00% 

0.32% 

Repairs  and  Maintenance 

4.73% 

3.42% 

Actuarial  losses 

0.28% 

0,19% 

Finance  Charges 

0.33% 

0.19% 

Bulk  Purchases 

7.27% 

5.38% 

Contracted  services 

1.76% 

0.84% 

Operating  Grant  Expenditure 

9.91% 

5.57% 

General  Expenses 

20.26% 

21.49% 

Loss  on  disposal  of  Property,  Plant  and  Equipment 

2.24% 

0.00% 

Fair  Value  Adjustments 

Current  Ratio; 

Creditors  Days 

50  j 

48 

Debtors  Days 

1 554 

1 400 

One  indicator  needing  comment  is  that  of  repairs  and  maintenance.  In  recent  years  there  has  been  made  much  comments  as 
to  how  low  this  ration  is.  It  should  be  noted  that  the  ratio  improvement  has  been  achieved  despite  the  massive  increases  in 
Eskom  charges. 
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3.  OPERATING  RESULTS 


The  overall  operating  resuits  for  the  year  ended  30  June  2013  are  as  follows : 


Actual 

Actual 

Percentage 

Budgeted 

Variance  actual/ 

DETAILS 

2012/2013 

2011/2012 

Variance 

2012/2013 

budgeted 

R 

R 

% 

R 

% 

Income: 

Opening  surplus  / (deficit) 

365  986  863 

486  525  386 

-24  78% 

- 

Operating  income  for  the  year  (incl. 

gains  in  disposal  of  assets) 

156  890  441 

120  369  818 

30.34% 

160  427  777 

-2.20% 

Appropriations  for  the  year 

- 

(60  674  518) 

0,00% 

- 

522  877  304 

546  220  686 

-4.27% 

160  427  777 

225.93% 

Expenditure: 

Operating  expenditure  for  the  year 

154  465  603 

180  233  823 

-1430% 

162  259  994 

-4.80% 

Sundry  transfers 

* 

- 

0,00% 

- 

- 

Closing  surplus  / (deficit) 

368  411  701 

365  986  863 

0.66% 

- 

- 

522  877  304 

546  220  686 

-4.27% 

162  259  994 

222.25% 

4.  FINANCING  OF  CAPITAL  EXPENDITURE 

The  expenditure  on  Property,  Plant  and  Equipment  during  the  year  amounted  to  R 17  070  236  (201 1/2012:  R 2 998  199  ),  and 
in  percentage  terms  amounts  to  62.19%  of  budget  Full  details  of  Property,  Plant  and  Equipment  are  disciosed  in  note  number 
9 to  the  Annual  Financial  Statements. 


The  capital  expenditure  of  R 17  070  236  (2012/13)  was  financed  as  follows: 


DETAILS 

Actual 

2011/2012 

R 

Budgeted 

2011/2012 

R 

Percentage 

Variance 

% 

Source  of 
funding  as  % 
of  total  Cap  exp 

Capital  Replacement  Reserve 

External  Loans 

Grants  and  Subsidies 

Leased  Assets 

Public  Contributions 

1 893  062 

15  177  174 

4137  172 

23  31 1 000 

45.76% 

65,11% 

11.09% 

88.91% 

17  070  236 

27  448  172 

62,19% 

100.00% 
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a.  RECONCILJATION  OF  BUDGET  TO  ACTUAL 


5.1  Operating  Budget: 


DETAILS 

2012/2013 

Variance  per  Cafegory. 

Budgeted  surplus  before  appropriations 

(1  832  217) 

Revenue  variances 

{2  422  962) 

Expenditure  variances: 

Budget  and  Treasury 

(572  363) 

Community  Services 

(1  676  522) 

Corporate  Services 

(1  314  224) 

Council 

(651  659) 

Electricity 

(4  505  097) 

Executive 

1 553  291 

Housing  Services 

103  765 

IPED 

(1  742  195) 

Refuse 

(2  649  249) 

Roads  Transport 

6 489  516 

Water  and  Sanitation 

(1  258  454) 

Actual  surplus  before  appropriations 

{10  478  370) 

DETAILS 

2012/2013 

Variance  per  Expenditure  by  Type: 

Budgeted  surplus  before  appropriations 

(1  832  217) 

Employee  related  costs 

3 139  306 

Remuneration  of  councillors 

123  867 

Debt  impairment 

5 894  564 

Depreciation  & asset  impairment 

(3  653  769) 

Finance  charges 

131  459 

Bulk  purchases 

(1  067  525)1 

Other  materials 

_ 

Contracted  services 

(236  746) 

Grants  and  subsidies  paid 

(4  742  740) 

Other  expenditu  re 

(10  847  703) 

Loss  on  disposal  of  PPE 

- 

Actual  surplus  before  appropriations 

(13  091  505) 

Details  of  the  operating  rasuits  per  segmental  classification  of  expenditure  and  of  operational  results  per  category  of 
expenditure,  together  with  an  explanation  of  variances  of  more  than  10%  from  budget,  are  included  in  Statement  of 
Comparisons  of  Budget  and  Actual  Amounts 
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Capital  Bydgst: 


DETAILS 

Actual 

2012/2013 

R 

Budgeted 

2012/2013 

R 

Variance  actual/ 
budgeted 

R 

Budget  and  Treasury 

Community  and  Social  Services 

Corporate  Services 

Executive  and  Council 

IPED 

Technical  Services 

676  494 

7 825  383 
158  294 
453  094 
41  031 

7 915  940 

1 745  000 

8 161  000 
155  000 
205  000 

1 699  172 
15  483  000 

(1  068  506) 
(335  617) 
3 294 
248  094 
(1  658  141) 
(7  567  060) 

17  070  236 

27  448172 

(10  377  936) 

Refer  to  Note  number  9 and  34  for  more  detail. 
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5.  LONG-TERM  LIABJLITIES 

2013  2012 

R R 

The  outstanding  amount  of  Long-term  LiabNities  as  at  30  June  was  ; 852  386 1 397  808 

New  [oans  taken  up  during  the  financial  year  to  enable  the  municipality  to 
finance  part  of  its  capital  reQuirements. 


Refer  to  Note  number  1 and  Appendix  "A"  for  more  detail. 


6.  NON-CURRENT  PROVISIONS  AND  NON-CURRENT  EMPLOYEE  BENEFITS 


Non-current  Provisions  and  Employee  Benefits  at  30  June  are  made  up  as  follows:  9 214  740 6 442  061 


Provision  for  Post  Retirement  Benefits 

3 671  582 

2 718  236 

Provision  for  Ex- Gratia  Pension  Benefits 

_ 

Provision  for  Long  Service  Awards 

1 169  744 

1 015  347 

Provision  for  Rehabilitation  of  Landfill-sites 

4 373  414 

2 708  478 

Provision  for  Clearing  of  Alien  Vegetation 

9 214  740 

6 442  061 

These  provisions  are  made  in  order  to  enable  the  municipaiity  to  be  in  a position  to  fulfil  its  known  legal  obligations  when  they 
become  due  and  payable. 


Refer  to  Notes  number  2 and  3 for  more  detail. 

7.  CURRENT  LIABILITIES 


Current  Liabilities  are  made  up  as  follows: 


Consumer  Deposits 

Note  Number  4 

110  146 

100  746 

Current  Employee  benefits 

Note  Number  5 

6 565  360 

5 880  409 

Payables  from  exchange  transactions 

Note  Number  6 

7 234  708 

7 392  332 

Unspent  Conditional  Government  Grants  and  Receipts 

Note  Number  7 

5 522  930 

3 220  625 

Taxes 

Note  Number  8 

2 165  013 

3 163  233 

Operating  Lease  Liability 

Note  Number  1 5 

71  794 

76  042 

Cash  and  Cash  Equivalents 

Note  Number  16 

53  115  160 

46  064  237 

Current  Portion  of  Long-term  Liabilities 

Note  Number  1 

306  611 

292  965 

75  091  723 

66  190  690 

Current  Liabilities  are  those  liabilities  of  the  municipality  due  and  payable  in  the  short-term  (less  than  12  months).  There  is  no 
known  reason  to  why  the  municipality  will  not  be  able  to  meet  its  obligations. 

Refer  to  the  indicated  Note  numbers  for  more  detail. 

8,  INTANGIBLE  ASSETS 

The  net  value  of  Intangible  Assets  is:  255  189  285  698 

These  are  assets  which  cannot  physically  be  identified  and  verified  and  are  alt  in  respect 
Refer  to  Note  Number  1 1 for  more  detail. 

9,  PROPERTY,  PLANT  AND  EQUIPMENT 

The  net  value  of  Property,  Plant  and  Equipment  is:  361  340  551 367  836  654 

Refer  to  Note  Number  9 for  more  detail. 

10,  INVESTMENTS 

The  municipality  held  Investments  to  the  value  of : 43  690  557  29  917  347 


These  investments  are  ring-fenced  for  purposes  of  either  the  security  for  and  repayment  of  Long-term  Liabilities.  Unspent 
Conditional  Grants  and  Capital  Commitments. 

Refer  to  Note  Number  16  for  more  detail. 
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ir  CURRENT  ASSETS 


Current  Assets  are  made  up  as  follows: 

400  069 

373  402 

Inventory 

Note  Number  12 

9 798  700 

5 696  644 

Receivables  from  exchange  transactions 

Note  Number  13 

5 495  959 

1 565  449 

Receivables  from  non-exchange  transactions 

Note  Number  14 

1 702  618 

1 917  5&0 

Unpaid  Conditional  Government  Grants  and  Receipts 

Note  Number  7 

71  794 

76  042 

Operating  Lease  Asset 

Note  Number  1 5 

2 165  013 

3163  233 

Taxes 

Note  Number  8 

Cash  and  Cash  Equivalents 

Note  Number  16 

72  749  313 

58  $56  5S$ 

Refer  to  the  indicated  Note  numbers  for  more  detail. 

13.  INTER-GOVERNMENTAL  GRANTS 

The  municipality  piays  the  major  role  Sn  the  upliftment  of  the  poor  and  in  sustaining  and  improving  infrastructure  for  all  its 
citizens  for  which  it  uses  grants  received  from  government  and  other  organisations,  and  thus  it  has  a big  responsibility  as 
custodian  of  these  funds. 

Refer  to  note  7 and  18  for  more  detail 


14.  EVENTS  AFTER  THE  REPORTING  DATE 

Full  detaiis  of  all  events  after  reporting  date  are  disclosed  in  note  39, 


15.  DISCLOSURE  ISSUES 

Possibfe  outflow  of  recources  due  the  contingent  liability  disclosed  in  note  42 


16.  EXPRESSION  OF  APPRECIATION 

I am  grateful  to  the  Municipal  Manager,  Directors  and  Heads  of  Departments  for  the  support  they  e)ctended  during  the  financial 
year. 

The  work  involved  in  producing 


30  August  2013 
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EMALAHLENI  MUNICPALITY 


STATEMENT  OF  FINANCJAL  POSITION  AT  30  JUNE  2013 


NET  ASSETS  AND  LIABILITIES 
Net  Assets 

Accurriulated  Surp I us/( Deficit) 

Non-Current  Liabilities 

Long-term  Liabilities 
Employee  benefits 
Non-Current  Provisions 

Current  Liabilities 

Consumer  Deposits 
Current  Employee  benefits 
Provisions 

Payables  fronn  exchange  transactions 

Unspent  Conditional  Governirient  Grants  and  Receipts 

Unspent  Public  Contributions 

Taxes 

Operating  Lease  Liability 

Cash  and  Cash  Equivalents 

Current  Portion  of  Long-term  Liabilities 

Total  Net  Assets  and  Liabilities 
ASSETS 

Non-Current  Assets 

Property.  Plant  and  Equipment 
Investment  Property 
Intangible  Assets 
Heritage  Assets 

Current  Assets 
Inventory 

Receivables  from  exchange  transactions 
Receivables  from  non-exchange  transactions 
Unpaid  Conditional  Government  Grants  and  Receipts 
Operating  Lease  Asset 
Taxes 

Cash  and  Cash  Equivalents 
Total  Assets 


Notes  2013  2012 

R R 


423  275  706  425  650  86S 


428  275  706 

425  850  868 

9 627  902 

7 331  944 

1 

545  775 

1 104  842 

2 

4 708  713 

3 518  623 

3 

4 373  414 

2 708  478 

21  442  374 

18  604  626 

4 

110  146 

100  746 

5 

6 565  360 

5 680  409 

€ 

7 234  708 

7 392  332 

7 

7 225  548 

5 138  174 

8 

15 

- 

- 

16 

. 

- 

1 

306  611 

292  965 

459  345  983 

451  937  439 

386  596  669 

393  130  881 

9 

361  340  551 

367  836  654 

10 

25  000  929 

25  008  529 

11 

255  189 

285698 

72  749  313 

58  856  558 

12 

400  069 

373  402 

13 

9 798  700 

5 696  644 

14 

5 495  959 

1 565  449 

7 

1 702  618 

1 917  550 

15 

71  794 

76  042 

8 

2 165  013 

3 163  233 

16 

53  115  160 

46  064  237 

459  345  982  451  987  439 
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EMALAHLENI  MUf^lCIPALITY 


STATEMENT  OF  FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2013 


REVENUE 


2013 

2012 

2012 

2012 

Notes 

Actual 

Restated 

Correction 

of 

Error 

Previously 

reported 

R 

R 

R 

R 

Revenue  from  Non-exchange  Transactions 
Taxation  Revenue 
Property  rates 
Transfer  Revenue 

Government  Grants  and  Subsidies  - Capital 
Government  Grants  and  Subsidies  - Operating 

Other  Revenue 

Actuarial  Gains 
Fines 

Contributed  Assets 
Revensal  of  Debt  Impairment 

Revenue  from  Exchange  Transactions 
Service  Charges 

Rental  of  Facilities  and  Equipment 
Interest  Earned  - external  investments 
Interest  Earned  * outstanding  debtors 
Licences  and  Permits 
Agency  Services 
Other  Income 

Gain  on  disposal  of  Property,  Plant  and  Equipment 


110  117  629  77  06§  566  3 390  77  06S  196 

17 

18 
18 


46  772  613  43  300  232  (6  354  516)  49  654  746 

19 

20 


14  913  989 
633  843 
2 861  731 
6 471  322 
352  691 
92  647 
21  239  932 
206  657 


14  512  555 
703  124 
2 250  242 
5 610  555 
4 758 
296  410 
19  922  588 


(230  671) 
(36  022) 
338  925 

(25) 

(28  102) 
(6  398  620) 


14  743  226 
739  147 
1 911  317 
5 610  555 
4 783 
324  512 
26  321  208 


3529  711 

3 400  508 

3 372 

3 397  136 

3 529  711 

3 400  508 

3 372 

3 397  136 

106  208  009 

73  573  763 

- 

73  573  763 

20  792  761 

85  415  248 

1 425  46S 

72  148  295 

- 

1 425  468 

72  148  295 

379  908 

95  315 

IS  j 

95  297 

141  077 
516  ' 

238  316 

650 

94  665 

IB 

632 

94  665 

Total  Revenue 


156  S90  441  120  369  816  (6  351  125)  126  720  943 


EXPENDITURE 


Employee  related  costs 

21 

43  434  377 

39  179  775 

(1  457  604) 

40  637  379 

Remuneration  of  Councillors 

22 

9101  125 

8 269  699 

8 269  699 

Debt  Impairment 

23 

9 553  180 

45  237  255 

45  237  255 

Depreciation  and  Amortisation 

24 

20  130  637 

20  118  519 

- 

20  118  519 

Impairments 

- 

577  880 

. 

577  880 

Repairs  and  Maintenance 

7 298  672 

6 171  366 

244  023 

5 927  343 

Actuarial  losses 

2 

428  420 

348  806 

348  806 

Finance  Charges 

25 

504  595 

340  445 

- 

340  445 

Bulk  Purchases 

26 

11  232  475 

9 699  328 

_ 

9 699  328 

Contracted  services 

2 713  254 

1 522  954 

1 522  954 

- 

Other  Operating  Grant  Expenditure 

27 

15  304  079 

10  036  770 

(1  162  954) 

11  199  724 

Administration  and  Management  Fees  paid 

- 

_ 

General  Expenses 

Loss  on  disposal  of  Property,  Ptant  and  Equipment 

28 

31  299  893 

3 464  897 

38  731  026 

832  675 

37  898  351 

Total  Expenditure 

154  465  603 

180  233  823 

(20  905) 

160  254  726 

NET  SURPLUS/(DEFICIT)  FOR  THE  YEAR 

2 424  836 

(59  864  005) 

(6  330  220) 

(53  533  785) 
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EM4LAHLENI  MUNICIPALITY 


STATEMENT  OF  CHANGES  IN  NET  ASSETS  FOR  THE  YEAR  ENDED  30  JUNE  2013 


Balance  at  1 JULY  2011 

Correction  of  error/Change  In  accounting  policy 

Restated  Balance  at  1 JULY  2011 
Transfer  to  CRR 

Property, Plant  and  Equipment  purchased 
Transactions  for  the  year 
Correctiorr  of  error/ Change  in  accounting  policy 
Net  Deficit  for  the  year 

Balance  at  30  JUNE  2012 
Net  Surplus  for  the  year 
Balance  at  30  JUNE  2013 


Accumulated 

SurpluE/{Deficit) 

Total 

R 

R 

503  000  587 

(16  475  201) 

503  000  587 

(16  475  201) 

486  525  386 

486  525  305 

(810  513) 

(59  864  005) 

(S10  513) 
(59  864  005) 

425  850  868 

2 424  838 

425  850  868 

2 424  838 

428  275  706 

42S  275  706 

Page  11 


EMALAHLENI  MUNICIPALITY 


CASH  FLOW  STATEMENT  FOR  THE  YEAR  ENDED  30  JUNE  2013 


CASH  FLOW  FROM  OPERATING  ACTIVITIES 


3Q  JUNE  2013 
Notes  R 


30  JUNE  2012 
R 


Receipts 


Ratepayers  and  other 

25  648  599 

3 076  844 

Government  - operating 

18 

85  415  248 

72  143  295 

Government  * capital 

18 

20  792  761 

1 425  468 

Interest 

9 333  053 

7 860  797 

Payments 

Suppliers 

(63  707  954) 

{35  459  289) 

Employees 

21 

(43  434  377) 

{39  179  775) 

Councillors 

22 

(9  101  125) 

(8  269  699) 

Finance  charges 

25 

(504  595) 

(340  445) 

Cash  generated  by  operations 

30 

24  441  609 

1 262  196 

CASH  FLOW  FROM  INVESTING  ACTIVITIES 

Purchase  of  Property,  Plant  and  Equipment 

9 

(16  854  664) 

(2  998  199) 

Net  Cash  from  1 revesting  Activities 

(16  354  664) 

(2  998  199) 

CASH  FLOW  FROM  FINANCING  ACTIVITIES 

Loans  repaid 

(545  422) 

{125  431) 

New  loans  raised 

_ 

844  211 

(Decrease)/ln crease  in  Consumer  Deposits 

9 400 

66  318 

Net  Cash  from  Financing  Activities 

(536  022) 

785  098 

NET  (INCREASE)  /DECREASE  IN  CASH  AND  CASH  EQUIVALENTS 

7 050  923 

{950  904) 

Cash  and  Cash  Equivalents  at  the  beginning  of  the  year 

46  064  237 

47  015  141 

Cash  and  Cash  Equivalents  at  the  end  of  the  year 

31 

53  115  160 

46  064  237 

NET  INCREASE  / (DECREASE)  IN  CASH  AND  CASH  EQUIVALENTS 

1 050  923 

{950  904) 
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ElViALAHLEHI  MUNICIPALITY 

STATEMENT  OF  COMPARISON  OF  BUDGET  AND  ACTUAL  AMOUNTS 
STATEMENT  OF  FINANCIAL  POSITION  AT  30  JUNE  2013 
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STATEMENT  OF  COMPARISON  OF  BUDGET  AND  ACTU  AL  AMOUNTS 
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EMALAHLENI MUNICIPA  LlTY 


NOTES  TO  THE  CONSOLIDATED  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2013 


1.  ACCOUNTING  PRINCIPLES  AND  POLICIES  APPLIED  IN  THE  FINANCIAL  STATEMENTS 
1.1.  BASIS  OF  PREPARATION 

The  annual  financial  statements  have  been  prepared  on  an  accrual  basis  of  accounting  and 
are  in  accordance  with  historical  cost  convention  unless  specified  otherwise. 

The  annual  financial  statements  have  been  prepared  in  accordance  with  the  Municipal 
Finance  Management  Act  (MFMA)  and  effective  standards  of  Generally  Recognised 
Accounting  Practices  (GRAP),  including  any  interpretations  and  directives  issued  by  the 
Accounting  Standards  Board  (ASB)  in  accordance  with  Section  122(3)  of  the  Municipal 
Finance  Management  Act,  (Act  No  56  of  2003). 

Accounting  policies  for  material  transactions*  events  or  conditions  not  covered  by  the  GRAP 
reporting  framework  * have  been  deveioped  in  accordance  with  paragraphs  8,  10  and  11  of 
GRAP  3 (Revised  - March  2012)  and  the  hierarchy  approved  in  Directive  5 issued  by  the 
Accounting  Standards  Board. 


The  Economic  Entity  resolved  to  early  adopt  the  following  GRAP  standards  which  have  been 
issued  but  are  not  effective  yet. 


Standard 

Description 

Effective  Date 

GRAP  1 (RevisBd  - Mar  2012) 

Presentation  of  Financial  Statements 

1 April  2013 

GRAP  3 (Revised  - Mar  2012) 

Accounting  Policies*  Changes  in 
Accounting  Estimates  and  Errors 

1 April  2013 

GRAP  9 (Revised  - Mar  2012) 

Revenue  from  Exchange 

Transactions 

1 April  2013 

GRAP  12  (Revised  - Mar  2012) 

inventories 

1 April  2013 

GRAP  13  (Revised  - Mar  201 2) 

Leases 

1 April  2013 

GRAP  16  (Revised  - Mar  2012) 

Investment  Property 

1 April  2013 

GRAP  17  (Revised  - Mar  2012) 

Property,  Plant  and  Equipment 

1 April  2013 

GRAP  25  (Original  - Nov  2009) 

Employee  Benefits 

1 April  2013 

GRAP  27  (Revised  - Mar  2012) 

Agriculture 

1 April  2013 

GRAP  31  (Revised  - Mar  2012) 

Intangible  Assets 

1 April  2013 

IGRAP  16  (Issued  - Mar  2012) 

Intangible  Assets  - Website  Costs 

1 April  2013 

A summary  of  the  significant  accounting  policies*  which  have  been  consistently  applied 
except  where  an  exemption  has  been  granted*  are  disclosed  below. 

Assets,  liabilities*  revenue  and  expenses  have  not  been  offset  except  when  offsetting  is 
permitted  or  required  by  a Standard  of  GRAP. 

The  accounting  policies  applied  are  consistent  with  those  used  to  present  the  previous  year's 
financial  statements*  unless  explicitly  stated  otherwise.  The  details  of  any  changes  in 
accounting  policies  are  explained  in  the  relevant  notes  to  the  financial  statements. 
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EMALAHLENI MUNICIFAUTY 


NOTES  TO  THE  CONSOLIDATED  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JLNE  2013 


1-2.  PRESENTATION  CURRENCY 

Amounts  reflected  in  the  financial  statements  are  in  South  African  Rand  and  at  actual 
values.  Financial  values  are  rounded  to  the  nearest  one  Rand. 

1.3.  GOING  CONCERN  ASSUMPTION 

These  annual  financial  statements  have  been  prepared  on  a going  concern  basis. 


1,4.  COMPARATIVE  INFORMATION 

When  the  presentation  or  classification  of  items  in  the  annual  financial  statements  is 
amended,  prior  period  comparative  amounts  are  restated,  unless  a standard  of  GRAP  does 
not  require  the  restatements  of  comparative  information.  The  nature  and  reason  for  the 
reclassification  is  disclosed.  Where  material  accounting  errors  have  been  identified  in  the 
current  year,  the  correction  is  made  retrospectively  as  far  as  is  practicable,  and  the  prior  year 
comparatives  are  restated  accordingly.  Where  there  has  been  a change  in  accounting  policy 
in  the  current  year,  the  adjustment  is  made  retrospectively  as  far  as  is  practicable,  and  the 
prior  year  comparatives  are  restated  accordingly. 


1,6  AMENDED  DISCLOSURE  POLICY 

Amendments  to  accounting  policies  are  reported  as  and  when  deemed  necessary  based  on 
the  relevance  of  any  such  amendment  to  the  format  and  presentation  of  the  annual  financial 
statements.  The  principal  amendments  to  matters  disclosed  in  the  current  financial 
statements  include  errors. 

1,7,  MATERIALITY 

Material  omissions  or  misstatements  of  Items  are  material  if  they  could,  individually  or 
collectively,  influence  the  decision  or  assessments  of  users  made  on  the  basis  of  the  annual 
financial  statements.  Materiality  depends  on  the  nature  or  size  of  the  omission  or 
misstatements  judged  in  the  surrounding  circumstances.  The  nature  or  size  of  the 
information  item,  or  a combination  of  both,  could  be  the  determining  factor  Materiality  is 
determined  as  1%  of  total  expenditure.  This  materiality  is  from  management’s  perspective 
and  does  not  correlate  with  the  auditor's  materiality. 


1.8,  PRESENTATION  OF  BUDGET  INFORMATION 

The  presentation  of  budget  information  is  prepared  in  accordance  with  GRAP  24  and 
guidelines  issued  by  National  Treasury.  The  comparison  of  budget  and  actual  amounts  are 
disclosed  as  three  separate  additional  financial  statements,  namely  the  Statement  of 
comparison  of  budget  and  actual  amounts  for  the  Statement  of  Financial  Position,  Statement 
of  Financial  Performance  and  Cash  Flow  Statement. 

Budget  information  is  presented  on  the  accrual  basis  and  is  based  on  the  same  period  as  the 
actual  amounts,  i.e.  1 July  2012  to  30  June  2013.  The  budget  information  is  therefore  on  a 
comparable  basis  to  the  actual  amounts. 

The  comparable  information  includes  the  following: 
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• the  approved  and  final  budget  amounts: 

• actual  amounts  and  final  budget  amounts; 

Explanations  for  differences  between  the  approved  and  final  budget  are  included  in  the 
Statement  of  Comparison  of  Budget  and  Actual  Amounts. 

Explanations  for  material  differences  between  the  final  budget  amounts  and  actual  amounts 
are  included  the  Statement  of  Comparison  of  Budget  and  Actual  Amounts, 

The  disclosure  of  comparative  information  in  respect  of  the  previous  period  is  not  required  in 
terms  of  GRAP  24.  No  amendments  or  disclosure  requirements  in  terms  of  GRAP  3 
{Revised  - March  2012)  has  been  made. 

1.9.  STANDARDS,  AMENDMENTS  TO  STANDARDS  AND  INTERPRETATIONS  ISSUED 
BUT  NOT  YET  EFFECTIVE 

The  following  GRAP  standards  have  been  issued  but  are  not  yet  effective  and  have  not 
been  early  adopted  by  the  Economic  Entity: 


Standard 

Description 

Effective  Date 

GRAP  6 

Consolidated  and  Separate  Financial 

Unknown 

(Revised  - Nov  2010 

Statements 

The  objective  of  this  Standard  is  to  prescribe  the 
circumstances  in  which  consolidated  and  separate 
financial  statements  are  to  be  prepared  and  the 
Information  to  be  included  in  those  financial 
statements  so  that  the  consolidated  financial 
statements  reflect  the  financial  performance,  financial 
position  and  cash  flows  of  an  economic  entity  as  a 
single  entity. 

No  significant  impact  is  expected  as  the  Economic 
Entity  already  complies  with  most  of  the  changes. 

GRAP  7 

Investments  in  Associate 

1 April  2013 

(Revised  - Mar  2012) 

This  Standard  prescribes  the  accounting  treatment 
for  investments  in  associates  where  the  investment  in 
the  associate  leads  to  the  holding  of  an  ownership 
interest  in  the  form  of  a shareholding  or  other  form  of 
interest  in  the  net  assets. 

No  significant  impact  is  expected  as  the  Economic 
Entity  will  not  participate  in  such  business 
transactions. 

GRAP  8 

Interest  in  Joint  Ventures 

Unknown 

(Revised  - Nov  2010) 

The  objective  of  this  Standard  is  to  prescribe  the 
accounting  treatment  of  jointly  controlled  operations, 
jointly  controlled  assets  and  jointly  controlled  entities 
and  to  provide  alternatives  for  the  recognition  of 
interests  in  jointly  controlled  entities. 

No  significant  impact  is  expected  as  the  Economic 
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Entity  is  not  involved  in  any  joint  ventures. 

GRAP 18 

(Original  - Feb  2011) 

Segment  Reporting 

The  objective  of  this  Standard  is  to  establish 
principles  for  reporting  financial  information  by 
segments. 

Unknown 

GRAP  20 

(Original  - June  2011) 

Related  Party  Disclosure 

The  objective  of  this  Standard  is  to  ensure  that  an 
Economic  Entity’s  financial  statements  contains  the 
disclosures  necessary  to  draw  attention  to  the 
possibility  that  its  financial  position  and  surplus  or 
deficit  may  have  been  affected  by  the  existence  of 
related  parties  and  by  transactions  and  outstanding 
balances  with  such  parties- 

The  Economic  Entity  resolved  to  adopt  the  disclosure 
requirements  as  per  GRAP  20,  The  information  is 
therefore  included  in  the  financial  statements. 

Unknown 

GRAP  105 

(Original  - Nov  2010) 

Transfer  of  Functions  Between  Entities  Under 
Common  Control 

The  objective  of  this  Standard  is  to  establish 
accounting  principles  for  the  acquirer  and  transferor 
in  a transfer  of  functions  between  entities  under 
common  control. 

No  significant  impact  is  expected  as  the  Economic 
Entity  does  not  participate  in  such  business 
transactions  and  no  such  transactions  or  events  are 
expected  in  the  foreseeable  future. 

Unknown 

GRAP  106 

(Original  — Nov  2010) 

Transfer  of  Functions  Between  Entities  Not 
Under  Common  Control 

The  objective  of  this  Standard  is  to  establish 
accounting  principles  forth©  acquirer  in  a transfer  of 
functions  between  entities  not  under  common 
control. 

No  significant  impact  is  expected  as  the  Economic 
Entity  does  not  participate  in  such  business 
transactions  and  no  such  transactions  or  events  are 
expected  in  the  foreseeable  future. 

Unknown 

GRAP  107 

(Original  - Nov  2010) 

Mergers 

The  objective  of  this  Standard  is  to  establish 
accounting  principles  for  the  combined  entity  and 
combining  entities  in  a merger 

No  significant  impact  is  expected  as  the  Economic 
Entity  does  not  participate  in  such  business 

Unknown 
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transactions  and  no  such  transactions  or  events  are 
expected  in  the  foreseeable  future. 

IGRAP  11 

Consolidation  - Special  Purpose  Entities  (SPE) 

The  objective  of  this  Interpretation  of  the  Standard  is 
to  prescribe  under  what  circumstances  an  entity 
should  consolidate  a SPE. 

Unknown 

No  significant  impact  is  expected  as  the  Economic 
Entity  does  not  have  any  SPE's  at  this  stage. 

IGRAP  12 

Jointly  Controlled  Entities  non-monetary 
contributions 

The  objective  of  this  Interpretation  of  the  Standard  is 
to  prescribe  the  treatment  of  profit/loss  when  an 
asset  is  sold  or  contributed  by  the  venturer  to  a 
Jointly  Controlled  Entity  (JCE). 

Unknown 

No  significant  impact  is  expected  as  the  Economic 
Entity  does  not  have  any  JCE’s  at  this  stage. 

These  standards,  amendments  and  interpretations  will  not  have  a significant  impact  on 
the  Economic  Entity  once  implemented. 


1.10.  RESERVES 

1.10.1  Capital  Rep/acemenf  Reserve  ( CRR) 

In  order  to  finance  the  provision  of  infrastructure  and  other  items  of  property,  plant  and 
equipment  from  internal  sources,  amounts  are  transferred  from  the  accumulated  surplus 
to  the  CRR.  The  cash  in  the  CRR  can  only  be  utilized  to  finance  items  of  property,  plant 
and  equipment.  The  CRR  is  reduced  and  the  accumulated  surplus  is  credited  by  a 
corresponding  amount  when  the  amounts  in  the  CRR  are  utilized. 

1.10.2  Empl oyee  Ben  efits  Reserve 

The  aim  of  the  reserve  is  to  ensure  sufficient  cash  resources  are  available  for  the  future 
payment  of  employee  benefits.  Contributions  equal  to  the  short  term  portion  of  employee 
benefits  is  contributed  to  the  reserve  from  accumulated  surplus. 


f , 10,3  Non-Current  Provisions  Reserve 

The  aim  of  this  reserve  is  to  ensure  sufficient  cash  resources  are  available  for  the  future  payment 
of  non  - current  provisions.  An  initial  contribution  equal  to  the  current  provisions  is  made 
until  the  necessary  funding  level  is  obtained. 
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If 0,4  Revaluations  Reserve 

The  accounting  for  the  Revaluation  Reserve  must  be  done  in  accordance  with  the 
requirements  of  GRAP  17. 

All  increases  in  the  carrying  value  of  assets  as  a result  of  a revaluation  are  credited 
against  the  reserve,  except  to  the  extent  that  the  increase  reverses  a revaluation 
decrease  of  the  same  asset  previously  recognised  in  the  Statement  of  Financial 
Performance.  . 

All  decreases  in  the  carrying  value  of  assets  as  a result  of  a revaluation  are  debited 
against  the  reserve  to  the  extent  of  any  credit  balance  existing  in  the  revaluation  surplus 
in  respect  of  that  asset. 


1.11.  LEASES 

f . f f , T Economic  Entity  as  Lessee 

Leases  are  classified  as  finance  leases  where  substantially  all  the  risks  and  rewards 
associated  with  ownership  of  an  asset  are  transferred  to  the  Economic  Entity.  Property, 
plant  and  equipment  or  intangible  assets  {excluding  licensing  agreements  for  such  items 
as  motion  picture  films,  video  recordings,  plays,  manuscripts,  patents  and  copyrights) 
subject  to  finance  lease  agreements  are  initially  recognised  at  the  lower  of  the  asset’s  fair 
value  and  the  present  value  of  the  minimum  lease  payments.  The  corresponding 
liabilities  are  initially  recognised  at  the  inception  of  the  lease  and  are  measured  as  the 
sum  of  the  minimum  lease  payments  due  in  terms  of  the  lease  agreement,  discounted  for 
the  effect  of  interest.  In  discounting  the  lease  payments,  the  Economic  Entity  uses  the 
interest  rate  that  exactly  discounts  the  lease  payments  and  unguaranteed  residual  value 
to  the  fair  value  of  the  asset  plus  any  direct  costs  incurred. 

Subsequent  to  initial  recognition,  the  leased  assets  are  accounted  for  in  accordance  with 
the  stated  accounting  policies  applicable  to  property,  plant  and  equipment,  investment 
property  or  intangibles  assets.  The  lease  liability  is  reduced  by  the  lease  payments, 
which  are  allocated  between  the  lease  finance  cost  and  the  capital  repayment  using  the 
effective  interest  rate  method.  Lease  finance  costs  are  expensed  when  incurred.  The 
accounting  policies  relating  to  de-recognition  of  financial  instruments  are  applied  to  lease 
payables. 

Operating  leases  are  those  leases  that  do  not  fall  within  the  scope  of  the  above  definition. 
Operating  lease  rentals  are  recognised  on  a straight-line  basis  over  the  term  of  the 
relevant  lease.  The  difference  between  the  straight-lined  expenses  and  actual  payments 
made  will  give  rise  to  a liability.  The  Economic  Entity  recognises  the  aggregate  benefit  of 
incentives  as  a reduction  of  rental  expense  over  the  lease  term,  on  a straight-line  basis 
unless  another  systematic  basis  is  representative  of  the  time  pattern  of  the  lessee’s 
benefit  from  the  use  of  the  leased  asset. 

U1.2  Economic  Entity  as  Lessor 

Under  a finance  lease,  the  Economic  Entity  recognises  the  lease  payments  to  be 
received  in  terms  of  a lease  agreement  as  an  asset  (receivable).  The  receivable  is 
calculated  as  the  sum  of  all  the  minimum  lease  payments  to  be  received,  plus  any 
unguaranteed  residual  accruing  to  the  Economic  Entity,  discounted  at  the  interest  rate 
implicit  in  the  lease.  The  receivable  is  reduced  by  the  capital  portion  of  the  lease 
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instalments  received,  with  the  interest  portion  being  recognised  as  interest  revenue  on  a 
time  proportionate  basis.  The  accounting  policies  relating  to  de-recognition  and 
impairment  of  financial  instruments  are  applied  to  lease  receivables. 

Operating  leases  are  those  leases  that  do  not  fall  within  the  scope  of  the  above  definition. 
Operating  lease  revenue  is  recognised  on  a straight-line  basis  over  the  term  of  the 
relevant  lease.  The  difference  between  the  straight-lined  revenue  and  actual  payments 
received  will  give  rise  to  an  asset.  The  Economic  Entity  recognises  the  aggregate  cost  of 
incentives  as  a reduction  of  rental  revenue  over  the  lease  term,  on  a straight-line  basis 
unless  another  systematic  basis  is  representative  of  the  time  pattern  over  which  the 
benefit  of  the  leased  asset  is  diminished. 

1.12,  UNSPENT  CONDmONAL  GOVERNMENT  GRANTS  AND  RECEIPTS 

Conditional  government  grants  are  subject  to  specific  conditions.  If  these  specific 
conditions  are  not  met,  the  monies  received  are  repayable. 

Unspent  conditional  grants  are  financial  liabilities  that  are  separately  reflected  on  the 
Statement  of  Financial  Position.  They  represent  unspent  government  grants,  subsidies 
and  contributions  from  government  organs. 

OR 

Unspent  conditional  grants  are  liabilities  that  are  separately  reflected  on  the  Statement  of 
Financial  Position.  They  represent  unspent  government  grants,  subsidies  and 
contributions  from  government  organs.  Unspent  conditional  grant  are  not  considered  to 
be  financial  instruments  as  there  are  no  contractual  arrangements  as  required  per  GRAP 
104.  Once  the  conditional  grant  becomes  repayable  to  the  donor  due  to  conditions  not 
met,  the  remaining  portion  of  the  unspent  conditional  grant  is  reclassified  as  payables, 
which  is  considered  to  be  a financial  instrument. 

This  liability  always  has  to  be  cash-backed.  The  following  provisions  are  set  for  the 
creation  and  utilisation  of  this  creditor: 

• Unspent  conditional  grants  are  recognised  as  a liability  when  the  grant  is  received. 

• When  grant  conditions  are  met  an  amount  equal  to  the  conditions  met  are 
transferred  to  revenue  in  the  Statement  of  Financial  Performance. 

• The  cash  which  backs  up  the  creditor  is  invested  as  individual  investment  or  part  of 
the  general  investments  of  the  Economic  Entity  until  it  is  utilised. 

• Interest  earned  on  the  investment  is  treated  in  accordance  with  grant  conditions.  If 
it  is  payable  to  the  funder  it  is  recorded  as  part  of  the  creditor.  If  it  is  the  Economic 
Entity's  interest,  it  is  recognised  as  interest  earned  in  the  Statement  of  Financial 
Performance. 

1.13.  UNPAID  CONDITIONAL  GOVERNMENT  GRANTS  AND  RECEIPTS 

Unpaid  conditional  grants  are  assets  in  terms  of  the  Framework  that  are  separately 
reflected  on  the  Statement  of  Financial  Position.  The  asset  is  recognised  when  the 
Economic  Entity  has  an  enforceable  right  to  receive  the  grant  or  if  it  is  virtually  certain 
that  it  will  be  received  based  on  that  grant  conditions  have  been  met.  They  represent 
unpaid  government  grants,  subsidies  and  contributions  from  the  public. 

The  following  provisions  are  set  for  the  creation  and  utilisation  of  grant  receivables: 

* Unpaid  conditional  grants  are  recognised  as  an  asset  when  the  grant  is  receivable. 
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1.14,  UNSPENT  PUBLIC  CONTRIBUTIONS 

Public  contributions  are  subject  to  specific  conditions.  If  these  specific  conditions  are  not 
met.  the  monies  received  are  repayable. 

Unspent  public  contributions  are  financial  liabilities  that  are  separately  reflected  on  the 
Statement  of  Financial  Position.  They  represent  unspent  contributions  from  the  public. 

OR 

Unspent  public  contributions  are  liabilities  that  are  separately  reflected  on  the  Statement 
of  Financial  Position.  They  represent  unspent  government  grants,  subsidies  and 
contributions  from  the  public.  Unspent  public  conthbutions  are  not  considered  to  be 
financial  instruments  as  there  are  no  contractual  arrangements  as  required  per  GRAP 
104.  Once  the  public  contribution  becomes  repayable  to  the  donor  due  to  conditions  not 
met,  the  remaining  portion  of  the  unspent  public  contribution  is  reclassified  as  payables, 
which  is  considered  to  be  a financial  instrument. 

This  liability  always  has  to  be  cash-backed.  The  following  provisions  are  set  for  the 
creation  and  utilisation  of  this  creditor: 

• Unspent  public  contributions  are  recognised  as  a liability  when  the  grant  is 
received. 

• When  grant  conditions  are  met  an  amount  equal  to  the  conditions  met  are 
transferred  to  revenue  in  the  Statement  of  Financial  Performance. 

• The  cash  which  backs  up  the  creditor  is  invested  as  individual  investment  or  part  of 
the  general  investments  of  the  Economic  Entity  until  it  is  utilised, 

• Interest  earned  on  the  investment  is  treated  in  accordance  with  the  public 
contribution  conditions.  If  it  is  payable  to  the  funder  it  is  recorded  as  part  of  the 
creditor.  If  it  is  the  Economic  Entft/s  interest,  it  is  recognised  as  interest  earned  in 
the  Statement  of  Financial  Performance. 


1,15.  PROVISIONS 

Provisions  are  recognised  when  the  Economic  Entity  has  a present  legal  or  constructive 
obligation  as  a result  of  past  events,  it  is  probable  that  an  outflow  of  resource  embodying 
economic  benefits  or  service  potential  will  be  required  to  settle  the  obligation  and  a 
reliable  estimate  of  the  provision  can  be  made.  Provisions  are  reviewed  at  reporting  date 
and  adjusted  to  reflect  the  current  best  estimate  of  future  outflows  of  resources.  Where 
the  effect  is  material,  non-current  provisions  are  discounted  to  their  present  value  using  a 
discount  rate  that  reflects  the  market’s  current  assessment  of  the  time  value  of  money, 
adjusted  for  risks  specific  to  the  liability. 

The  Economic  Entity  does  not  recognise  a contingent  liability  or  contingent  asset.  A 
contingent  liability  is  disclosed  unless  the  probability  of  an  outflow  of  resources 
embodying  economic  benefits  or  service  potential  is  remote,  A contingent  asset  is 
disclosed  where  an  inflow  of  economic  benefits  or  service  potential  is  probable. 

Future  events  that  may  affect  the  amount  required  to  settle  an  obligation  are  reflected  in 
the  amount  of  a provision  where  there  is  sufficient  objective  evidence  that  they  will  occur. 
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Gains  from  the  expected  disposal  of  assets  are  not  taken  into  account  in  measuring  a 
provision.  Provisions  are  not  recognised  for  future  operating  losses.  The  present 
obligation  under  an  onerous  contract  is  recognised  and  measured  as  a provision. 

If  it  is  no  longer  probable  that  an  outflow  of  resources  embodying  economic  benefits  or 
service  potential  will  be  required  to  settle  the  obligation,  the  provision  is  de-recognised. 


1.16.  EMPLOYEE  BENEFITS 

Defined  contribution  plans  are  post-employment  benefit  plans  under  which  the  Economic 
Entity  pays  fixed  contributions  into  a separate  entity  (a  fund)  and  will  have  no  legal  or 
constructive  obligation  to  pay  further  contributions  if  the  fund  does  not  hold  sufficient 
assets  to  pay  all  employee  benefits  relating  to  employee  service  in  the  current  and  prior 
periods. 

Defined  benefit  plans  are  post-employment  benefit  plans  other  than  defined  contribution 
plans. 

1J6.1  Post  Retirement  Medical  Obiigations 

The  Economic  Entity  provides  post-retirement  medical  benefits  by  subsidizing  the 
medical  aid  contributions  of  certain  retired  staff  according  to  the  rules  of  the  medical  aid 
funds.  Council  pays  70%  as  contribution  and  the  remaining  30%  is  paid  by  the  members. 
The  entitlement  to  these  benefits  is  usually  conditional  on  the  employee  remaining  In 
service  up  to  retirement  age  and  the  completion  of  a minimum  service  period.  The 
present  value  of  the  defined  benefit  liability  is  actuarially  determined  in  accordance  with 
GRAP  25  - "Employee  Benefits"  (using  a discount  rate  applicable  to  high  quality 
government  bonds).  The  plan  is  unfunded. 

These  contributions  are  recognised  in  the  Statement  of  Financial  Performance  when 
employees  have  rendered  the  service  entitling  them  to  the  contribution.  The  liability  was 
calculated  by  means  of  the  projected  unit  credit  actuarial  valuation  method.  The  liability  in 
respect  of  current  pensioners  is  regarded  as  fully  accrued,  and  is  therefore  not  split 
between  a past  (or  accrued)  and  future  in-service  element.  The  liability  is  recognised  at 
the  present  value  of  the  defined  benefit  obligation  at  the  reporting  date,  minus  the  fair 
value  at  the  reporting  date  of  plan  assets  (if  any)  out  of  which  the  obligations  are  to  be 
settled  directly,  plus  any  liability  that  may  arise  as  a result  of  a minimum  funding 
requirements.  Payments  made  by  the  Economic  Entity  are  set-off  against  the  liability, 
including  notional  interest,  resulting  from  the  valuation  by  the  actuaries  and  are 
recognised  in  the  Statement  of  Financial  Performance  as  employee  benefits  upon 
valuation. 

Actuarial  gains  and  losses  arising  from  the  experience  adjustments  and  changes  in 
actuarial  assumptions,  is  recognised  in  the  Statement  of  Financial  Performance  in  the 
period  that  it  occurs.  These  obligations  are  valued  periodically,  unless  circumstances 
change  significantly  in  which  case  it  is  done  annually,  by  independent  qualified  actuaries. 

1.16.2  Long  Service  Awards 

Long  service  awards  are  provided  to  employees  who  achieve  certain  pre-determ ined 
milestones  of  service  within  the  Economic  Entity.  The  Economic  Entity’s  obligation  under 
these  plans  is  valued  by  independent  qualified  actuaries  annually  and  the  corresponding 
liability  is  raised.  Payments  are  set-off  against  the  iiability,  including  notional  interest. 
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resulting  from  the  valuation  by  the  actuaries  and  are  recognised  in  the  Statement  of 
Financial  Performance  as  employee  benefits  upon  valuation.  , 

Actuarial  gains  and  losses  arising  from  the  experience  adjustments  and  changes  in 
actuarial  assumptions,  is  recognised  in  the  Statement  of  Financial  Performance  in  the 
period  that  it  occurs.  These  obligations  are  valued  penodicaily,  unless  circumstances 
change  significantly  in  which  case  it  is  done  annually,  by  independent  qualified  actuaries. 

1.16.3  Ex  gratia  Gratuities 

Ex  gratia  gratuities  are  provided  to  employees  that  were  not  previously  members  of  a 
pension  fund.  The  Economic  Entity's  obligation  under  these  plans  is  valued  by 
independent  qualified  actuaries  and  the  corresponding  liability  is  raised.  Payments  made 
by  the  Economic  Entity  are  set-off  against  the  liability,  including  notional  interest,  resulting 
from  the  valuation  by  the  actuaries  and  are  recognised  in  the  Statement  of  Financial 
Performance  as  employee  benefits  upon  valuation. 

Actuarial  gains  and  losses  arising  from  the  experience  adjustments  and  changes  in 
actuarial  assumptions,  is  recognised  in  the  Statement  of  Financial  Performance  in  the 
period  that  it  occurs.  These  obligations  are  valued  periodical ty,  unless  circumstances 
change  significantly  in  which  case  it  is  done  annually,  by  independent  qualified  actuaries. 

1 .1 6.4  Provision  for  Staff  Leave 

Liabilities  for  annual  leave  are  recognised  as  they  accrue  to  employees.  The  liability  is 
based  on  the  total  amount  of  leave  days  due  to  employees  at  year-end  and  also  on  the 
total  remuneration  package  of  the  employee. 

Accumulating  leave  is  carried  forward  and  can  be  used  in  future  periods  if  the  current 
period's  entitlement  is  not  used  in  full.  All  unused  leave  will  be  paid  out  to  the  specific 
employee  at  the  end  of  that  employee's  employment  term. 

Accumulated  leave  is  vesting. 

1.16.5  Staff  Bonuses  Accrued 

Liabilities  for  staff  bonuses  are  recognised  as  they  accrue  to  employees.  The  liability  at 
year  end  is  based  on  bonus  accrued  at  year-end  for  each  employee. 

1.16.6  Provision  for  Performance  Bonuses 

A provision,  in  respect  of  the  liability  relating  to  the  anticipated  costs  of  performance 
bonuses  payable  to  Section  57  employees,  is  recognised  as  rt  accrue  to  Section  57 
employees.  Municipal  entities'  performance  bonus  provisions  are  based  on  the 
employment  contract  stipulations  as  well  as  14%  of  Budget  Package. 

1*16.7  Pension  and  retirement  fund  obiigations 

The  Economic  Entity  provides  retirement  benefits  for  its  employees  and  councillors. 

Defined  contribution  plans  are  post-employment  benefit  plans  under  which  the  Economic 
Entity  pays  fxed  contributions  into  a separate  entity  (a  fund)  and  will  have  no  legal  or 
constructive  obligation  to  pay  further  contributions  if  the  fund  does  not  hold  sufficient 
assets  to  pay  all  employee  benefits  relating  to  employee  service  in  the  current  and  prior 
periods. 
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The  contributions  to  fund  obligations  for  the  payment  of  retirement  benefits  are 
recognised  in  the  Statement  of  Financial  Performance  in  the  year  they  become  payable. 

The  defined  benefit  funds,  which  are  administered  on  a provincial  basis,  are  actuarially 
valued  trl-annually  on  the  projected  unit  credit  method  basis.  Deficits  identified  are 
recovered  through  lump  sum  payments  or  increased  future  contributions  on  a 
proportional  basis  to  all  participating  municipalities.  The  contributions  and  lump  sum 
payments  are  recognised  in  the  Statement  of  Financial  Performance  in  the  year  they 
become  payable.  Sufficient  information  is  not  available  to  use  defined  benefit  accounting 
for  a multi-employer  plan.  As  a result,  defined  benefit  plans  have  been  accounted  for  as 
if  they  were  defined  contribution  plans. 

Other  Short-term  Employee  Senef/fs 

When  an  employee  has  rendered  service  to  the  Economic  Entity  during  a reporting 
period,  the  Economic  Entity  recognises  the  undiscounted  amount  of  short-term  employee 
benefits  expected  to  be  paid  In  exchange  for  that  service: 

• as  a liability  {accrued  expense),  after  deducting  any  amount  already  paid.  If  the 
amount  already  paid  exceeds  the  undiscounted  amount  of  the  benefits,  the 
Economic  Entity  recognises  that  excess  as  an  asset  (prepaid  expense)  to  the 
extent  that  the  prepayment  will  lead  to,  for  example,  a reduction  in  future  payments 
or  a cash  refund;  and 

• as  an  expense,  unless  another  Standard  requires  or  permits  the  inclusion  of  the 
benefits  in  the  cost  of  an  asset. 


1,17.  BORROWING  COSTS 

Borrowing  costs  directly  attributable  to  the  acquisition,  construction  or  production  of 
qualifying  assets  are  capitalised  to  the  cost  of  that  asset  unless  it  is  inappropriate  to  do 
so. 


It  is  inappropriate  to  capitalise  borrowing  costs  when  there  is  clear  evidence  that  it  is 
difficult  to  link  the  borrowing  requirement  of  the  Economic  Entity  directly  to  the  nature  of 
the  expenditure  to  be  funded.  In  such  cases,  the  Economic  Entity  expenses  those 
borrowing  costs  related  to  a qualifying  asset  directly  to  the  Statement  of  Financial 
Performance. 

The  amount  of  borrowing  costs  that  the  Economic  Entity  capitalises  during  a period  does 
not  exceed  the  amount  of  borrowing  costs  it  incurred  during  that  period.  The  Economic 
Entity  ceases  the  capitalisation  of  borrowing  costs  when  substantially  all  the  activities  to 
prepare  the  asset  for  its  intended  use  or  sale  are  complete.  Borrowing  costs  incurred 
other  than  on  qualifying  assets  are  recognised  as  an  expense  in  the  Statement  of 
Financial  Perfomnance  when  incurred. 
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1.18.  PROPERTY,  PLANT  AND  EQUIPMENT 
tni tml  Recogm tion 

Property,  plant  and  equipment  are  tangible  non-current  assets  (mduding  infrastructure 
assets)  that  are  held  for  use  in  the  production  or  supply  of  goods  or  services,  rental  to 
others,  or  for  administrative  purposes,  and  are  expected  to  be  used  during  more  than  one 
year  The  cost  of  an  item  of  property,  plant  and  equipment  is  recognised  as  an  asset  if, 
and  only  if  it  is  probable  that  future  economic  benefits  or  service  potential  associated  with 
the  item  will  flow  to  the  Economic  Entity,  and  the  cost  or  fair  value  of  the  item  can  be 
measured  reliably.  Items  of  property,  plant  and  equipment  are  initially  recognised  as 
assets  on  acquisition  date  and  are  initially  recorded  at  cost.  The  cost  of  an  item  of 
property,  plant  and  equipment  is  the  purchase  price  and  other  costs  attributable  to  bring 
the  asset  to  the  location  and  condition  necessary  for  it  to  be  capable  of  operating  in  the 
manner  intended  by  the  Economic  Entity.  Trade  discounts  and  rebates  are  deducted  in 
arriving  at  the  cost.  The  cost  also  includes  the  necessary  costs  of  dismantling  and 
removing  the  asset  and  restoring  the  site  on  which  it  is  located. 

When  significant  components  of  an  item  of  properly,  plant  and  equipment  have  different 
useful  lives,  they  are  accounted  for  as  separate  items  (major  components)  of  property, 
plant  and  equipment. 

Where  an  asset  is  acquired  by  the  Economic  Entity  for  no  or  nominal  consideration  (i.e.  a 
non-exchange  transaction),  the  cost  is  deemed  to  be  equal  to  the  fair  value  of  that  asset 
on  the  date  acquired. 

Where  an  item  of  property,  plant  and  equipment  is  acquired  in  exchange  for  a non- 
monetary asset  or  monetary  assets,  or  a combination  of  monetary  and  non-monetary 
assets,  the  assets  acquired  is  initially  measured  at  fair  value  (the  cost).  It  the  acquired 
item's  fair  value  is  not  determinable,  it's  deemed  cost  is  the  carrying  amount  of  the 
asset(s)  given  up. 

Major  spare  parts  and  servicing  equipment  qualify  as  property,  plant  and  equipment  when 
the  Economic  Entity  expects  to  use  them  during  more  than  one  period.  Similarly,  if  the 
major  spare  parts  and  servicing  equipment  can  be  used  only  in  connection  with  an  item  of 
property,  plant  and  equipment,  they  are  accounted  for  as  property*  plant  and  equipment. 

t.  iB.2  Subsequent  Measurement  - Cost  Mode! 

Subsequent  to  initial  recognition,  items  of  property,  plant  and  equipment  are  measured  at 
cost  less  accumulated  depreciation  and  any  accumulated  impairment  losses.  Land  is  not 
depreciated  as  tt  is  deemed  to  have  an  indefinite  useful  life. 

Where  the  Economic  Entity  replaces  parts  of  an  asset,  it  derecognises  the  part  of  the 
asset  being  replaced  and  capitalises  the  new  component.  Subsequent  expenditure 
incurred  on  an  asset  is  capitalised  when  it  increases  the  capacity  or  future  economic 
benefits  or  service  potential  associated  with  the  asset, 

1.18.3  Subsequent  Measurement  ~ Revaluation  Model 

Subsequent  to  initial  recognition,  Land  and  Buildings  are  carried  at  a re-valued  amount, 
being  its  fair  value  at  the  date  of  revaluation  less  any  subsequent  accumulated 
depreciation  and  any  accumulated  impairment  losses. 
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An  increase  in  the  carrying  amount  of  an  asset  as  a result  of  a revaluation  is  credited 
directly  to  a revaluation  surplus  reserve,  except  to  the  extent  that  it  reverses  a revaluation 
decrease  of  the  same  asset  previously  recognised  in  the  Statement  of  Financial 
Performance. 

A decrease  in  the  carrying  amount  of  an  asset  as  a result  of  a revaluation  is  recognised 
in  the  Statement  of  Financial  Performance,  except  to  the  extent  of  any  credit  balance 
existing  in  the  revaluation  surplus  in  respect  of  that  asset. 

1,18.4  Deprecia  ti on  an  d Impairment 

Depreciation  is  calculated  on  the  depreciable  amount,  using  the  straight-line  method  over 
the  estimated  useful  lives  of  the  assets.  Depreciation  of  an  asset  begins  when  it  is 
available  for  use,  i.e.  when  it  is  in  the  focation  and  condition  necessary  for  it  to  be 
capable  of  operating  in  the  manner  intended  by  management.  Components  of  assets  that 
are  significant  in  relation  to  the  whole  asset  and  that  have  different  useful  lives  are 
depreciated  separately.  The  estimated  useful  lives,  residual  values  and  depreciation 
method  are  reviewed  at  each  year  end,  with  the  effect  of  any  changes  in  estimate 
accounted  for  on  a prospective  basis. 

The  annual  depreciation  rates  are  based  on  the  following  estimated  useful  lives; 


Asset  Class 

Asset  Sub-grouping 

Useful  Life  (Vrs) 

Land 

None 

Indefinite 

Buildings 

None 

100 

tnfirastaicture 

Sewerage 

10-100 

Electricity 

15-75 

Water 

12-182 

Roads 

12-103 

Security  Measures 

5-50 

Community  Assets 

Cemetries  & Fencing 

17-100 

Halls 

TOO 

Library 

100 

Buildings  Other 

30-100 

Parks  and  Gardens 

16-50 

Recreation 

7-100 

Leased  Asset 

None 

3 

Heritage 

None 

Indefinite 

Other  Assets 

Computer  Hardware 

3-14 

Plant  and  Equipment 

2-19 

Furniture  and  Other  Office  Equipment 

3-34 

Vehicles  and  Specialised  Vehicles 

9-53 

Property,  plant  and  equipment  are  reviewed  at  each  reporting  date  for  any  indication  of 
impairment.  If  any  such  indication  exists,  the  asset's  recoverable  amount  is  estimated. 
The  impairment  recognised  in  the  Statement  of  Financial  Performance  is  the  excess  of 
the  carrying  value  over  the  recoverable  amount. 

An  impairment  is  reversed  only  to  the  extent  that  the  asset's  carrying  amount  does  not 
exceed  the  carrying  amount  that  would  have  been  determined  had  no  impairment  been 
recognised.  A reversal  of  an  impairment  is  recognised  in  the  Statement  of  Financial 
Performance. 
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1. T8.5  OB-recognition 

Items  of  property,  plant  and  equipment  are  derecognised  when  the  asset  is  disposed  or 
when  there  are  no  further  economic  benefits  or  service  potential  expected  from  the  use  of 
the  asset.  The  gain  or  loss  arising  on  the  disposal  or  retirement  of  an  item  of  property, 
plant  and  equipment  is  determined  as  the  difference  between  the  sales  proceeds  and  the 
carrying  value  and  is  recognised  in  the  Statement  of  Financial  Performance. 


i.  iB.  6 Land  and  buifdlngs  and  Other  Assets  ~ abphcatfon  of  deemed  cost  (Directtve  7) 

The  Economic  Entity  opted  to  take  advantage  of  the  transitional  provisions  as  contained 
in  Directive  7 of  the  Accounting  Standards  Board,  issued  in  December  2009.  The 
Economic  Entity  applied  deemed  cost  where  the  acquisition  cost  of  an  asset  could  not  be 
determined.  For  Land  and  Buildings  the  fair  value  as  determined  by  a valuator  was  used 
in  order  to  determine  the  deemed  cost  as  on  1 July  2009. 


1 .19.  INTANGIBLE  ASSETS 
t . 1 9.  f fni tial  Rec  ognt  tion 

An  intangible  asset  is  an  identifiable  non-monetary  asset  without  physical  substance. 

An  asset  meets  the  identifiability  criterion  in  the  definition  of  an  intangible  asset  when  it: 

• is  separable,  i.e.  is  capable  of  being  separated  or  divided  from  the  Economic  Entity 
and  sold,  transferred,  licensed,  rented  or  exchanged,  either  individually  or  together 
with  a related  contract,  identifiable  asset  or  liability,  regardless  of  whether  the 
Economic  Entity  intends  to  do  so;  or 

• arises  from  binding  arrangements  from  contracts,  regardless  of  whether  those 
rights  are  transferable  or  separable  from  the  Economic  Entity  or  from  other  rights 
and  obligations. 

The  Economic  Entity  recognises  an  intangible  asset  in  its  Statement  of  Financial  Position 
only  when  it  is  probabie  that  the  expected  future  economic  benefits  or  service  potential 
that  are  attributable  to  the  asset  will  flow  to  the  Economic  Entity  and  the  cost  or  fair  value 
of  the  asset  can  be  measured  reliably. 

Internally  generated  intangible  assets  are  subject  to  strict  recognition  criteria  before  they 
are  capitalised.  Research  expenditure  is  never  capitalised,  while  development 
expenditure  is  only  capitalised  to  the  extent  that: 

• the  Economic  Entity  intends  to  complete  the  intangible  asset  for  use  or  sale; 

• it  is  technically  feasible  to  complete  the  intangible  asset; 

• the  Economic  Entity  has  the  resources  to  complete  the  project; 

• it  is  probable  that  the  Economic  Entity  will  receive  future  economic  benefits  or 
service  potential;  and 
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• the  Economic  Entity  can  measure  reitably  the  expenditure  attributabie  to  the 
intangibie  asset  during  its  deveiopment. 

Intangible  assets  are  initially  recognised  at  cost. 

Where  an  intangible  asset  is  acquired  in  exchange  for  a non-monetary  asset  or  monetary 
assets,  or  a combination  of  monetary  and  non-monetary  assets,  the  asset  acquired  is 
initially  measured  at  fair  value  {the  cost).  If  the  acquired  item's  fair  value  is  not 
determinable,  it's  deemed  cost  is  the  carrying  amount  of  the  asset (s)  given  up. 

1.19.2  Subsequent  Measurement  - Cosf  Model 

Intangible  assets  are  subsequently  carried  at  cost  less  accumulated  amortisation  and  any 
accumulated  impairments  losses.  The  cost  of  an  intangible  asset  is  amortised  over  the 
useful  life  where  that  useful  life  is  finite.  Where  the  useful  life  is  indefinite,  the  asset  is  not 
amortised  but  is  subject  to  an  annual  impairment  test, 

1.19.3  Amortisation  and  Impairment 

Amortisation  is  charged  so  as  to  write  off  the  cost  or  valuation  of  intangible  assets  over  its 
estimated  useful  lives  using  the  straight  line  method.  Amortisation  of  an  asset  begins 
when  it  is  available  for  use,  i.e.  when  it  is  in  the  condition  necessary  for  it  to  be  capable  of 
operating  in  the  manner  intended  by  management.  Components  of  assets  that  are 
significant  in  relation  to  the  whole  asset  and  that  have  different  useful  lives  are  amortised 
separately.  The  estimated  useful  lives,  residual  values  and  amortisation  method  are 
reviewed  at  each  year  end,  with  the  effect  of  any  changes  in  estimate  accounted  for  on  a 
prospective  basis.  The  annual  amortisation  rates  are  based  on  the  following  estimated 
useful  lives: 

Intangible  Assets  Years 

Computer  Software  5 

Computer  Software  Licenses  5 


1.19.4  De-recognition 

Intangible  assets  are  derecognised  when  the  asset  is  disposed  or  when  there  are  no 
further  economic  benefits  or  service  potential  expected  from  the  use  of  the  asset.  The 
gain  or  loss  arising  on  the  disposal  or  retirement  of  an  Intangible  asset  is  determined  as 
the  difference  between  the  sales  proceeds  and  the  carrying  value  and  is  recognised  in 
the  Statement  of  Financial  Performance. 

1. 19.5  Application  of  deemed  cost  (Directive  7} 

The  Economic  Entity  opted  to  take  advantage  of  the  transitional  provisions  as  contained 
in  Directive  7 of  the  Accounting  Standards  Board,  issued  in  December  2009.  The 
Economic  Entity  applied  deemed  cost  where  the  acquisition  cost  of  an  asset  could  not  be 
determined.  For  intangible  Assets  the  depreciated  replacement  cost  method  was  used 
to  establish  the  deemed  cost. 
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120.  INVESTMENT  PROPERTY 
1.20.1  InitiBi  Recognition 

investment  property  is  recognised  as  an  asset  when,  and  only  when: 

• it  is  probable  that  the  future  economic  benefits  or  service  potential  that  are 
associated  with  the  investment  property  will  flow  to  the  Economic  Entity,  and 

• the  cost  or  fair  value  of  the  investment  property  can  be  measured  reliably. 

Investment  property  includes  property  (land  or  a building,  or  part  of  a building,  or  both 
land  and  buildings  held  under  a finance  lease)  held  to  earn  rentals  and/or  for  capital 
appreciation,  rather  than  held  to  meet  service  delivery  objectives,  the  production  or 
supply  of  goods  or  services,  or  the  sale  of  an  asset  in  the  ordinary  course  of  operations. 
Property  with  a currently  undetermined  use,  Is  also  classified  as  investment  property. 

At  initial  recognition,  the  Economic  Entity  measures  investment  property  at  cost  including 
transaction  costs  once  it  meets  the  definition  of  investment  property.  However,  where  an 
investment  property  was  acquired  through  a non-exchange  transaction  (i.e.  where  it 
acquired  the  investment  property  for  no  or  a nominal  value),  its  cost  is  its  fair  value  as  at 
the  date  of  acquisition.  The  cost  of  self-constructed  investment  property  is  measured  at 
cost. 

Transfers  are  made  to  or  from  investment  property  only  when  there  is  a change  in  use. 
For  a transfer  from  investment  property  to  owner  occupied  property,  the  deemed  cost  for 
subsequent  accounting  is  the  fair  value  at  the  date  of  change  in  use.  If  owner  occupied 
property  becomes  an  investment  property,  the  Economic  Entity  accounts  for  such 
property  in  accordance  with  the  policy  stated  under  property,  plant  and  equipment  up  to 
the  date  of  change  in  use. 


1.20.2  Subsequent  Measurement  - Fair  Value  Modiet 

Investment  property  is  measured  using  the  fair  value  model.  Under  the  fair  value  model, 
investment  property  is  carried  at  its  fair  value  at  the  reporting  date.  Any  gain  or  loss 
arising  from  a change  in  the  fair  value  of  the  property  is  recognised  in  the  Statement  of 
Financial  Performance  for  the  period  in  which  it  arises. 

1.2Q.Z  De-recogni tion 

Investment  property  is  derecognised  when  it  is  disposed  or  when  there  are  no  further 
economic  benefits  expected  from  the  use  of  the  investment  property.  The  gain  or  loss 
arising  on  the  disposal  or  retirement  of  an  item  of  investment  property  is  determined  as 
the  difference  between  the  saies  proceeds  and  the  carrying  value  and  is  recognised  in 
the  Statement  of  Financial  Performance. 

1.20.4  Application  of  deemed  cost  - Directive  7 

The  Economic  Entity  opted  to  take  advantage  of  the  transitional  provisions  as  contained 
in  Directive  7 of  the  Accounting  Standards  Board,  issued  in  December  2009.  The 
Economic  Entity  applied  deemed  cost  where  the  acquisition  cost  of  an  asset  could  not  be 
determined.  The  fair  value  as  determined  by  a valuator  was  used  in  order  to  determine 
the  deemed  cost. 
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1.21  HERITAGE  ASSETS 

1.21.1  iniitBi  Recognition 

A heritage  asset  is  defined  as  an  asset  that  has  a cultural,  environmental,  historical, 
natural,  scientific,  technological  or  artistic  significance  and  is  held  and  preserved 
indefinitely  for  the  benefit  of  present  and  future  generations. 

A heritage  asset  is  recognised  as  an  asset  if,  and  only  if  it  is  probable  that  future 
economic  benefits  or  service  potential  associated  with  the  asset  will  flow  to  the  Economic 
Entity,  and  the  cost  or  fair  value  of  the  asset  can  be  measured  reliably. 

A heritage  asset  that  qualifies  for  recognition  as  an  asset,  is  measured  at  its  cost.  Where 
a heritage  asset  is  acquired  through  a non-exchange  transaction,  its  cost  is  deemed  to  be 
its  fair  value  as  at  the  date  of  acquisition. 

1.21.2  Subsequent  Measurement  - Cost  Mode/ 

After  recognition  as  an  asset,  heritage  assets  are  carried  at  its  cost  less  any  accumulated 
impairment  losses. 

1,22,  NON-CURRENT  ASSETS  HELD  FOR  SALE 
f . 22  J initial  Recognition 

Non-current  assets  and  disposal  groups  are  classified  as  held  for  sale  if  their  carrying 
amount  will  be  recovered  through  a sate  transaction  rather  than  through  continuing  use. 
This  condition  Is  regarded  as  met  only  when  the  sale  is  highly  probable  and  the  asset  {or 
disposal  group)  is  available  for  immediate  sale  In  its  present  condition.  Management 
must  be  committed  to  the  sale,  which  should  be  expected  to  qualify  for  recognition  as  a 
completed  sale  within  one  year  from  the  date  of  classification. 

t.2Z2  Subsequent  Measurement 

Non-current  assets  held  for  sale  (or  disposal  group)  are  measured  at  the  lower  of  carrying 
amount  and  fair  value  less  costs  to  sell, 

A non-current  asset  is  not  depreciated  (or  amortised)  while  it  is  classified  as  held  for  sale, 
or  while  it  is  part  of  a disposal  group  classified  as  held  for  sale. 

Interest  and  other  expenses  attributable  to  the  liabilities  of  a disposal  group  classified  as 
held  for  sale  are  recognised  in  the  Statement  of  Financial  Performance. 


1,23,  IMPAIRMENT  OF  NON-FINANCIAL  ASSETS 
1,22, 1 Cash-generating  assefs 

Cash-generating  assets  are  assets  held  with  the  primary  objective  of  generating  a 
commercial  return. 

The  Economic  Entity  assesses  at  each  reporting  date  whether  there  is  an  indication  that 
an  asset  may  be  impaired.  If  any  indication  exists,  or  when  annual  impairment  testing  for 
an  asset  is  required,  the  Economic  Entity  estimates  the  asset's  recoverable  amount 
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In  assessing  whether  there  is  any  indication  that  an  asset  may  be  impaired,  the  Economic 
Entity  considers  the  following  indications: 

(a)  External  sources  of  information 

• During  the  period,  an  asset's  market  value  has  declined  significantly  more 
than  would  be  expected  as  a result  of  the  passage  of  time  or  normal  use. 

• Significant  changes  with  an  adverse  effect  on  the  Economic  Entity  have 
taken  place  during  the  period,  or  will  take  place  in  the  near  future,  in  the 
technological,  market,  economic  or  legal  environment  in  which  the  Economic 
Entity  operates  or  in  the  market  to  which  an  asset  is  dedicated. 

• Market  Interest  rates  or  other  market  rates  of  return  on  investments  have 
increased  during  the  period,  and  those  increases  are  likely  to  affect  the 
discount  rate  used  in  calculating  an  asset's  value  in  use  and  decrease  the 
asset's  recoverable  amount  materially, 

(b)  Internal  sources  of  information 

• Evidence  is  available  of  obsolescence  or  physical  damage  of  an  asset. 

• Significant  changes  with  an  adverse  effect  on  the  Economic  Entity  have 
taken  place  during  the  period,  or  are  expected  to  take  place  in  the  near 
future,  in  the  extent  to  which,  or  manner  in  which,  an  asset  is  used  or  is 
expected  to  be  used.  These  changes  include  the  asset  becoming  idle,  plans 
to  discontinue  or  restructure  the  operation  to  which  an  asset  belongs,  plans 
to  dispose  of  an  asset  before  the  previously  expected  date,  and  reassessing 
the  useful  life  of  an  asset  as  finite  rather  than  indefinite. 

• Evidence  is  available  from  internal  reporting  that  indicates  that  the  economic 
performance  of  an  asset  is,  or  will  be,  worse  than  expected. 

The  re-designation  of  assets  from  a cash-generating  asset  to  a non-cash  generating 
asset  or  from  a non-cash-generating  asset  to  a cash-generating  asset  shall  only  occur 
when  there  is  clear  evidence  that  such  a re-designation  is  appropriate.  A re-designation, 
by  itself,  does  not  necessarily  trigger  an  impairment  test  or  a reversal  of  an  impairment 
loss.  Instead,  the  indication  for  an  impairment  test  or  a reversal  of  an  impairment  loss 
arises  from,  as  a minimum,  the  indications  listed  above. 

An  asset’s  recoverable  amount  is  the  higher  of  an  asset’s  or  cash-generating  unit's 
(CGU)  fair  value  less  costs  to  sell  and  its  value  in  use  and  is  determined  for  an  individual 
asset,  unless  the  asset  does  not  generate  cash  inflows  that  are  largely  independent  of 
those  from  other  assets  or  groups  of  assets.  Where  the  carrying  amount  of  an  asset  or 
CGU  exceeds  its  recoverable  amount,  the  asset  is  considered  impaired  and  is  written 
down  to  its  recoverable  amount.  In  assessing  value  in  use,  the  estimated  future  cash 
flows  are  discounted  to  their  present  value  using  a pre-tax  discount  rate  that  reflects 
current  market  assessments  of  the  time  value  of  money  and  the  risks  specific  to  the 
asset.  In  determining  fair  value  less  costs  to  sell,  an  appropriate  valuation  model  is  used. 
Impairment  losses  are  recognised  in  the  Statement  olf  Financial  Performance  m those 
expense  categories  consistent  with  the  function  of  the  impaired  asset. 
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After  the  recognition  of  an  impairment  loss,  the  depreciation  (amortisation)  charge  for  the 
asset  is  adjusted  in  future  periods  to  allocate  the  asset’s  revised  carrying  amount,  less  its 
residual  value  (if  any),  on  a systematic  basis  over  its  remaining  useful  life. 

An  assessment  is  made  at  each  reporting  date  as  to  whether  there  is  any  indication  that 
previously  recognised  impairment  losses  may  no  longer  exist  or  may  have  decreased.  If 
such  indication  exists,  the  Economic  Entity  estimates  the  asset's  or  CGU's  recoverable 
amount.  A previously  recognised  impairment  loss  is  reversed  only  if  there  has  been  a 
change  in  the  assumptions  used  to  determine  the  asset's  recoverable  amount  since  the 
last  impairment  loss  was  recognised.  The  reversal  is  limited  so  that  the  carrying  amount 
of  the  asset  does  not  exceed  its  recoverable  amount,  nor  exceed  the  carrying  amount 
that  would  have  been  determined,  net  of  depreciation,  had  no  impairment  loss  been 
recognised  for  the  asset  in  prior  years.  Such  reversal  is  recognised  in  the  Statement  of 
Financial  Performance. 

1,23,2  Non-cash-generating  assets 

Non-cash-generating  assets  are  assets  other  than  cash-generating  assets. 

The  Economic  Entity  assesses  at  each  reporting  date  whether  there  is  an  indication  that 
an  asset  may  be  impaired.  If  any  indication  exists,  or  when  annual  impairment  testing  for 
an  asset  is  required,  the  Economic  Entity  estimates  the  asset's  recoverable  service 
amount. 

In  assessing  whether  there  is  any  indication  that  an  asset  may  be  impaired,  the  Economic 
Entity  considers  the  following  indications: 

(a)  External  sources  of  information 

• Cessation,  or  near  cessation,  of  the  demand  or  need  for  services  provided 
by  the  asset. 

• Significant  long-term  changes  with  an  adverse  effect  on  the  Economic  Entity 
have  taken  place  during  the  period  or  will  take  place  in  the  near  future,  in  the 
technological,  legal  or  government  policy  environment  in  which  the 
Economic  Entity  operates. 

(b)  Internal  sources  of  information 

• Evidence  is  available  of  physical  damage  of  an  asset. 

• Significant  long-term  changes  with  an  adverse  effect  on  the  Economic  Entity 
have  taken  place  during  the  period,  or  are  expected  to  take  place  in  the  near 
future,  in  the  extent  to  which,  or  manner  in  which,  an  asset  is  used  or  is 
expected  to  be  used.  These  changes  include  the  asset  becoming  idle,  plans 
to  discontinue  or  restructure  the  operation  to  which  an  asset  belongs,  or 
plans  to  dispose  of  an  asset  before  the  previously  expected  date. 

• A decision  to  halt  the  construction  of  the  asset  before  it  is  complete  or  in  a 
usable  condition. 

• Evidence  is  available  from  internal  reporting  that  indicates  that  the  service 
performance  of  an  asset  is,  or  will  be,  significantly  worse  than  expected. 
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An  asset's  recoverable  service  amount  is  the  higher  of  a non-cash-generating  asset’s  fair 
value  less  costs  to  sell  and  its  value  in  use.  If  the  recoverable  service  amount  of  an  asset 
is  less  than  its  carrying  amount,  the  carrying  amount  of  the  asset  is  reduced  to  its 
recoverable  service  amount.  That  reduction  is  an  impairment  loss  is  recognised  in  the 
Statement  of  Financial  Performance. 

The  value  in  use  of  a non-cash-generating  asset  is  the  present  value  of  the  asset’s 
remaining  service  potential.  The  present  value  of  the  remaining  service  potential  of  the 
asset  is  determined  using  any  one  of  the  following  approaches,  depending  on  the  nature 
of  the  asset  in  question: 

• depreciation  replacement  cost  approach  - the  present  value  of  the  remaining 
service  potential  of  an  asset  is  determined  as  the  depredated  replacement  cost  of 
the  asset.  The  replacement  cost  of  an  asset  is  the  cost  to  replace  the  asset’s  gross 
service  potential.  This  cost  is  depreciated  to  reflect  the  asset  in  its  used  condition. 
An  asset  may  be  replaced  either  through  reproduction  (replication)  of  the  existing 
asset  or  through  replacement  of  its  gross  service  potentiaL  The  depreciated 
replacement  cost  Is  measured  as  the  reproduction  or  replacement  cost  of  the 
asset,  whichever  is  lower,  less  accumulated  depreciation  calculated  on  the  basis  of 
such  cost,  to  reflect  the  already  consumed  or  expired  service  potential  of  the  asset. 

• restoration  cost  approach  - the  cost  of  restoring  the  service  potential  of  an  asset  to 
its  pre-impaired  level  Under  this  approach,  the  present  value  of  the  remaining 
service  potential  of  the  asset  is  determined  by  subtracting  the  estimated  restoration 
cost  of  the  asset  from  the  current  cost  of  replacing  the  remaining  service  potential 
of  the  asset  before  impairment.  The  latter  cost  is  usually  determined  as  the 
depreciated  reproduction  or  replacement  cost  of  the  asset,  whichever  is  lower. 

• service  unit  approach  - the  present  value  of  the  remaining  service  potential  of  the 
asset  is  determined  by  reducing  the  current  cost  of  the  remaining  service  potential 
of  the  asset  before  impairment,  to  conform  with  the  reduced  number  of  service 
units  expected  from  the  asset  in  its  impaired  state.  As  in  the  restoration  cost 
approach,  the  current  cost  of  replacing  the  remaining  service  potential  of  the  asset 
before  impairment  is  usually  determined  as  the  depreciated  reproduction  or 
replacement  cost  of  the  asset  before  impairment,  whichever  is  lower 

Fair  value  less  costs  to  sell  is  the  amount  obtainable  from  the  sale  of  an  asset  in  an  arm's 
length  transaction  between  knowledgeable,  willing  parties,  less  the  costs  of  disposal 

An  impairment  loss  is  recognised  immediately  in  surplus  or  deficit,  unless  the  asset  is 
carried  at  a revalued  amount  in  accordance  with  another  Standard  of  GRAP.  Any 
impairment  loss  of  a revalued  asset  shall  be  treated  as  a revaluation  decrease  in 
accordance  with  that  Standard  of  GRAP. 

The  Economic  Entity  assesses  at  each  reporting  date  whether  there  is  any  indication  that 
an  impairment  loss  recognised  in  prior  periods  for  an  asset  may  no  longer  exist  or  may 
have  decreased.  If  any  such  indication  exists,  the  Economic  Entity  estimates  the 
recoverable  service  amount  of  that  asset. 

An  impairment  loss  recognised  in  prior  periods  for  an  asset  is  reversed  If  there  has  been 
a change  in  the  estimates  used  to  determine  the  asset’s  recoverable  service  amount 
since  the  last  impairment  loss  was  recognised,  if  this  is  the  case,  the  carrying  amount  of 
the  asset  is  increased  to  its  recoverable  service  amount  The  increased  carrying  amount 
of  an  asset  attributable  to  a reversal  of  an  impairment  loss  does  not  exceed  the  carrying 
amount  that  would  have  been  determined  (net  of  depreciation  or  amortisation)  had  no 
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impairment  loss  been  recognised  for  the  asset  in  prior  periods.  Such  a reversal  of  an 
impairment  loss  is  recognised  in  the  Statement  of  Financial  Performance. 


1.24,  INVENTORIES 
1 fnitial  Recognition 

Inventories  comprise  of  current  assets  held  for  sale,  consumption  or  distribution  during 
the  ordinary  course  of  business.  Inventories  are  recognised  as  an  asset  if,  and  only  if,  it 
is  probable  that  future  economic  benefits  or  service  potential  associated  with  the  item  will 
flow  to  the  Economic  Entity,  and  the  cost  of  the  inventories  can  be  measured  reliably. 
Inventories  are  initially  recognised  at  cost.  Cost  generally  refers  to  the  purchase  price, 
plus  non-recoverable  taxes,  transport  costs  and  any  other  costs  in  bringing  the 
inventories  to  their  current  location  and  condition.  Where  inventory  is  manufactured, 
constructed  or  produced,  the  cost  includes  the  cost  of  labour,  materials  and  overheads 
used  during  the  manufacturing  process. 

Water  inventory  is  being  measured  by  multiplying  the  cost  per  kilo  litre  of  purified  water 
by  the  amount  of  water  in  storage. 

Where  inventory  is  acquired  by  the  Economic  Entity  for  no  or  nominal  consideration  (i,e. 
a non-exchange  transaction),  the  cost  is  deemed  to  be  equal  to  the  fair  value  of  the  item 
on  the  date  acquired. 

1.24.2  Subsequent  Measurement 

Inventories,  consisting  of  consumable  stores,  raw  materials,  work-in-progress  and 
finished  goods,  are  valued  at  the  lower  of  cost  and  net  realisable  value  unless  they  are  to 
be  distributed  at  no  or  nominal  charge,  in  which  case  they  are  measured  at  the  lower  of 
cost  and  current  replacement  cost.  Redundant  and  slow-moving  inventories  are 
identified  and  written  down.  Differences  arising  on  the  valuation  of  inventory  are 
recognised  in  the  Statement  of  Financial  Performance  in  the  year  in  which  they  arose. 
The  amount  of  any  reversal  of  any  write-down  of  inventories  arising  from  an  increase  in 
net  realisable  value  or  current  replacement  cost  is  recognised  as  a reduction  in  the 
amount  of  inventories  recognised  as  an  expense  in  the  period  in  which  the  reversal 
occurs. 

The  carrying  amount  of  inventories  Is  recognised  as  an  expense  in  the  period  that  the 
inventory  was  sold,  distributed,  written  off  or  consumed,  unless  that  cost  qualifies  for 
capitalisation  to  the  cost  of  another  asset. 

The  basis  of  allocating  cost  to  inventory  items  is  the  weighted  average  method. 

Water  inventory  is  measured  annually  at  the  reporting  date  by  way  of  dip  readings  and 
the  calculated  volume  in  the  distribution  network. 

Cost  of  land  held  for  sale  is  assigned  by  using  specific  identification  of  their  individual 
costs. 
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1.25.  FINANCIAL  INSTRUMENTS 

Financia!  instruments  recognised  on  the  Statement  of  Financial  Position  include 
receivables  (both  from  exchange  transactions  and  non-exchange  transactionsX  cash  and 
cash  equivalents,  annuity  loans  and  payables  (both  form  exchange  and  non-exchange 
transactions)  and  non-current  investments.  The  future  utilization  of  Unspent  Conditional 
Grants  is  evaluated  in  order  to  determine  whether  it  is  treated  as  financial  instruments. 


f . 25. 1 fnitial  Recognition 

Financial  instruments  are  initially  recognised  when  the  Economic  Entity  becomes  a party 
to  the  contractual  provisions  of  the  instrument  at  fair  value  plus,  in  the  case  of  a financial 
asset  or  financial  liability  not  at  fair  value,  transaction  costs  that  are  directly  attributable  to 
the  acquisition  or  issue  of  the  financial  asset  or  financial  liability.  If  finance  charges  in 
respect  of  financial  assets  and  financial  liabilities  are  significantly  different  from  similar 
charges  usually  obtained  in  an  open  market  transaction,  adjusted  for  the  specific  risks  of 
the  municipality,  such  differences  are  immediately  recognised  in  the  period  it  occurs,  and 
the  unamortised  portion  adjusted  over  the  period  of  the  loan  transactions. 

1,25.2  Subsequent  Measurement 

Financial  assets  are  categorised  according  to  their  nature  as  either  financial  assets  at  fair 
value,  financial  assets  at  amortised  cost  or  financial  assets  at  cost.  Financial  liabilities 
are  categorised  as  either  at  fair  value  or  financial  liabilities  carried  at  amortised  cost.  The 
subsequent  measurement  of  financial  assets  and  iiabtlities  depends  on  this 
categorisation. 

f . 25, 2. 1 Receivables 

Receivables  are  classified  as  financial  assets  at  amortised  cost,  and  are 
subsequently  measured  at  amortised  cost  using  the  effective  interest  rate  method. 

For  amounts  due  from  debtors  carried  at  amortised  cost,  the  Economic  Entity  first 
assesses  whether  objective  evidence  of  impairment  exists  individually  for  financial 
assets  that  are  individually  significant,  or  collectively  for  financial  assets  that  are  not 
individually  significant.  Objective  evidence  of  impairment  includes  significant 
financial  difficulties  of  the  debtor,  probability  that  the  debtor  will  enter  bankruptcy  or 
financial  reorganisation  and  default  or  delinquency  in  payments  (more  than  90  days 
overdue).  If  the  Economic  Entity  determines  that  no  objective  evidence  of 
impairment  exists  for  an  individually  assessed  financial  asset,  whether  significant  or 
not,  it  includes  the  asset  in  a group  of  financial  assets  with  similar  credit  risk 
characteristics  and  collectively  assesses  them  for  impairment.  Assets  that  are 
individually  assessed  for  impairment  and  for  which  an  impairment  loss  Is,  or 
continues  to  be,  recognised  are  not  included  in  a collective  assessment  of 
impairment, 

If  there  is  objective  evidence  that  an  impairment  loss  has  been  incurred,  the  amount 
of  the  loss  is  measured  as  the  difference  between  the  asset's  carrying  amount  and 
the  present  value  of  estimated  future  cash  flows  (excluding  future  expected  credit 
losses  that  have  not  yet  been  incurred).  The  carrying  amount  of  the  asset  is  reduced 
through  the  use  of  an  allowance  account  and  the  amount  of  the  loss  is  recognised  in 
the  Statement  of  Financial  Performance.  Interest  income  continues  to  be  accrued  on 
the  reduced  carrying  amount  based  on  the  original  effective  interest  rate  of  the 
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asset.  Loans  together  with  the  associated  allowance  are  written  off  when  there  is  no 
realistic  prospect  of  future  recovery  and  all  collateral  has  been  realised  or  has  been 
transferred  to  the  Economic  Entity.  If,  in  a subsequent  year,  the  amount  of  the 
estimated  impairment  loss  increases  or  decreases  because  of  an  event  occurring 
after  the  impairment  was  recognised,  the  previously  recognised  impairment  loss  ts 
increased  or  reduced  by  adjusting  the  allowance  account  If  a future  write-off  is  later 
recovered,  the  recovery  is  recognised  in  the  Statement  of  Financial  Performance- 

The  present  value  of  the  estimated  future  cash  flows  is  discounted  at  the  financial 
asset's  original  effective  interest  rate,  if  material.  If  a loan  has  a variable  interest  rate, 
the  discount  rate  for  measuring  any  impairment  loss  is  the  current  effective  interest 
rate. 

1.25.2.2  Payables  and  Annuity  Loans 

Financial  liabilities  consist  of  payables  and  annuity  loans.  They  are  categorised  as 
financial  liabilities  held  at  amortised  cost,  and  are  initially  recognised  at  fair  value 
and  subsequently  measured  at  amortised  cost  using  an  effective  interest  rate,  which 
is  the  initial  carrying  amount,  less  repayments,  plus  interest. 

f. 25.2.3  Cash  and  Cash  EQulvalents 

Cash  includes  cash  on  hand  (including  petty  cash)  and  cash  with  banks.  Cash 
equivalents  are  short-term  highly  liquid  investments,  readily  convertible  into  known 
amounts  of  cash  that  are  held  with  registered  banking  institutions  with  maturities  of 
three  months  or  less  and  are  subject  to  an  insignificant  risk  of  change  in  value.  For 
the  purposes  of  the  cash  flow  statement,  cash  and  cash  equivalents  comprise  cash 
on  hand,  highly  liquid  deposits  and  net  of  bank  overdrafts.  The  Economic  Entity 
categorises  cash  and  cash  equivalents  as  financial  assets  carried  at  amortised  cost. 

Bank  overdrafts  are  recorded  based  on  the  facility  utilised.  Finance  charges  on  bank 
overdraft  are  expensed  as  incurred.  Amounts  owing  in  respect  of  bank  overdrafts 
are  categorised  as  financial  liabilities  carried  at  amortised  cost. 

1.25.2  A Non-Current  InvBstmsnts 

Investments  which  include  investments  In  municipal  entities  and  fixed  deposits 
invested  in  registered  commercial  banks,  are  stated  at  amortised  cost. 

Where  investments  have  been  impaired,  the  carrying  value  is  adjusted  by  the 
impairment  loss,  which  is  recognised  as  an  expense  in  the  Statement  of  Financial 
Performance  in  the  period  that  the  impairment  Is  identified. 

On  disposal  of  an  investment,  the  difference  between  the  net  disposal  proceeds  and 
the  carrying  amount  is  recognised  in  the  Statement  of  Financial  Performance. 

The  carrying  amounts  of  such  investments  are  reduced  to  recognise  any  decline, 
other  than  a temporary  decline,  in  the  value  of  individual  investments. 


41 


EMALAHLENI  MVNICiPAUTY 


NOTES  TO  THE  CONSOLIDATED  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2013 


f .25-5  DB-fBCognition  of  F'mancial  Instruments 

1.25.3A  FinanciBi  Assets 


A financial  asset  (or,  where  applicable  a part  of  a financial  asset  or  part  of  a group  of 
similar  financial  assets)  is  derecognised  when: 

• the  rights  to  receive  cash  flows  from  the  asset  have  expired;  or 

• the  Economic  Entity  has  transferred  its  rights  to  receive  cash  flows  from  the 
asset  or  has  assumed  an  obligation  to  pay  the  received  cash  flows  in  full 
without  material  delay  to  a third  party  under  a 'pass-through*  arrangement; 
and  either  (a)  the  Economic  Entity  has  transferred  substantially  all  the  risks 
and  rewards  of  the  asset,  or  (b)  the  Economic  Entity  has  neither  transferred 
nor  retained  substantially  all  the  risks  and  rewards  of  the  asset,  but  has 
transferred  control  of  the  asset. 

When  the  Economic  Entity  has  transferred  its  rights  to  receive  cash  flows  from  an 
asset  or  has  entered  into  a pass-through  arrangement,  and  has  neither  transferred 
nor  retained  substantially  all  the  risks  and  rewards  of  the  asset  nor  transferred 
control  of  the  asset,  the  old  asset  ts  derecognised  and  a new  asset  is  recognised  to 
the  extent  of  the  Economic  Entity’s  continuing  involvement  in  the  asset. 

Continuing  involvement  that  takes  the  form  of  a guarantee  over  the  transferred  asset 
is  measured  at  the  lower  of  the  original  carrying  amount  of  the  asset  and  the 
maximum  amount  of  consideration  that  the  Economic  Entity  could  be  required  to 
repay. 

When  continuing  involvement  takes  the  form  of  a written  and/or  purchased  option 
(including  a cash  settled  option  or  similar  provision)  on  the  transferred  asset,  the 
extent  of  the  Economic  Entity's  continuing  involvement  is  the  amount  of  the 
transferred  asset  that  the  Economic  Entity  may  repurchase,  except  that  in  the  case 
of  a written  put  option  (including  a cash  settled  option  or  simitar  provision)  on  an 
asset  measured  at  fair  value,  the  extent  of  the  Economic  Entity's  continuing 
involvement  is  limited  to  the  lower  of  the  fair  value  of  the  transferred  asset  and  the 
option  exercise  price, 

1,25,3.2  Financial  Uabilities 


A financial  liability  is  derecognised  when  the  obligation  under  the  liability  is 
discharged  or  cancelled  or  expires. 

When  an  extsting  financial  liability  is  replaced  by  another  from  the  same  lender  on 
substantially  different  terms,  or  the  terms  of  an  existing  liability  are  substantially 
modified,  such  an  exchange  or  modification  is  treated  as  a de-recognition  of  the 
original  liability  and  the  recognition  of  a new  liability,  and  the  difference  in  the 
respective  carrying  amounts  is  recognised  in  the  Statement  of  Financial 
Performance. 

1.25.4  Offsetting  of  Financial  Instruments 

Financial  assets  and  financial  liabilities  are  offset  and  the  net  amount  reported  in  the 
Statement  of  Financial  Position  if,  and  only  if,  there  is  a currently  enforceable  legal  right 
to  offset  the  recognised  amounts  and  there  is  an  intention  to  settle  on  a net  basis,  or  to 
realise  the  assets  and  settle  the  liabilities  simultaneously 
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1.26.  REVENUE 

1.26.1  Revenue  from  Non-Exchange  Transacf/o/is 

Revenue  from  non-exchange  transactions  refers  to  transactions  where  the  Economic 
Entity  received  revenue  from  another  entity  without  directly  giving  approximately  equal 
value  in  exchange.  Revenue  from  non-exchange  transactions  is  generally  recognised  to 
the  extent  that  the  related  receipt  or  receivable  qualifies  for  recognition  as  an  asset  and 
there  is  no  liability  to  repay  the  amount. 

Grants,  transfers  and  donations  received  or  receivable  are  recognised  when  the 
resources  that  have  been  transferred,  meet  the  criteria  for  recognition  as  an  asset.  A 
corresponding  liability  is  recognised  to  the  extent  that  the  grant,  transfer  or  donation  is 
conditional.  The  liability  is  transferred  to  revenue  as  and  when  the  conditions  attached  to 
the  grant  are  met.  Grants  without  any  conditions  attached  are  recognised  as  revenue 
when  the  asset  is  recognised. 

Revenue  from  property  rates  is  recognised  when  the  legal  entitlement  to  this  revenue 
arises.  At  the  time  of  initial  recognition  the  full  amount  of  revenue  is  recognised.  If  the 
Economic  Entity  does  not  enforce  its  obligation  to  collect  the  revenue,  this  would  be 
considered  as  a subsequent  event.  Collection  charges  are  recognised  when  such 
amounts  are  legally  enforceable.  Rebates  and  discounts  are  offset  against  the  related 
revenue,  in  terms  of  iGRAP  1,  as  there  is  no  intention  of  collecting  this  revenue. 

Penalty  interest  on  unpaid  rates  is  recognised  on  a time  proportionate  basis  as  an 
exchange  transaction. 

Revenue  from  public  contributions  and  donations  is  recognised  when  all  conditions 
associated  with  the  contribution  have  been  met  or  where  the  contribution  is  to  finance 
property,  plant  and  equipment,  when  such  items  of  property,  plant  and  equipment 
qualifies  for  recognition  and  first  becomes  available  for  use  by  the  Economic  Entity. 
Where  public  contributions  have  been  received,  but  the  Economic  Entity  has  not  met  the 
related  conditions,  it  is  recognised  as  an  unspent  public  contribution  (liability). 

Revenue  from  third  parties  i,e.  insurance  payments  for  assets  impaired,  are  recognised 
when  it  can  be  measured  reliably  and  is  not  being  offset  against  the  related  expenses  of 
repairs  or  renewals  of  the  impaired  assets. 

Contributed  property,  plant  and  equipment  is  recognised  when  such  Items  of  property, 
plant  and  equipment  qualifies  for  recognition  and  become  available  for  use  by  the 
Economic  Entity. 

All  unclaimed  deposits  are  initially  recognised  as  a liability  until  12  months  expires,  when 
all  unclaimed  deposits  into  the  Economic  Entity’s  bank  account  will  be  treated  as 
revenue.  Historical  patterns  have  indicated  that  minima!  unidentified  deposits  are 
reclaimed  after  a period  of  twelve  months.  This  assessment  is  performed  annually  at  30 
June.  Therefore  the  substance  of  these  transactions  indicate  that  even  though  the 
prescription  period  for  unclaimed  monies  is  legally  three  years,  it  is  reasonable  to 
recognised  all  unclaimed  monies  older  than  twelve  months  as  revenue.  Although 
unclaimed  deposits  are  recognised  as  revenue  after  12  months,  the  Economic  Entity  still 
keep  record  of  these  unclaimed  deposits  for  three  years  in  the  event  that  a party  should 
submit  a claim  after  12  months,  in  which  case  it  will  be  expensed. 
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Revenue  from  the  recovery  of  unauthorised,  irregular,  fruitless  and  wasteful  expenditure 
is  based  on  legislated  procedures,  including  those  set  out  in  the  Municipal  Finance 
Management  Act  (Act  No.  56  of  2003)  and  is  recognised  when  the  recovery  thereof  from 
the  responsible  councillors  or  officials  is  virtually  certain. 

Revenue  is  measured  at  the  fair  value  of  the  consideration  received  or  receivable. 

When,  as  a result  of  a non-exchange  transaction,  a Economic  Entity  recognises  an  asset, 
it  also  recognises  revenue  equivalent  to  the  amount  of  the  asset  measured  at  its  fair 
value  as  at  the  date  of  acquisition,  unless  it  is  also  required  to  recognise  a liability.  Where 
a liability  is  required  to  be  recognised  it  will  be  measured  as  the  best  estimate  of  the 
amount  required  to  settle  the  present  obligation  at  the  reporting  date,  and  the  amount  of 
the  increase  in  net  assets,  if  any,  recognised  as  revenue.  When  a liability  is  subsequently 
reduced,  because  the  taxable  event  occurs  or  a condition  is  satisfied,  the  amount  of  the 
reduction  in  the  liability  will  be  recognised  as  revenue. 

1.26,2  Revenue  from  Exchange  Transactions 

Revenue  from  exchange  transactions  refers  to  revenue  that  accrued  to  the  Economic 
Entity  directly  in  return  for  services  rendered  or  goods  sold,  the  value  of  which 
approximates  the  consideration  received  or  receivable. 

Revenue  from  the  sale  of  goods  is  recognised  when  all  the  following  conditions  have 
been  satisfied: 

• The  Economic  Entity  has  transferred  to  the  purchaser  the  significant  risks  and 
rewards  of  ownership  of  the  goods. 

• The  Economic  Entity  retains  neither  continuing  managerial  involvement  to  the 
degree  usually  associated  with  ownership  nor  effective  control  over  the  goods  sold, 

• The  amount  of  revenue  can  be  measured  reliably. 

• Jt  is  probable  that  the  economic  benefits  or  service  potential  associated  with  the 
transaction  will  flow  to  the  Economic  Entity. 

• The  costs  incurred  or  to  be  incurred  in  respect  of  the  transaction  can  be  measured 
reliably. 

At  the  time  of  initial  recognition  the  full  amount  of  revenue  is  recognised  where  the 
Economic  Entity  has  an  enforceable  legal  obligation  to  collect,  unless  the  individual 
collectability  is  considered  to  be  improbable.  If  the  Economic  Entity  does  not  successfully 
enforce  its  obligation  to  collect  the  revenue  this  would  be  considered  a subsequent  event. 

Service  charges  relating  to  electricity  and  water  are  based  on  consumption  and  a basic 
charge  as  per  Council  resolution.  Meters  are  read  on  a monthly  basis  and  are 
recognised  as  revenue  when  invoiced.  Where  the  Economic  Entity  was  unable  to  take 
the  actual  month's  reading  of  certain  consumers,  a provisional  estimate  of  consumption 
for  that  month  will  be  created.  . The  provisional  estimates  of  consumption  are  recognised 
as  revenue  when  invoiced.  Adjustments  to  provisional  estimates  of  consumption  are 
made  in  the  invoicing  period  in  which  meters  have  been  read.  These  adjustments  are 
recognised  as  revenue  in  the  invoicing  period. 
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Revenue  from  the  sale  of  electricity  prepaid  meter  cards  is  recognised  at  the  point  of 
sale.  It  is  estimated  that  pre-paid  electricity  is  consumed  within  5 to  10  days  after  date  of 
purchase.  The  pre^paid  electricity  sold,  but  not  consumed  yet  at  year-end  is  disclosed  as 
under  Payables  from  Exchange  Transactions  in  the  Statement  of  Financial  Position. 

Service  charges  relating  to  refuse  removal  are  recognised  on  an  annual  basis  in  advance 
by  applying  the  approved  tariff  to  each  property  that  has  improvements.  Tariffs  are 
determined  per  category  of  property  usage. 

S Service  charges  from  sanitation  (sewerage)  are  recognised  on  an  annual  basis  in 
advance  by  applying  the  approved  tariff  to  each  property  that  has  improvements. 

Interest  revenue  is  recognised  using  the  effective  interest  rate  method. 

Revenue  from  the  rental  of  facilities  and  equipment  is  recognised  on  a straight-line  basis 
over  the  term  of  the  lease  agreement. 


Revenue  arising  from  the  application  of  the  approved  tariff  of  charges  is  recognised  when 
the  relevant  service  is  rendered  by  applying  the  relevant  tariff.  This  includes  the  issuing 
of  licences  and  permits. 

Revenue  from  the  sale  of  goods  is  recognised  when  substantially  all  the  risks  and 
rewards  in  those  goods  are  passed  to  the  consumer. 

Revenue  from  the  sale  of  goods  is  recognised  when: 

• Substantially  all  the  risks  and  rewards  in  those  goods  are  passed  to  the  consumer; 
and 

• The  municipality  seizes  managerial  involvement  and  control  of  the  goods;  and 

• The  amount  of  the  revenue  can  be  measured  reliably;  and 

• It  is  probable  that  economic  benefits  or  service  potential  associated  with  the 
transaction  will  flow  to  the  municipality;  and 

• The  costs  incurred  or  to  be  incurred  can  be  measured  reliably. 

Revenue  arising  out  of  situations  where  the  Economic  Entity  acts  as  an  agent  on  behalf 
of  another  entity  (the  principal)  is  limited  to  the  amount  of  any  fee  or  commission  payable 
to  the  Economic  Entity  as  compensation  for  executing  the  agreed  services. 

Revenue  is  measured  at  the  fair  value  of  the  consideration  received  or  receivable. 

The  amount  of  revenue  arising  on  a transaction  is  usually  determined  by  agreement 
between  the  Economic  Entity  and  the  purchaser  or  user  of  the  asset  or  service.  It  is 
measured  at  the  fair  value  of  the  consideration  received  or  receivable  taking  into  account 
the  amount  of  any  trade  discounts  and  volume  rebates  allowed  by  the  Economic  Entity. 

In  most  cases,  the  consideration  is  in  the  form  of  cash  or  cash  equivalents  and  the 
amount  of  revenue  is  the  amount  of  cash  or  cash  equivalents  received  or  receivable. 
However,  when  the  inflow  of  cash  or  cash  equivalents  is  deferred,  the  fair  value  of  the 
consideration  may  be  less  than  the  nominal  amount  of  cash  received  or  receivable.  When 
the  arrangement  effectively  constitutes  a financing  transaction,  the  fair  value  of  the 
consideration  is  determined  by  discounting  all  future  receipts  using  an  Imputed  rate  of 
interest.  The  imputed  rate  of  interest  is  the  more  dearly  determinable  of  either: 
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• The  prevailing  rate  for  a similar  instrument  of  an  issuer  with  a similar  credit  rating: 

• A rate  of  interest  that  discounts  the  nominal  amount  of  the  instrument  to  the  current 
cash  sales  price  of  the  goods  or  services. 

The  difference  between  the  fair  value  and  the  nominal  amount  of  the  consideration  is 
recognised  as  interest  revenue. 

When  goods  or  services  are  exchanged  or  swapped  for  goods  or  services  which  are  of  a 
similar  nature  and  value,  the  exchange  is  not  regarded  as  a transaction  that  generates 
revenue.  When  goods  are  sold  or  services  are  rendered  in  exchange  for  dissimilar  goods 
or  services,  the  exchange  is  regarded  as  a transaction  that  generates  revenue.  The 
revenue  is  measured  at  the  fair  value  of  the  goods  or  services  received,  adjusted  by  the 
amount  of  any  cash  or  cash  equivalents  transferred.  When  the  fair  value  of  the  goods  or 
services  received  cannot  be  measured  reliably,  the  revenue  is  measured  at  the  fair  value 
of  the  goods  or  services  given  up,  adjusted  by  the  amount  of  any  cash  or  cash 
equivalents  transferred. 

1.27.  RELATED  PARTIES 

The  Economic  Entity  resolved  to  adopt  the  disclosure  requirements  as  per  GRAP  20  - 
“Related  Party  Disclosures”. 

A related  party  is  a person  or  an  entity: 

• with  the  ability  to  control  or  jointly  control  the  other  party, 

• or  exercise  significant  influence  over  the  other  party^  or  vice  versa, 

• or  an  entity  that  is  subject  to  common  control,  or  joint  control. 

The  following  are  regarded  as  related  parlies  of  the  Economic  Entity: 

(a)  A person  or  a close  member  of  that  person's  family  is  related  to  the  Economic 
Entity  if  that  person: 

• has  control  or  joint  control  over  the  Economic  Entity. 

• has  signifrcant  influence  over  the  Municipalities.  Significant  influence  is  the 
power  to  participate  in  the  financial  and  operating  policy  decisions  of  the 
Economic  Entity. 

• is  a member  of  the  management  of  the  Economic  Entity  or  its  controlling 
entity. 

(b)  An  entity  is  related  to  the  Economic  Entity  if  any  of  the  following  conditions  apply: 

• the  entity  is  a member  of  the  same  economic  entity  (which  means  that  each 
controlling  entity,  controlled  entity  and  fellow  controlled  entity  is  related  to  the 
others). 

• one  entity  is  an  associate  or  joint  venture  of  the  other  entity  (or  an  associate 
or  joint  venture  of  a member  of  an  economic  entity  of  which  the  other  entity  is 
a member). 

• both  entities  are  joint  ventures  of  the  same  third  party. 

• one  entity  is  a joint  venture  of  a third  entity  and  the  other  entity  is  an 
associate  of  the  third  entity. 
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• the  entity  is  a post-employment  benefit  plan  for  the  benefit  of  employees  of 
either  the  Economic  Entity  or  an  entity  related  to  the  Economic  Entity.  If  the 
reporting  entity  is  itself  such  a plan,  the  sponsoring  employers  are  related  to 
the  entity. 

• the  entity  is  controlled  or  jointly  controlled  by  a person  identified  in  (a). 

• a person  identified  in  (a)  has  significant  influence  over  that  entity  or  is  a 
member  of  the  management  of  that  entity  (or  its  controlling  entity). 

Close  members  of  the  family  of  a person  are  those  family  members  who  may  be 
expected  to  influence,  or  be  influenced  by  that  person  in  their  dealings  with  the  Economic 
Entity.  A person  is  considered  to  be  a close  member  of  the  family  of  another  person  if 
they: 

(a)  are  married  or  live  together  in  a relationship  similar  to  a marriage;  or 

(b)  are  separated  by  no  more  than  two  degrees  of  natural  or  legal  consanguinity  or 
affinity. 

Management  (formerly  known  as  “Key  Management”)  includes  all  persons  having  the 
authority  and  responsibility  for  planning,  directing  and  controlling  the  activities  of  the 
Economic  Entity,  including; 

(a)  all  members  of  the  governing  body  of  the  Economic  Entity; 

(b)  a member  of  the  governing  body  of  an  economic  entity  who  has  the  authority  and 
responsibility  for  planning,  directing  and  controlling  the  activities  of  the  Economic 
Entity; 

(c)  any  key  advisors  of  a member,  or  sub-committees,  of  the  governing  body  who  has 
the  authority  and  responsibility  for  planning,  directing  and  controlling  the  activities 
of  the  Economic  Entity:  and 

(d)  the  senior  management  team  of  the  Economic  Entity,  including  the  chief  executive 
officer  or  permanent  head  of  the  Economic  Entity,  unless  already  included  in  (a). 

Management  personnel  include: 

(a)  All  directors  or  members  of  the  governing  body  of  the  Economic  Entity,  being  the 
Executive  Mayor,  Deputy  Mayor,  Speaker  and  members  of  the  Mayoral  Committee. 

(b)  Other  persons  having  the  authority  and  responsiblfity  for  planning,  directing  and 
controlling  the  activities  of  the  reporting  Economic  Entity  being  the  Municipal 
Manager,  Chief  Financial  Officer  an  alt  other  managers  reporting  directly  to  the 
Municipal  Manager  or  as  designated  by  the  Municipal  Manager. 

Remuneration  of  management  includes  remuneration  derived  for  services  provided  to  the 
Economic  Entity  in  their  capacity  as  members  of  the  management  team  or  employees. 
Benefits  derived  directly  or  Indirectly  from  the  Economic  Entity  for  services  in  any 
capacity  other  than  as  an  employee  or  a member  of  management  do  not  meet  the 
definition  of  remuneration.  Remuneration  of  management  excludes  any  consideration 
provided  solely  as  a reimbursement  for  expenditure  incurred  by  those  persons  for  the 
benefit  of  the  Economic  Entity. 

The  Economic  entity  operates  in  an  economic  environment  currently  dominated  by 
entitles  directly  or  indirectly  owned  by  the  South  African  government.  As  a result  of  the 
Constitutional  independence  of  all  three  spheres  of  government  in  South  Africa,  only 
parties  within  the  same  sphere  of  government  will  be  considered  to  be  related  parties. 
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Only  transactions  with  such  parties  which  are  not  at  arm's  length  and  not  on  normal 
commerdat  terms  are  disclosed. 


1.2a,  UNAUTHORISED  EXPENDITURE 

Unauthorised  expenditure  is  expenditure  that  has  not  been  budgeted,  expenditure  that  is 
not  in  terms  of  the  conditions  of  an  allocation  received  from  another  sphere  of 
government,  municipality  or  organ  of  state  and  expenditure  in  a form  of  a grant  that  is  not 
permitted  in  terms  of  the  Municipal  Finance  Management  Act  (Act  No.  56  of  2003). 
Unauthorised  expenditure  is  accounted  for  as  an  expense  (measured  at  actual  cost 
incurred)  in  the  Statement  of  Financial  Performance  and  where  recovered,  it  is 
subsequentiy  accounted  for  as  revenue  in  the  Statement  of  Financial  Performance. 


129.  IRREGULAR  EXPENDITURE 

Irregular  expenditure  is  expenditure  that  is  contrary  to  the  Municipal  Finance 
Management  Act  (Act  No.  56  of  2003),  the  Municipal  Systems  Act  (Act  No.  32  of  2000), 
the  Public  Office  Bearers  Act,  and  (Act.  No.  20  of  1998)  or  is  in  contravention  of  the 
Municipality's  Supply  Chain  Management  Policy.  Irregular  expenditure  excludes 
unauthorised  expenditure.  Irregular  expenditure  is  accounted  for  as  expenditure 
(measured  at  actual  cost  incurred)  in  the  Statement  of  Financial  Performance  and  where 
recovered,  it  is  subsequently  accounted  for  as  revenue  in  the  Statement  of  Financial 
Performance. 


1.30.  FRUITLESS  AND  WASTEFUL  EXPENDITURE 

Fruitless  and  wasteful  expenditure  is  expenditure  that  was  made  in  vain  and  could  have 
been  avoided  had  reasonable  care  been  exercised.  Fruitless  and  wasteful  expenditure  is 
accounted  for  as  expenditure  (measured  at  actual  cost  incurred)  in  the  Statement  of 
Financial  Performance  and  where  recovered,  it  is  subsequently  accounted  for  as  revenue 
in  the  Statement  of  Financial  Performance. 


1.31,  CONTINGENT  LIABILITIES  AND  CONTINGENT  ASSETS 

A contingent  liability  is  a possible  obligation  that  arises  from  past  events  and  whose 
existence  will  be  confirmed  only  by  the  occurrence  or  non-occurrence  of  one  or  more 
uncertain  future  events  not  wholly  within  the  control  of  the  Economic  Entity.  A contingent 
liability  could  also  be  a present  obligation  that  arises  from  past  events,  but  is  not 
recognised  because  it  is  not  probabie  that  an  outflow  of  resources  embodying  economic 
benefits  will  be  required  to  the  obligation  or  the  amount  of  the  obligation  cannot  be 
measured  with  sufficient  reliability. 

The  Economic  entity  does  not  recognise  a contingent  f lability  or  contingent  asset.  A 
contingent  liability  is  disclosed  unless  the  probability  of  an  outflow  of  resources 
embodying  economic  benefits  or  service  potential  is  remote.  A contingent  asset  is 
disclosed  where  the  inflow  of  economic  benefits  or  service  potential  is  probable. 

Management  judgement  is  required  when  recognising  and  measuring  contingent 
liabilities. 
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1 .32.  SIGNIFICANT  ACCOUNTING  JUDGEMENTS  AND  ESTIMATES 

In  the  process  of  applying  the  Economic  Entity's  accounting  policy,  management  has 
made  the  following  significant  accounting  judgements,  estimates  and  assumptions,  which 
have  the  most  significant  effect  on  the  amounts  recognised  in  the  annual  financial 
statements: 

1.32J  Post  reifrement  medical  obligations^  Long  service  awards  and  Ex  gratia  gratuities 

The  cost  of  post  retirement  medical  obligations,  long  service  awards  and  ex-gratia 
gratuities  are  determined  using  actuarial  valuations.  The  actuarial  valuation  involves 
making  assumptions  about  discount  rates,  expected  rates  of  return  on  assets,  future 
salary  increases,  mortality  rales  and  future  pension  increases.  Major  assumptions  used 
are  disclosed  in  note  2 of  the  annual  financial  statements.  Due  to  the  long-term  nature 
of  these  plans,  such  estimates  are  subject  to  significant  uncertainty. 

1.32.2  Impairment  of  Receivables 

The  calculation  in  respect  of  the  impairment  of  debtors  is  based  on  an  assessment  of  the 
extent  to  which  debtors  have  defaulted  on  payments  already  due,  and  an  assessment  of 
their  ability  to  make  payments  based  on  their  creditworthiness.  This  was  performed  per 
service-identifiable  categories  across  all  classes  of  debtors. 

1.32.3  Property,  Plant  and  Equipment 

The  useful  lives  of  property,  plant  and  equipment  are  based  on  managements 
estimation.  Infrastructure's  useful  lives  are  based  on  technical  estimates  of  the  practical 
useful  lives  for  the  different  infrastructure  types,  given  engineering  technical  knowledge  of 
the  infrastructure  types  and  service  requirements.  For  other  assets  and  buildings 
management  considers  the  impact  of  technology,  availability  of  capital  funding,  service 
requirements  and  required  return  on  assets  to  determine  the  optimum  useful  life 
expectation,  where  appropriate.  The  estimation  of  residual  values  of  assets  is  also  based 
on  management’s  judgement  whether  the  assets  will  be  sold  or  used  to  the  end  of  their 
useful  lives,  and  in  what  condition  they  will  be  at  that  time. 

Management  referred  to  the  following  when  making  assumptions  regarding  useful  lives 
and  residual  values  of  property,  plant  and  equipment. 

• The  useful  fife  of  movable  assets  was  determined  using  the  age  of  similar  assets 
available  for  sale  in  the  active  market.  Discussions  with  people  within  the  specific 
industry  were  also  held  to  determine  useful  lives. 

• Local  Government  Industry  Guides  was  used  to  assist  with  the  deemed  cost  and 
useful  life  of  infrastructure  assets. 

• The  Economic  Entity  referred  to  buildings  in  other  municipal  areas  to  determine  the 
useful  life  of  buildings.  The  Economic  Entity  also  consulted  with  engineers  to 
support  the  useful  life  of  buildings,  with  specific  reference  to  the  structural  design  of 
buildings. 

For  deemed  cost  applied  to  other  assets  as  per  adoption  of  Directive  7,  management 
used  the  depreciation  cost  method  which  was  based  on  assumptions  about  the  remaining 
duration  of  the  assets. 

The  cost  for  depreciated  replacement  cost  was  determined  by  using  either  one  of  the 
following: 
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• cost  of  items  with  a similar  nature  currently  in  the  Economic  Entity's  asset  register, 

• cost  of  items  with  a similar  nature  in  other  municipalities’  asset  registers,  given  that 
the  other  municipality  has  the  same  geographical  setting  as  the  Economic  Entity 
and  that  the  other  municipality’s  asset  register  is  considered  to  be  accurate; 

• cost  as  supplied  by  suppliers. 

For  deemed  cost  applied  to  land  and  buildings  as  per  adoption  of  Directive  7, 
management  made  use  of  on  independent  valuator.  The  valuator’s  valuation  was  based 
on  assumptions  about  the  market’s  buying  and  selling  trends. 


1.32 A Intangible  Assets 

The  useful  lives  of  intangible  assets  are  based  on  management’s  estimation. 
Management  considers  the  impact  of  technology,  availability  of  capital  funding,  service 
requirements  and  required  return  on  assets  to  determine  the  optimum  useful  life 
expectation,  where  appropriate. 

Management  referred  to  the  following  when  making  assumptions  regarding  useful  lives  of 
intangible  assets: 

• Reference  was  made  to  intangibles  used  within  the  Economic  Entity  and  other 
municipalities  to  determine  the  useful  life  of  the  assets. 

For  deemed  cost  applied  to  intangible  assets  as  per  adoption  of  Directive  7,  management 
used  the  depreciation  cost  method  which  was  based  on  assumptions  about  the  remaining 
duration  of  the  asset. 


1.32.6  Provisions  and  Contingent  Liabiiities 

Management  judgement  is  required  when  recognising  and  measuring  provisions  and 
when  measuring  contingent  liabilities.  Provisions  are  discounted  where  the  time  value 
effect  is  material. 

1.32. 7 Revenue  Recognition 

Accounting  Policy  1.23.1  on  Revenue  from  Non-Exchange  Transactions  and  Accounting 
Policy  1.23.2  on  Revenue  from  Exchange  Transactions  describes  the  conditions  under 
which  revenue  will  be  recognised  by  management  of  the  Economic  Entity. 

In  making  their  judgement,  management  considered  the  detailed  criteria  for  the 
recognition  of  revenue  as  set  out  in  GRAP  9:  Revenue  from  Exchange  Transactions  and 
GRAP  23:  Revenue  from  Non-Exchange  Transactions.).  Specifically,  whether  the 
Economic  Entity,  when  goods  are  sold,  had  transferred  to  the  buyer  the  significant  risks 
and  rewards  of  ownership  of  the  goods  and  when  services  are  rendered,  whether  the 
service  has  been  performed.  Revenue  from  the  issuing  of  spot  fines  and  summonses 
has  been  recognised  on  the  accrual  basis  using  estimates  of  future  collections  based  on 
the  actual  results  of  prior  periods.  The  management  of  the  Economic  Entity  is  satisfied 
that  recognition  of  the  revenue  in  the  current  year  is  appropriate. 
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ProWsJon  for  LandfiH  Sites 

The  provision  for  rehabilitation  of  the  landfill  site  is  recognised  as  and  when  the 
environmental  liability  arises.  The  provision  is  calculated  by  a qualified  environmental 
engineer.  The  provision  represents  the  net  present  value  at  the  reporting  date  of  the 
expected  future  cash  flows  to  rehabilitate  the  landfill  site.  To  the  extent  that  the 
obligations  relate  to  an  asset,  it  is  capitalised  as  part  of  the  cost  of  those  assets.  Any 
subsequent  changes  to  an  obligation  that  did  not  relate  to  the  initial  related  asset  are 
recognised  in  the  Statement  of  Financial  Performance. 

Management  referred  to  the  following  when  making  assumptions  regarding  provisions: 

• Professional  engineers  were  utilised  to  determine  the  cost  of  rehabilitation  of 
landfill  sites  as  well  as  the  remaining  useful  life  of  each  specific  landfill  site. 

1.32.9  Prows/on  for  Cteafing  of  Alien  Vegetation 

The  Economic  entity  has  an  obligation  to  clear  alien  vegetation.  The  provision  represents 
the  present  cost  to  dear  the  alien  vegetation.  This  was  based  on  the  current  clearing  cost 
per  hectare  and  the  total  size  of  the  land  to  be  cleared.  Assessment  of  the  clearing  costs 
is  based  on  quotations  from  a specialist  supplier  and  is  made  every  second  year  and 
adjusted  for  inflationary  in  the  alternate  years. 

1.32.10  Provision  for  Staff  leave 

Staff  leave  is  accrued  to  employees  according  to  collective  agreements.  Provision  is 
made  for  the  full  cost  of  accrued  leave  at  reporting  date.  This  provision  will  be  realised  as 
employees  take  leave  or  when  employment  is  terminated. 

1.32. 1 1 Provision  for  Performance  bonuses 

The  provision  for  performance  bonuses  represents  the  best  estimate  of  the  obligation  at 
year  end  and  is  based  on  historic  patterns  of  payment  of  performance  bonuses. 
Performance  bonuses  are  subject  to  an  evaluation  by  CounctL 

1.32.12  Pre-paid  eiectncity  estimation 

Pre-paid  electricity  is  only  recognised  as  income  once  the  electricity  is  consumed.  The 
pre-paid  electricity  balance  (included  under  payables)  represents  the  best  estimate  of 
electricity  sold  at  year-end  that  is  stiil  unused.  The  average  pre-paid  electricity  sold  per 
day  during  the  year  under  review  is  used  and  the  estimate  is  calculated  using  5 days 
worth  of  unused  electric ity. 

1.32.13  Componentisation  of  infrastructure  assets 

All  infrastructure  assets  are  unbundled  into  their  significant  components  in  order  to 
depreciate  all  major  components  over  the  expected  useful  lives.  The  cost  of  each 
component  is  estimated  based  on  the  current  market  price  of  each  component, 
depreciated  for  age  and  condition  and  recaiculated  to  cost  at  the  acquisition  date  if  known 
or  to  the  date  of  initially  adopting  the  standards  of  GRAP. 
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i.$3.  Taxation 

Judgement  is  required  m determining  the  provision  for  income  taxes  due  to  the 
complexity  of  legislation.  There  are  many  transactions  and  calculations  for  which  the 
ultimate  tax  determination  is  uncertain  during  the  ordinary  course  of  business.  The 
Economic  entity  recognises  liabilities  for  anticipated  tax  audit  issues  based  on  estimates 
of  whether  additional  taxes  will  be  due.  Where  the  final  tax  outcome  of  these  matters  is 
different  from  the  amounts  that  were  initially  recorded,  such  differences  will  impact  the 
income  tax  and  deferred  tax  provisions  in  the  period  in  which  such  determination  is  made. 

The  Economic  entity  recognises  the  net  future  tax  benefit  related  to  deferred  income  tax 
assets  to  the  extent  that  it  is  probable  that  the  deductible  temporary  differences  will 
reverse  in  the  foreseeable  future.  Assessing  the  recoverability  of  deferred  income  lax 
assets  requires  the  Economic  entity  to  make  significant  estimates  related  to  expectations 
of  future  taxable  income.  Estimates  of  future  taxable  income  are  based  on  forecast  cash 
flows  from  operations  and  the  application  of  existing  tax  laws  in  each  jurisdiction.  To  the 
extent  that  future  cash  flows  and  taxable  income  differ  significantly  from  estimates,  the 
ability  of  the  Economic  entity  to  realise  the  net  deferred  tax  assets  recorded  at  the 
reporting  date  could  be  impacted. 

1.34.  TAXATION 

1.34. 1 Current  tax  assets  and  tiabHities 

Current  tax  for  current  and  prior  periods  is,  to  the  extent  unpaid,  recognised  as  a liability. 
If  the  amount  already  paid  in  respect  of  current  and  prior  periods  exceeds  the  amount 
due  for  those  periods,  the  excess  is  recognised  as  an  asset 

Current  tax  liabilities/(assets)  for  the  current  and  prior  periods  are  measured  at  the 
amount  expected  to  be  paid  to/(recovered  from)  the  tax  authorities,  using  the  tax  rates 
and  tax  laws  that  have  been  enacted  or  substantively  enacted  by  the  reporting  date. 

1.54.2  Deferred  fax  assefs  and  ttabiiities 

Deferred  tax  liability  is  recognised  for  all  taxable  temporary  differences,  except  to  the 
extent  that  the  deferred  tax  liability  arises  from  the  initial  recognition  of  an  asset  or  liability 
in  a transaction  which  at  the  time  of  the  transaction,  affects  neither  accounting  profit  nor 
taxable  profit  (tax  loss). 

A deferred  tax  asset  is  recognised  for  all  deductible  temporary  differences  to  the  extent 
that  it  IS  probable  that  taxable  profit  will  be  available  against  which  the  deductible 
temporary  difference  can  be  utilised.  A deferred  tax  asset  is  not  recognised  when  it 
arises  from  the  initial  recognition  of  an  asset  or  liability  in  a transaction  at  the  time  of  the 
transaction,  affects  neither  accounting  profit  nor  taxable  profit  (tax  loss), 

A deferred  tax  asset  is  recognised  for  the  carry  forward  of  unused  tax  losses  and  unused 
STC  credits  to  the  extent  that  it  is  probable  that  future  taxable  profit  will  be  available 
against  which  the  unused  tax  losses  and  unused  STC  credits  can  be  utilised. 

Deferred  tax  assets  and  liabilities  are  measured  at  the  tax  rates  that  are  expected  to 
apply  to  the  period  when  the  asset  is  realised  or  the  liability  is  settled,  based  on  tax  rates 
(and  tax  laws)  that  have  been  enacted  or  substantively  enacted  by  the  reporting  date. 
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t,34*3  Tbx  expenses 

Current  and  deferred  taxes  are  recognised  as  income  or  an  expense  and  included  in 
surplus/deficit  for  the  period. 

Current  tax  and  deferred  taxes  are  charged  or  credited  directly  to  equity  tf  the  tax  relates 
to  items  that  are  credited  or  charged,  in  the  same  or  a different  period,  directly  to  equity. 


1 .35.  TAXES  - VALUE  ADDED  TAX 

Revenue,  expenses  and  assets  are  recognised  net  of  the  amounts  of  value  added  tax. 
The  net  amount  of  Value  Added  Tax  recoverable  from,  or  payable  to,  the  taxation 
authority  is  included  as  part  of  receivables  or  payables  in  the  Statement  of  Financial 
Position. 


1.36.  CAPITAL  COMMITMENTS 

Capital  commitments  disclosed  in  the  annual  financial  statements  represents  the 
contractual  balance  committed  to  capital  projects  on  reporting  date  that  will  be  incurred  in 
the  period  subsequent  to  the  specific  reporting  date. 


1.37,  EVENTS  AFTER  REPORTING  DATE 

Events  after  the  reporting  date  are  those  events,  both  favourable  and  unfavourable,  that 
occur  between  the  reporting  date  and  the  date  when  the  annual  financial  statements  are 
authorised  for  issue.  Two  types  of  events  can  be  identified: 

• those  that  provide  evidence  of  conditions  that  existed  at  the  reporting  date 
(adjusting  events  after  the  reporting  date);  and 

• those  that  are  indicative  of  conditions  that  arose  after  the  reporting  date  (non- 
adjusting events  after  the  reporting  date). 

If  non-adjusting  events  after  the  reporting  date  are  material,  the  Economic  Entity 
discloses  the  nature  and  an  estimate  of  the  financial  effect. 
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2013 

2012 
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310  526 
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S43  421 
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643  421 
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Less:  Future  finerx;*  apiigetlDin* 

(131  erri 

{291  096) 

Present  value  of  lease  obligstiohe 

411444 

662  B49 

Leflsas  ant  sacurad  by  pro^r^,  plant  and  aputpmantt  - I4oIb  9 
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Si 

Interest 
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SuoKier 
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Lease  Term 

Maturity  pate 

NRC  Office  Sdutioha  (Ptyl  Ltd 
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32,a45fc 

0% 
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NRG  OffioB  Cohjliens  (Pty}  Lid 

2 K Ppwi*  Payback  Modal  20 
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0% 

3 Years 
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0% 
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1 X Teakatfe  6650^ 
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0% 
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20/03/2015 
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1 V Taakalfa  ODODi 

32.04% 

0% 

3 Yean 

2£l/t)3/2Ql5 

Tba  Obli^tiOhS  under  hire  purchase  agreements  are  ^hedulod  PfUmr  Minimum 

hire  purchase  payment* 


Announts  payable  under  hire  pundieae  agrearneni*; 


Payable  within  one  year 

132  771 

210  976 

Payable  wllhin  twa  |a  five  year* 

307  260' 

626  324 

Payable  after  five  years 

- 

520 

1036  300 

Lees:  Future  fiasnee  obligations 

f/BOTB) 

(201341] 

Present  value  af  hire  piinchi*e  chUgitlont 

440  942 

634  955 

Refer  to  Appendix  Afar  descnplian*,  maturity  dalu  and  effective  inbansst  rates  erf  amjctured  loans  and  finance. 


EIAALAHLENI  MUNIOIPALFTY 

I^OTES  OM  THE  FINtANCIAL  STATEMEHTS  FOR  THE  YEAH  ENDED  30  JUNE  2013 


2013 

2013 

BENEFITS 

R 

R 

Post  Ralirement  Benefits  - Refer  to  Note  2.1 

3 54Bb30 

2 697  236 

Lang  Service  A^rdfl  - Rater  3.2 

1 oeoid3 

621  367 

Talat  Nan-cjirent  Employee  Benefit  LiadilitleE 

4mri3 

3 510  623 

20T3 

2012 

Post  Rearemenf  Bane/fts 

R 

R 

Balance  1 July 

2 710  236 

2 2ia  386 

Civitri&utrm  for  ine  year 

327  e€6 

307  546 

InCOrest  Cost 

220  407 

13B  505 

EKpendiEu  te  for  the  year 

{31  410) 

(23  533) 

Adueriai  Lciss/(Gaih> 

426421 

16  920 

Total  post  retiremeriil  benefi  ts  30  June 

3 671  5B2 

2 718  236 

Less:  Transfer  of  Currifit  Portion  - NcMe  3 

{23l3fi2:) 

(21  900) 

Balance  30  June 

3 64Si30 

2 697  238 

f-ong  Ssfv/ce  Awardi 

Gsiancp  1 July 

1 015  347 

6l?7  042 

Conlribulon  for  the  year 

316  259 

212  044 

interest  Cost 

56  669 

64  596 

E^ipenditure  fo^  the  year 

{77  454) 

(358  313} 

Aduanal  Losaj'(Gair\!l 

[141  077) 

329  076 

Total  long  eervlce  30  June 

1 169  744 

1 016  347 

Less : Trsoafer  of  Cunent  Portion  - Note  5 

(109  561) 

{133  5^) 

Belanca  30  Juna 

1 D6(]  1B3 

821  387 

TOTAL  NON-CURRENT  EWPOL  YEEBEWEHES 

Balance  1 July 

3 733  563 

3G25  730 

Conlnbulion  for  the  year 

644  127 

519  692 

interest  oo9l 

265  136 

261  201 

Expenditure  tor  the  year 

(106  864) 

(411  846} 

Actuanal  LossfllGaln) 

267  344 

348  Bdfl 

Total  employee  berreflte  30  June 

4 341  326 

3 733  Sfl3 

Transfif  of  Consrn  Portion  - Note  S 

(132  613> 

(214  900} 

Balance  30  June 

4 703713 

3 518  623 

Post  Reli  rffnenl  Benafiti 

The  Post  ReliTafnenE  Benefit  Plan  a a defined  beneifil  plan,  of  which  (hi  marnbers  are  made  up  as  fohows: 

In^sarvice  (empiDy^)  members 

71 

62 

fn-service  (empfciyiae)  non-members 

35 

111 

Conlinuation  members  (e.g.  Retireee,  wiJowe,  orphans^ 

1 

1 

Total  Members 

170 

174 

The  liapiliiy  m respeci  of  eervce  bee  been  eslimeted  to  be  as  foliws: 

In-sarvice  member? 

3 423  1 00 

2 477  293 

Conlinuation  members 

243  462 

240  946 

Total  Liahilily 

3 671  562 

2 715  236 

The  liability  In  respect  of  periods  commencing  poor  lo  [he  oomparstuva  year  nas  bean  ealLmated  aa 

follows: 

2013 

2017 

R 

R 

In-servico  members 

2 022  025 

1 S66  418 

Cor^nuBlKir>  members 

136  663 

137  543 

Total  LttfblUty 

2 216  668 

1 720  063 

2013 

2012 

2011 

Expedenca  adjustments  were  calculated  es  folldwe: 

Rm 

flm 

Rm 

Uabilibee:  (Gain)  i lo^ 

CI.S4B 

Assets:  Gain  i (loes) 

O.CMO 

- 

Th«  municipality  parfpmMd  thodr  first  aduarM  valuation  on  3Q  Juria  2012.  Thus  there  are  np 
AKpariBncB  adjudmwnt  figumfi  awailaUa  on  or  befpre  M June  2012  lo  fuliy  CCfTKply  wfll  GRAP  2S 
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&MALAHLENI  MUNICIPALITY 

NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2013 


2 EMPLOYEE  BENEFITS  ICONTINUE) 

Ths  mumcipaJiiiv  maKes  fnanmiy  comrtxjions  for  haaJEti  csw  arwigemenls  lo  tha  Tdiowtna  jnetiioai  m sGiwfnw, 


Boniljss. 


LA  Health 
Soniwuntedr  and 
Kay  naalfo 

Kay  acluanal  assumplKin^  used: 
n RbIh  of  intcfBst 

Discsiufvt  raifli 

Health  Cafe  Cost  InflatiQn  Rale 
Net  Effective  Discwnt  RaiiB 

Tha  discount  rata  usad  is  a cornposite  ef  ell  govaiTimBfit  bonds  and  Is  caldulataa  using  a lectiniqua  is  Knowt  as 
"boofst  rapping' 

10  NortaNty  rataa 

The  RA  90  ultimata  labia  , ratad  down  by  1 year  of  was  uaad  by  the  actuanes. 
tH)  NPrrnBl  latlremant  aga 


2013  201 Z 

% % 


9.M%  e.44% 

0.0(7%  f.1S% 

1,39%  1.20% 


It  has  been  assumed  that  ir^aervlca  mambars  wll  netira  at  age  60  for  females  end  65i  for  males,  whidih  then  impticMly 
stlows  for  expected  rates  at  party  snd  dl-heaith  ratiremenl. 


Ttw  armunta  racogdlsad  In  tht  SlatarTWdt  of  financial  Puilion  are  as  fotloivs; 

Preserit  vatue  of  fund  citiligafttons 

Total  Llibtll^ 

The  fund  is  antirefy  unfunded. 

Tha  municipality  has  alacted  to  racogmsa  tha  full  mcraasa  m iNs  defined  benefit  tiabilitY  immediately  es  per  tAS  19. 
Emptbyes  Bafipfitp.  paragraph  (a}. 


RacQncillaliDn  df  prvsani  value  of  fund  ObflgatiOd: 

Present  value  Cf  fund  obtigelion  at  the  beginning  of  the  yp«ar 

Total  expenses 

Current  service  cost 

interest  Cost 

Bpnpf  itp  Pmd 

Actuanal  (gainsyiossas 

Present  vstue  of  fund  obligation  at  the  and  of  the  year 
J-jbss:  TradSter  of  Cunonf  PoThori  - Nota  5 

Baience  30'  June 

6enpitivitv  Anplyaie  on  the  Accrued  Liability 


2013 

2012 

R 

R 

3671  582 

2 718  236 

3 671  682 

IT18  236 

2 71S2M 
624  928 

2 216  688 
480  6213 

327  588 
226  467 
(31 41 D) 

307  948 
196  505 
(23  533 1 

428  421 

16  928 

3 671  582 

2718236 

(23  QS2) 

(21  (XXI} 

3 849  830 

2 807  236 

ln-eervie« 

Condnuetipn 

mein  bare 

mem  bare 

liability 

lEability 

Total  riabilitv 

Appumpliun 

(Rm) 

(RmJ 

(Rn,} 

% change 

Central  AsauniptlDns 

3.423 

0248 

3.672 

me  sffecl  oi  movemenie  in  the  assumptions  are  as  roOiMs: 

td-aervlM 

Cbrntnuatiion 

trwfiiben 

members 

llibhtlty 

hitoilily 

Tbtii  tiabilily 

ASPUiiipban 

Change 

fRm) 

(Rm) 

(Rm) 

% change 

Health  care  Inflatioin 

1% 

4.1G5 

0.288 

4.371 

19% 

Health  care  inflation 

4% 

2.B79 

0.232 

3.111 

-15% 

Post-'rebremanl  mortality 

-1  year 

3 545 

0.261 

3.806 

4% 

Avecege  retirement  age 

-1  year 

3.839 

0.248 

4.087 

11% 

WilhdrawHl  Rale 

‘SD% 

3.745 

0.248 

3993 

9% 

Currfrnt-^a'jrvl'Ce 

Cast 

InterBst  Cost 

Tout 

Aseumptibn 

Change 

(R) 

m 

% change 

Central  Aeaumplion 

327  868 

228  487 

556  335 

Heianh  care  infletion 

1% 

405  300 

272  900 

678  200 

22% 

Health  care  inflation 

-1% 

267  aoo 

193  000 

460  800 

-17% 

Poet-reliiemant  martalily 

'1  year 

339  600 

237  000 

576  600 

4% 

Average  ratiiemen!  age 

4 year 

378  400 

251600 

626  000 

13% 

Withdmwet  Rate 

-60% 

383100 

248  500 

631  800 

14% 
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EMALAHLEN1  MUNK^IPALFTY 

NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  M JUNE  2013 


i 


EMPLOYEE  BENEFITS  | CONTINUE} 
Lang  Bonuau 


The  Lan^  Sarvica  Bonus  pfans  era  deRnett  benefit  plafre. 


As  al  ysar  afid,  Ihs  foltowng  numbef  al  em.pkiv«£  wfl«<a  eligible  for  Loc^  S^vioe  Bon  usee. 

Key  ectuanal  asaompliDns  used: 

I)  Hite  of  int«T**l 

OiECOunl  rale 
Gervsrai  Salary  InflaEion 

NbI  Effective  Diecount  Rale  apol>e<l  to  salarv-relaied  Long  Service  Bothiebs 

The  bBCOuni  rats  used  js  e oomposiie  of  all  government  bonds  and  b calculatAd  uang  a Eec^nrque  » hrwwn  as 

•bcKHeltBpping' 

The  amounls  recogn  ised  t/i  the  Staterneht  of  FJnancleJ  Petition  are  at  followt' 

Presant  value  of  fund  obligaftionfi 

Ivkt  liability 

The  liability  in  respect  of  penDdsccmmondog  poor  to  the  oomparatjve  y«r  has  been  esbmaled  se 

Tots]  Uabillty 

Experience  adiustmenu  were  calculeled  as  ftflowt: 

Llabdiuee:  } I loss 

Assets:  Gain  t (loss} 


»113 

R 


The  munipjpelitty  pafformed  their  firat  acfuanal  vsiuation  an  30  i^rw  ^13-  Thus  tbeie  are  m 
experience  adiuslment  figures  availajOle  on  or  before  30  June  2Ql2  to  Idly  comply  vriti  GAAP  23 


RKonclllalion  of  present  value  of  hind  obligation: 

Fhesenl  value  Of  hirtd  obtigatiDn  at  the  begirtni  ng  of  the  year 

Total  expenses 

Current  ssrvice  cost 

[merest  Cost 

Benerits.  Paid 

Actuarial  (gainspicesH 

Presonl  value  of  fund  OUigaliOn  at  the  end  cf  the  year 
Leaer  Transfer  Of  Curr^l  Portion  - Note  5 

Balance  30  June 


1B6  165 


2013 

2012 

% 

% 

T0T% 

e.te% 

5.97% 

0.33% 

0.15% 

2013 

2012 

n 

1 leg  74* 

1 D1S347 

1 lira  744 

1 Q1S34T 

2013 

2012 

R 

R 

SC7  042 

67S  SOI 

2012 

2011 

R 

R 

2013 

2012 

R 

R 

1 31S347 

607  042 

235  474 

(121  573} 

31S25S 

212  044 

56  0es 

54  396 

(77  454} 

laSB  313) 

(141  077) 

329  BT3 

1 159  744 

1 015  347 

(100  561) 

(133  960) 

1 OfiO  163 

021  367 

Sensitivity  Analysis  on  the  Unfunded  Accrued  Ltabltlty 


Liability 


Assumption 

Change 

m 

% change 

Central  assumptions 

1.170 

General  »lary  inflatiDn 

1.00% 

1,230 

5% 

Genetei  salary  inflation 

-1.00% 

1.107 

-5% 

Average  retirefnanl  age 

-2yffi 

1064 

-9% 

Average  reljrBrnenl  age 

+2yfs 

1.261 

B% 

WibiitfHwal  ratee 

-50.00% 

1.4  If 

21% 
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hfOTES  ON  THE  FINANCIAL  STATEMEISTr^  FOR  THE  YEAR  ENDED  ^0  JUNE  2013 


2 EM  PLOYEE  BEN  EFiTS  (COMT]NUE> 

2.3  RAlIrwTiant  funda 


Tie  Muracipatity  reqijestBd  datsilad  s«ip»oyBe  and  penawner  iirfgfnwffiOT  as  w«ll  as  infonnalion  on  Ihe  Uunicipalily's  sJtst# 
(it  ifie  Pension  and  Retiramoni  Funds'  assats  tram  il»  Tuod  adFruraaralor  Tr»a  fund  admmalratdf  conlirmad  tha)  assets  of 
in&  Psftskifi  and  Rebremern  Fynds  are  not  spin  per  partiopatinfl  ampfeynr  Thenetone,  th*  MumapslfEy  is  unabca  to 
dfliermini  tha  valoa  □(  the  plan  assets  as  defined  in  DRAP  23. 


As  part  of  Die  Mynigipality's  procsss  to  vaJus  Ifis  defined  benefit  iisbililns,  Itifl  Municipality  nequestad  psrtSiionef  data  fnjfn 
(he  fund  adminislrakHr.  The  fund  administratcir  daim  the  pannonef  data  to  be  eonfidemifii  and  wane  i«(  veiling  to  stwe 
IM  infomulion  wilti  ihe  MunicipaJity,  Without  dstaited  penaioner  deia  Ihe  Municipally  was  unable  to  rju^itoto  p refiabis 
esUmelp  gi  tb*  accrued  liabilAy  in  lespecl  gf  isnsioneis  wbo  Qualify  tor  a defined  benefit  pension 


Tbwetore,  allbough  bqth  the  Cape  ianl  Pansion  Fund  and  Cape  Joint  Rebremanl  Fund  are  defined  be  defined  benefit 


plans.  11  will  be  accounted  f«  U defined  Cdntribulran  plane. 

OAPE  JOINT  PENSION  FUND 

Contflbutlng 

members 

The  bontnbutwo  rate  payable  is  0%  by  mambsrs  and  15%  by  Council. 

40 

Conlnbullofis  paid  recognised  in  the  Ststernsnl  df  Fmancial  Ped(VTn*nce 

2013 

R 

1 015  193 

2012 

R 

923  1 87 

CAPE  RETIREMENT  FUMp 

Conlrlbutlrig 

mttribafi 

The  contribution  rate  payable  iS  0%  by  msfnbers  and  1S%  by  Coundl. 

Contrtbubofis  paid  rscognisad  in  the  Slatemant  of  Financial  PerfonriBnce 

2013 

R 

2012 

R 

DEFffiED  OONTfUBUriON  FUfiDS 

Council  contribute  to  the  Soulh  AJiiCan  Locat  Aulfionlies  Pennon  Fund,  Mumcipel  Councillofi  Pension  Fuml  and  SAMWU 
HaLional  Pruvidenl  Fund  utiith  are  defined  oontn&ulMin  funds  The  letu^nent  banefil  fund  is  subtect  to  ih*  PensKsn  Fund 
Ad.  1^56.  Wtm  pertfiion  being  calculited  on  Ibe  penakmahte  ramunanlion  paid.  Qurrenl  OOnlnbUtlQra  by  Council  a^e 
dwgad  against  expendilura  on  Iht  basis  0#  currant  service  cost®. 


Last 

Actus  rtal 

Cornrfbutlng 

members 

aflmh,AfflCin  LohI  Atnharmoi  PwMbn  FuntI 

BunMail  Offunclftefi  Poniten  Ftmd 

201  1j!56'-30 

2009/06.'30 

2oa&'oe>^'3o 

64 

34 

7S 

The  funding  level  for  SALA  bension  fund  had  nr^roved  from  me  pfevut^is  valuation  date  (96%  as  al  30  Juna  2010)  to 
as  at  30  June  201 1 . The  lund'^  adusry  recommended  ihsi  the  parbctpaljridi  emplpyere  continue  to  coelributB  at  Ihe  rale  of 
20.7S'%  which  prevailed  prior  to  the  30  June  20T1  valuation. 


Note:  The  results  of  the  actuaraJ  valualidns  dated  30  June  200S  for  SAMWU  National  Providenl  Fund  and  30  JufM  2000  far 
Municipal  Councilors  Pension  Funds  era  net  yel  avaitafale. 


Coniributiesns  paid  rsoognised  in  the  Statement  of  Financial  Performance 

Sale  Pension  Fund 

Municipal  Councinora  Pansion  Fuftd 

SAMWU  National  Pnovidenl  Fund 


1 tHS  960  087  355 

73013a  517  23S 

j 065  500  1 006  124 

2 133  52S  a^iPT73 
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NON-CURRENT  PROVISIONS 

Pnoviiion  ter  RflKabititBXHin  qf  L^ndfll-wtK 
ToIbI  Non-currant  ProviKlons 


ITia  Munidfia.1ily  Operata  nr  Itvw  Ivncfflll  eilee  Thd  m y«ar  aHttat  oparatiDnal  rr^fft  js  gc^pensad  in  stabennenl  of  financial 
(XKlIicHi.  TTib  pravlsion  is  coteglaled  Id  ontter  to  linanca  ihg  nere&IHalKin  COSl  Of  aacfi  CaH  wtier  it  fMUws  t00%  capacity 
Tha  eKpected  casti  ftew  oulftew:  within  one  ysar  raiftjM  to  an  tfirM  ailss  of  the  case  of  all  thnea  sitaa  {r^  ii  atraatly  a 
Bhartcoming  m the  dey  to  day  OfwrutionB  of  the  E4ee  These  cost  Is  j’tprssBnlBql  by  the  ShorHwm  portion  d tfi#  nonrCurr^i 
proviwon. 

The  tandTHl  Eilas  in  operaTion  are  Lady  Frers;  DardfEohE  and  Jndwt. 


LMndllii  Sites 
Balarnca  1 July 
Oonthbotion  foi  the  year 
Expendilura  Encurred  flnEeiesi) 

Aeiuaiial  LumifCein) 

total  prevlsten  SO  June 

Lass;  T ransf ar  ol  Currant  PortiEin  lo  Cunent  provisions  - Note 

Silanca  Otli  June 


The  estimated  rehgbditation  coas  for  each  of  the  exislirg  sites  are  based  rir  tho  currHrvt  rates  for  oonanjclion  costs.  The 
asaumpiians  used  are  as  foTlows: 

Ladiv  Frera 


Total  anaa  fm^) 

Capacity  use  of  total  area  {%)  5 2% 

Cdnwt  oel'  in  operation  fm*|  2 500 

Capacity  use  of  enisling  oe|]  (%>  M.e% 


The  municipality  has  an  oWigstion  to  renaftiitalie  landfilJ  sites  at  the  end  of  The  expected  useful  life.  Totaf  cosl  of 
fshatalitHtior  of  the  Gument  cell  Irt  Operation  arid  esttmated  date  of  dKommiSBicin  pf  the  ceil  are  as  teJlows; 


Locatiorj 


Lady  Frere  landfill  site  is  iDcatad  approxurnatafy  £.Qkin  west  off  Indwe  raad  R StM 

Dordrecht  tendftll  biIh  ie  located  R56  about  SOOm  after  the  Dordnecht  town  to  Quaeosfown  Route 

Indwe  lAHlfill  site  ® locatedl  east  c#f  RbC  approximatafy  200m  Pefor®  the  town  of  IncfwB 


CONSUMER  DEPOSITS 

Etectricity 

Water 

Total  Canaumer  Deposits 


2013 

2012 

R 

R 

4 373  4T4 

2 7oa  4ra 

i 373  414 

2 70S  475 

3013 

ton 

R 

R 

3 706  475 

2 578  022 

1 664  936 

130  456 

4 373414 

2 708  476 

4 373  414 

2 TOa  476 

Dordrachl 

indwe 

15400 

8 500 

83.6% 

K.7% 

15  400 

asoo 

83.8% 

63.7% 

E»ti.matgd 

fiEliflbLiltatlort 

aecominissLon 

cast  of  call  In 

US£ 

2013 

R 

2016 

1 103  651 

2019 

2 263  469 

2014 

836  S5£ 

4 204  22S 

2013 

2012 

R 

R 

110  140 

100  746 

110140 

100  746 

The  fair  value  of  cortsumer  defXKiiB  approximate  their  canying  value.  Interast  ie  not  pad  on  these  amounts. 
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CURRENT  EMPLOTEH  BENEFITS 

Current  Portion  of  Post  Retiramsfit  Banefiis  • Note  2 

Currwia  Portion  cf  Long-SHfvice  Pimiaorts  - Nole  2 

Provision  for  Elarr  L,eavH 

Proviaan  for  Performance  Esonuses 

SEalf  Sonuses  ecu'UKl 

Total  Currant  Emplayee  Benefit* 

Tfte  movamanl  In  current  employto  bvnefita  ia  reconojied  aa  fQllown: 

Provision  far  Staff  Leave 

Balance  at  tjatjinrung  of  yiear 
Contribution  to  current  portion 
Exper^iture  incurrad 

Balance  at  end  of  year 


StafT  leave  accrued  to  empiDyaee  socordingi  to  collectivs  agreement  Provision  ■$  made  Tof  itie  ftiii  cost  of  accrued  leave  al 
reportang  date.  Thtp  provision  Will  be  realised  as  emplaye^  take  leave.  There  ts  l posartulily  of  feimOureemenl  cased  on 
Irenda  in  the  pest- 


PlraWifon  for  Paiftumaatx  Bonumn 

Balanca  at  ooginning  of  yisar 
ConlritHjtlon  to  mment  portion 
Expenditure  incurred 
Balarvoe  at  end  of  year 

Performance  bonuses  are  being  paid  lo  Municipal  Manager  and  Directors  after  art  avaJLtalMvt  of  pedormancs  by  the  oounol 
The  evaJuations  for  ^010;  ^11  and  ere  outstendirig. 

Bonusea  accfued 
Balance  at  begin  nmg  of  year 
Contnbdtion  to  currenl  gortnri 
ExpendilLire  incurred 
Balance  at  end  of  year 


Bonuses  are  being  paid  lo  all  p»nT»HrvBr.t  employed  rrvunrcipaf  Etaff,  excluding  section  67  Managers.  The  balance  at  year  end 
repnesenl  to  portion  of  the  bonus  lhai  have  already  vested  for  the  current  satary  oyola. 


PAYABLES  FROM  EXCHANGE  TRANSACTIONS 

Tr^e  Payables 

Third  iparty  payables  (Psiyrpll] 

Psyrnenis  received  in  advance 
Sundry  Deposits 
Sun  ory  Creditor! 

Total  Trade  Payables 


PayeWi®  an  bemg  racognised  n^\  of  any  diacbufris. 


Payabtes  are  being  paid  within  30  days  as  bfoBcrrbed  by  the  MFMA.  This  cr^rt  ponod  gramad  is  oonedered  to  be  conaslenl 
with  the  terms  used  in  the  public  sector,  througfli  estobli^ted  practlDBe,  end  legi*ialieiri.  Dscxxjinting  of  trade  and  ottier 
payables  on  initied  recognition  is  not  deemed  necessary 


The  caiTving  value  of  trade  ard  eUiof  payables  approKimatea  ita  fair  value.  All  payables  are  unaecurttd,  Sundry  depoeus 
indude  hitl.  tervdof  end  other  general  daposito.  The  Muni&pality  did  nest  detoult  on  arvy  of  their  payableB 


UNSPEMT  CDN  EJITIDNAU  GOVCh  MMENT  QRANTS  AND  RCCEiPTS 

Unaperit  Grant! 

NstnjTiBi  Govemmant  Granto 
Provincial  Government  Grants 
District  Municipalfty 
CHber  Grants 
■LEsa;  Unpaid  Grants 

National  Government  Grants 
Piuvinoaf  Gevemn^nt  Giants, 
piatiid  Mun^dpalily 
Other  Grants 

Total  Conditlonel  Qrenti  and  Recaipto 


See  appendix  "D^  for  PeconolialiDn  of  gfams  (nom  other  spharaapf  govefnmerrt.  Tlia  muniopelily  complied  with  the 
Dditoitiona  attached  to  all  grants  received  lo  the  astlent  of  revenue  recxignised.  No  gnante  were  withheld, 


Unspent  grants  can  mainly  b»  sltnbulad  to  projects  that  ana  work  in  progress  on  the  nrievant  ftfwncia!i  yea^-ends. 


TAXES 

VAT  PAYABLE 

VAT  RECErVABL&jPAYABLE) 

Lees;  Provision  for  impairnieni  of  necelvabtes 
NET  VAT  HECEIVABUEltPAYABLE) 


2013 

2012 

R 

R 

23  062 

21000 

1GS  AE1 

TS3SE0 

3166  356 

3136  419 

2 466  621 

1654  667 

TBO  571 

674  345 

S 565  26P 

5 BU  409 

3 136  41B 

1 060  563 

363  437 

2 623  114 

(SSdSfU) 

(553  262) 

3 166  35  6 

3 1 36  419 

1 854  667 

1 163  423 

631  134 

671264 

2 465  621 

1 854  667 

674  343 

341512 

1 S76  163 

1 509  755 

(1  468  955) 

(1  176  924) 

760  571 

B74  343 

2 786  256 

4 DIO  158 

10  265 

0 

402  9S7 

401  160 

21  067 

21490 

4 012181 

2 959  524 

7 234  TOi 

7 392  332 

2013 

2912 

R 

H 

7 225  546 

S 135  174 

4 057  415 

2 893178 

2266  569 

1 761  400 

659  817 

463  595 

21627 

1 70.2  618 

1 917  550 

165  526 

1 D17  968 

1 047  374 

B64  650 

684  650 

5 522  939 

3 220  (25 

2Q13 

2912 

R 

R 

9 166  255 

11  907  249 

(6  993  242) 

(6  744  D15) 

2165  913 

31(3  233 

VAT  Is  fecBivaWe/payaWa  on  the  cash  basis. 


EMALAHLENI  MUNICIPALrTV 

MOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  2013 


9 FROPERTy . PLANT  A»D  £QU  IPM  ENT 

Sflg  alfaUiBd  sUbbEs  and  repiace 


Page  &1 


EMALAHLENl  MUNICiPALtTY 

NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  EMDED  30  JUNE  2013 


Sfl9  anaciiati  sfiMts  and  nepiace 


EMAUHLENI  MUNiCtPALTTV 

NOTES  ON  THE  RNANCLAL  STATEMENTS  FOR  THE  YEAR  ENDED  $0  JUNE  lQi% 


9 


10 


2012 

PROPERTY.  PLANT  AMO  EQUIPMENT  (CONTINUE)  R R 

Nd  as9fl^s  pladgad  u Eoeunty 


imFiairmint  or  propefty  plant  and  equipmant  for  in*  yur 


lmpajrm«inl  c^hargaa  on.  PrgporTy.  plant  anti  equipment  rsioogniaed  in  statement  of  finsnciaJ  perfcrmance 


Land  anti  Buildings 

Omw 


The  impairments  occurad  due  aewls  not  found  when  pefforming  Ihe  aassi  ppuni.  Thi  value  of  Ihe  impairment  » equal  in 
hie  canying  value  as  at  the  end  cn  Ihe  repoflmg  dale 

No  Ravaraai  of  I mpeirmerirt  chg/gos  tOOK  place  duong  the  year  (rf  repodtnfl 

Cumulaitlve  impaicmant  char<SHH  Intiudad  In  ma^or  batancet 

Land  and  SuHdings 

Olhef 


Effect  of  Changea  in  accounting  HpmatCS 
No  affsa  change  in  acqoyntngi  eshmale  todit  place. 


INVESTMENT  PROPERTY 

Not  Carrying  amount  it  1 July 

Ca^ 

Accumulated  Oepreoebon 
Accumulated  (mpairmafil 
Acquisithong 
DtSpCsals 

Dapfeciatipn  ioT  Ihe  year 
Impiirmint 

T ransfers  toftrom  other  ctasaeis 
Net  Oarrylng  amounl  el  30  June 
Coftl 

Accumulelud  Depneciatiori 
AccumulaJad  ImpaFiment 


(113  731) 
(8  915>  (450  14&) 


(8  915] 

(5T7  880  f 

(110  731) 

[8  S15l 

(4S9  149) 

(8  915) 

(577  880} 

2013 

2812 

R 

R 

25  080  S29 

29  113  739 

29  424  500 

25  424  500 

(415  971) 

(31 1 TB9) 

(7  900) 

(104  208) 

25  808  929 

36  DtiS  629 

25424  900 

25424  5M 

(423  671) 

(415  971) 

There  are  no  resfntrtion&an  the  rMltsaPiUty  of  inv&alment  Property  or  the  ramiHance  of  rwenue  snd  procaeda  of  disposal. 

There  are  no  contradLiar  obJigalion*  lo  purchBaa,  canatmct  Of  develop  mveatmant  propwly  or  for  repairs,  maintaniance  Of 
enhancemants. 
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INTANQilBLE  A33ET3 


2013 

R 


2012 

n 


Computer  SaflWon; 

N«l  Carrying  nrTVOUnt  at  1 July 

Coat 

Accumijiaiied  AmoJliMtion 
ACfjuiBiliarM 

Amonisatfin 

tmpflrrmarKis 

Disposals 

Net  Cairyltig  amount  at  3D  June 
Cost 

Atcumulabed  Amorbialion 


No  mtangfble  asset  mha  sssad  ttawjn^  an  intWimte  useful  life  Jfma  are  rw  im^nally  genorsled  snfangibiie  assets  aE 
reponing  d^e.  There  are  no  irtangibio  assets  whoaa  title  II  resthded.  There  rvt  mlanffliiH  assets  pledged  es  ncinly  fv 
ItlE^ihEIOS.  Thara  are  no  cOfUractual  commitmenEifor  (hB  acquisilicin  of  intangible  sssats. 


INVENTORY 

Marnlanance  MiJenalS ' Al  DdSI 
Water  - Bt  coa 
Total  Inventory 


Tba  FIFO  method  was  applied  The  inventory  system  « currently  manyeily  operaied  and!  ell  calcylatjona  for  iftal  matter  were 
performed  manually.  An  impfemenEalkin  plan  for  a ayrtpubensed  invenbo^  system  wbi  developed  and  implemenlatjon  tiK 
oommenced.  The  sydem  will  be  fmly  opBratJonal  by  Iha  end  of  June  20 13 


No  Inventory  assets  were  pledged  as  secunty  for  iiabilibee. 


RECEIVABLES  FROM  EXCHANGE  TRANSACTIONS 

ElKJtncity 

Waler 

Refuse 

Sewerage 

^nlal 

Other  Consumer  Debtors 
Chris  Heni  Debtor 
Sundry  Receivablos 

Toial  Reoervablei  from  Exchange  Trensactloni 
Lass:  PrpvlMn  tof  Impairment 

Total  Net  Reoelyablee  from  Exchange  Transaciiofit 


3SS  egg  as7 


707  3^ 
(421  fleo» 

707  ass 
(279  60TJ 

123  loa 

(i5Deie) 

(141  B£9) 

2SS  139 

23S  633 

033  4«7 

7D7  350 

(373  2761 

1421  fiSO} 

2D13 

2012 

R 

R 

376  3SS 

217  SSS 

2^  804 

165  547 

400  069 

373  40a 

2013 

2D12 

R 

R 

2 252  034 

1 §77  227 

24  641  263 

20  357  §42 

25  590  563 

21  503  191 

30  1S1  760 

25  023  6S7 

400  340 

311  27S 

3 056  062 

3 963  230 

2 025  S93 

3 741  430 

34flS93 

193  757 

3D  217  226 

77  676  756 

(60  415  520) 

(71300114} 

6 766  TDD 

S 696  644 

Consumar  debtors  ere  payable  within  30  days.  This  predit  period  yanted  is  consrdBrad  bo  pe  consslenl  with  the  terms  used 
in  the  putjlic  sector,  ihraggn  estabhehed  pmctices  and  iagielation,  Discouming  of  irede  and  other  recervabloa  on  indiat 
recognition  is  not  deemed  neoaesary.  The  outstanding  Kjnsumer  acoounis  bk*  secured  by  the  consumer  depcMits  paid  only. 
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RECEIVABLES  FFWM  UCHANCE  TRAN$ACTJON3  [Conlinue) 


Ageir-g  trf  R«c«iwabl»  from  DtcJiangfl  IiBnaHctions: 

{EfKtrlcitv};  Aygfnp 

Currenl  (0  - 30  days) 

31  ■ go  Days 
61  - 90  Days 

* SO  Day$ 

Tatet 

Matwl  Aasina 
Currvm  {O  - 30  days} 

31  ■ 80  Days 
61  - SO  Days 
+ 90  Dsys 
total 

(Refus^i:  Aaeiny 

CurTBfii  (0  - 30  days) 

31 -60  Days 
61 -00  Days 

* 90  Days 
Total 

^gff&raaaJ;  Aoeina 

Currant  (0  - 3D  daysf 
31  ■ 80  Days 
61  - SO  Days. 

+ SO  Days 
Total 

iRenaii:  Aatina 
Current  (0  - 30  d^) 

31  * 60  Days 
61  - 90  Days 
+ 90  Days 
Total 

^Pirteri;  Aasiaa 

Currant  to  > 30  days) 

31  ■ 80  Days 
Si  - SO  Daiys 

* 90  Days 
Total 

/rofafj,  Aasina 
Cunarit  £0  - 30  days) 

31  > 60  Days 
81  ■ 90  Days 
+ SO  Day^ 

Total 

Reporicillatlon  of  PmvlBiEifi  for  Bad  Dsbts 

BalarKS  Ht  togirtrirng  of  yaar 

Conlritjution  to  pravistoni'fRaveraar  of  pravisim) 

VAT  portion  of  Canttbutioru'jRavafsal) 

Bad  Dabbs  Written  Off 
Bafanca  at  end  of  year 

The  PiDviaion  for  Impeirman!  could  t*  allocated  batweeo  Hia  diffarant  dassoa  of  rei;:a<v8Ues  asfollews; 

Electridly 

Water 

Rafusa 

Saws  rage 

VAT 

Other 


Summary  af  Debtart  bv  CuatomerCIflaitficatlon  Eachang^ 


Industrial/ 


2013 

2012 

R 

R 

108  146 

72  390 

75  766 

61  364 

57  326 

50  533 

2 020  7H4 

1 784  920 

t 282  P34 

1 977  227 

427  669 

378  976 

492  962 

•3B6  7S7 

402  ?41 

357  735 

23  407  671 

19  256  435 

24  841  283 

29  357  942 

372  456 

659  098 

356  914 

346  408 

353400 

340  249 

24  505  793 

20  482  438 

28  590  583 

21  5fva  191 

496  569 

479  300 

462  4S0 

463  226 

470  397 

457  390 

30  742  304 

23  623  768 

30  191  760 

25  023  867 

15613 

13  828 

6 315 

9 326 

61S1 

9 524 

36I7  722 

276  198 

400  340 

311  271 

0 

0 

0 

3 S58Q81 

6 966  230 

3 958  Oaz 

3 963  236 

1429574 

1 301  392 

1 326  948 

1 247  740 

1292  065 

1 223469 

63  000  665 

6S  386  992 

8T  0*3  D<3  73  141  564 


71  600  114 

22  339  €99 

10  803  287 

43  207  130 

f1  7S0  773) 

5 633  279 

{14  0811 

- 

60  416S27 

71  380114 

413  590 

1 278  298 

20  470  0C1 

17  407  579 

22  585  371 

16  673  233 

25  970  006 

21  654  087 

6 993  242 

8 744  018 

3 968  317 

3 824  922 

8D  41S628 

71369114 

nod 

Provincial 


Current  {0-30  tteyaj 
31  ■ 80  Days 
61  - 90  Daya 
+ 90  Days 
Sub-tdal 

PravlEion  tor  bad  debts 
Total  debtors  by  customer  nlassification 

aummifv  bf  Debtor  bv  Customer  Classification  Exchange 


30  JUNE  ai2 
Currant  (□  - 30  days) 

31  - 60  Pays 
61  - 90  Days 
+ SO  Days 
BulMetel 

Less:  Provision  tor  bad  debit 

Totai  debtors  by  cuelamar  classificatian 


ReSidenitjal 

Commerctal 

Govamment 

Ollier 

R 

R 

R 

R 

1157  885 

74  327 

123  439 

55  043 

1 112  869 

56  763 

09120 

51  366 

1 107  102 

S7  922 

67  430 

59  593 

74  164  027 

1 B56  544 

2 503  705 

4 395  009 

77  541  563 

2 044  576 

2 873  792 

4 501  901 

(77  270  884) 

i'1  920  604) 

(1  227  440> 

271  0^ 

124  072 

2 673  7S2 

3 364  551 

Nettonal  and 

Industrial^ 

Provincial 

BflairfentraJ 

CEHnmerciit 

Government 

Other 

R 

R 

R 

R 

1 091  !^3 

57  315 

68  921 

67  047 

1 056  095 

44  968 

02  824 

€5  048 

1 (^998 

43  033 

78  268 

65  416 

61  614  670 

1 613  453 

2 380  030 

3 776  168 

64  601  314 

1 759  060 

2 606  070 

3 074  488 

^63  240  789 

(1  717  293) 

.12  643  31 1| 

0 &7B  7421 

93  726 

1 500  645 

42  376 

62  759 

OonMfltratKjnB  of  credit  risk  with  respact  to  trade  racaryawea  are  limited  due  to  the  muniopalrtya  larae  numtser  erf 
ouBtomers,  Tha  muriapalit/i  h^toncat  experience  tn  coiteetton  at  trade  receryepies  lalls  within  recorded  ellowences  Due 
to  thase  factors,  manapement  believes  that  oo  Bddtionsi  risk  beyond  arrwurrtB  pimided  ter  ooilectHin  losses  is  loherwri  in 
Itto  munldpaiilv's  trade  receivabies. 


Page  85 


EMALAHLENI  HUNlClPALrTV 

NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  30  JUNE  3013 


2013 

2912 

RECEIVABLES  FROM  NON^EXCHANGE  TRANSACTIONS 

R 

R 

Rales 

15  842  045 

Other  Receivables 

3S10S 

36109 

Other  Recoivebloe 

[ 38109  II 

38109 

Total  Receivables  fram  Non^Exenange  Tranaacticmfi 

ia  658  S7d 

15  878163 

Less:  Pnpvision  for  ImpairmBfit 

413  062  St 

114  312  704] 

Tota.1  Nal  Receivables  from  Non-Exchange  Trenaaotibne 

S «9S  B59 

1 686  449 

Rates  debEofS  are  payable  within  30  days.  Thie  crectiE  pe^od  granted  is  cone^der^  lo  Ew  consislenl  w#th  the  tarme  uead  In 
the  public  sector,  through  established  practices  and  legislation.  Discounbng  of  rates  debtors,  arc  not  performed  In  terms  of 
GRAP  104  on  imtial  recognition 


Ageing  of  Receivables  frem  Non-Exebanga  Transactions: 

2013 

2012 

fflttesJ.  Atrtfno 

R 

R 

Currant  10  - 30  days  i 

115  3QZ 

848  767 

31  60  Days 

233  880 

302  986 

61-00  Days 

265  160 

290  218 

+ 90  Days 

17908316 

14  400  074 

Tolal 

18  522  486 

IS  842  045 

RaconcNIaUdn  of  Provision  for  Impalfmenl 

Balanca  at  be^ninlng  df  year 

14  312  784 

12  282  586 

Contribution  to  provi9iDn/(Reversal  of  prwision) 

{1  250  OW) 

2 030110 

Sad  Debts  Written  Off 

Balance  at  end  of  year 

13  062  616 

14  312  7M 

The  entire  prevision  for  bad  debts  reraies  lo  the  outstanding  rates  b^^ance. 


Summarv  of  Oaotoni  bv  Cuctomer  Clasatflcatian.Noil-Eachlfigj 

National  awl 


Iriidustrutr 

Prbvl  npial 

Rssidentlal 

Commereial 

Gbvemrrtent 

Other 

36  JUNE  2013 

R 

R 

R 

R 

Current  (0  - 30  days} 

60  884 

19  753 

21047 

13  638 

31  - 50  Days 

126  805 

50  068 

34  145 

22  652 

81  - 90  Days 

141  859 

63  038 

33  3B1 

26  9tM 

♦ 90  Dwys 

9 531  732 

2 531  549 

3 607  485 

2 237  470 

Sub-totat 

9 661  260 

2 B64  625 

3 698  018 

2 300  663 

LeitL  Provision  for  bad  debits 

[9  746  844  ^ 

|2  572  351  f 

<743  4211 

Total  debtor*  by  OUSlonwr  classification 

114  416 

92  173 

3 636  018 

1 557  242 

SurpmaiY  of  Pebtor*  by  Cyatomer  Classification  Non-Exchanoe 

Nahorwii  and 

IndUstriatr 

Pnjvinciail 

Residential 

Commercial 

Cbvemment 

Other 

30  JUNE  2012 

R 

R 

R 

R 

Curneni  (0  ^ 30  days) 

253  IH7 

155  938 

223  979 

215  023 

31-80  Days 

132  872 

64  759 

71509 

33  846 

61  - 00  Oayp 

12S209 

59  616 

68  092 

33  301 

+ 90  Days 

aOG6  422 

2 022  868 

2 907  365 

1 403  420 

Sub-tolal 

8 581  S31 

2 303  1S1 

3 270  945 

1 686  389 

Less:  Provlatan  for  bad  debts 

<7  753  OHS) 

12  080  8391 

|2  9551 701 

(1  523  592) 

Total  deblora  by  customer  dessifiCatJbn 

828  435 

222  342 

315  7B7 

162  797 

Concentrations  of  credit  nek  with  respect  to  trade  receivable  ere  liwitad  due  lo  Itie  muniapalitYs  lar^  number  at 
cuBtomers.  The  municipality's  tratoncat  eitpenenee  in  oollat±on  of  Erode  reoi«vabiea  falle  wtfim  raccrited:  aJimwanras.  Due 
tn  these  factors,  managament  bel  levee  that  no  addrlKsnsl  nsk  beyond  amoLintK  provided  tat  cdHacbtin  Ic^as  la  mhereni  in 
the  muniapality's  Irade  receivables. 


13  OPERATING  LEASE  ARRANGEMENTS 


2di:3  2DU 

R R 


Trie  Municipality  as  LPiior  (Aeself 

Balance  on- 1 July  yg  [j42  ^ 

Movement  during  Ehe  year  f4  249)  gg  ggo 

Balance  on  30  June  Ti  794  yg  042 


At  the  Steiemeni  of  Financial  Position  date,  where  Ihe  munidpelily  ads  as  a Lessor  under  e^nveiting  leases,  it  wtit  receive 
operating  lease  income  as  follows; 

Up  tci  t Year  130  37a  Q37 

1 lo  5 Years  352  a23  383  463 

More  then  5 Years  226  003  326 1M 

Total  operating  Lease  Arrangementa  TOSSei  1 08T  098 


The  Municipality  does  not  er^yaga  in  any  sutHeasa  arrengernents. 
The  Municipality  did  not  receive  any  psnlmgervt  rerrt  during  Ihe  year 


Certain  of  the  MuniapalitYs  properties  ana  leased  to  third  parbes  to  gen&rple  rental  mcome.  Leases  receipis  ei^leia 
annually  on  average  by  10%.  Lease  sgrecmiarfls  are  non-cancsbaNe  and  have  terms  from  3 lo  10  yeans. 
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n CASH  AND  CASH  ECUlVAL^NtS 


Aaaflli 

Call  InvBsimflRts  De[»siie 
Bank  Accounts 
Cash  Fk^als 

Tq^I  C«h  and  Caah  ■ Aueti 


Bank  Accounts 

Total  C»h  and  Cash  Equivalents  ^ Liabilities 

Cash  arnJ  cesh  equivitehEs  cofTHJr***  csf  cash  betd  and  sHoit  letm  deposita  The  carrying  arnount  of  Ihoso 
approxiiTiatef  their  fair  value. 

The  MbhiclFiainy  has  IHe  roJiowing  bank  acGooni;^: 

gjjEEEfltAceounti 

Slendard  Barrk ' Curreni  Accooni  - 
Standard  Bank  - Ciirmnl  Aocounl  - 0€2'E30-03t 
Standard  Bank  - -Lady  Frare  TLC  Account  ^ Q6Bi7&9^72l 
Standard  Hank  - Em^leMeni  Primary  Account  - 0*B-7&g-697 
sienctard  Sank  - ODX  Housing  Aecoont  - 38S-50S-2Bi1 
Standard  Bank  - ODX  MUM  Acoouni  ■ 2e0-S77-50B 
Firs!  National  Bank  - Currifll  Account  ■ 62O-4ESa-fl430 


AH  accounis  is  ciflarsd  daity  to  Primary  BbrI!  Acraunt:  current  account  D«2-665-95® , 

Siandard  Beak  ' Curmnt  Account  ^ 082-StArgsi 
Cash  book  balanca  at  beginning  gf  year 
Cash  txcHc  balance  et  end  of  yea  r 

Bartk  ^ternent  belafice  at  beginning  of  yeei' 

Bank  eletemeot  balance  at  and  of  year 


Standard  Bank  - Carmirf  Accourtf  * 

Carsh  book  balenca  et  bagirining  of  year 
Qesb  book  balance  at  end  of  year 

Bank  etatemant  batanca  at  beginning  of  year 
Bank  statement  batarKe  at  end  of  year 

Sfindancf  fiartk  - DDX  Muif  Account  ■ 2$0-S77-50B 
Cash  book  balance  fit  beginning  of  year 
Cash  book  balance  at  and  of  year 

Saihk  stateitieni  bglfince  at  beginnirig  dt  yaar 
Bank  fitfitement  balance  et  end  of  year 

Firaf  Metranat  Bank  ■ Cumnt  Account  - ^20~4SM‘642S 
Cash  book  balartce  at  beginning  of  year 
Cesh  book  balance  ait  end  of  year 

Bank  statement  bsisnci  at  beginning  of  ysfir 
Bank  sfetfimertt  balance  at  end  of  yeer 

Call  (nveetment  [>*&08lt^ 

Cafl  invefftmenl  debOSils  oonaitt  of  the  fciflowlr^  aCEDunlg: 

Cfili  Investments  Deposta 

iriVO£t«r 

Jnvestec 

Ftril  Nathdoal  Bank 
Standard  Bar^k 

17  PROPERTY  RATES 

Actucl 

Rateable  Land  end  Buildingt 

RealdfiniibaJ,  CoeimerciaJ  Ptoperty,  Stale 

A^cuHurai 

Leesr  Rebates 

Total  Auessment  Rates 

VaSuationt 

Rateable  Land  and  SulldlngB: 

Residential 

Agricultural 

Gcvemmeni 

Busmesk  & Commefcial 

Municitpal 

Exempt  Propertea 

Total  Aeiessment  Retea 

ValuatMJfis  on  land  end  buildings  are  peffonned  svery  four  years.  The  last  vafuetjon  ca^ne  mlQ  effect  on  t Jkjty  2009. 


•Vumbwr/t: 

Account  NumtHfA:  4^1/4$52Se 
Arujuni  Nvn»ber/i-  743£fi3Uie4 
Account  Nwnber/s:  a&  879  > OOt 


2013 

201! 

R 

R 

43  B90  &57 

39  Bi7  347 

9 41^S€9 

16140  376 

9 735 

9 516 

03110100 

4«  0«4  237 

2013 

2012 

R 

R 

S 243332 

14  233  412 

044  653 

496  053 

- 

9 923 

3 229  7B3 

1413  093 

6 410  969 

16146  375 

14  233  412 

6 662  509 

0 242  232 

14  233  413 

14  233  413 

S915  554 

5 243  233 

14  233  413 

490  953 

510  760 

944  953 

499  953 

495  953 

520  452 

S44  &SS 

499  953 

9933 

6 923 

99£5 

6 923 

1 413  009 

172  919 

3 229  763 

1 413  DfiS 

1 413(399 

124  369 

a 236  763 

1413  056 

43  690  567 

39  917  347 

ozenaoi 

3a  fia4  3«6 

171D7  017 

20117  026 

202657 

S33  053 

3 520  711 

3 904  917 

3 359  S23 

3 004  617 

370  196 

(504  30SJ 

3 339  711 

3 40g  SOS 

299  747  500 

305  955  050 

159  093  903 

9 496  200 

92  597  500 

75  524  OQO 

101  193  500 

107  474  400 

121  546  900 

64  409  OOO 

26  366  600 

13  302  400 

711  504  493 

575  138  050 

Robalee  can  ba  defined  as  any  mcoma  thel  the  Monicipaliiy  is  entiLed  by  Jaw  to  iwy,  but  which  has 
■SubaetiuenHy  b*«0  forgone  by  way  of  rebate  or  remtssjon. 
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IS 


1S,1 


1S.2 


1B.3 


18.4 


GOVERNMENT  GRANTS  AND  SUBStDtES 


Jn&onditliinat  Gnnta 
Equitsbiv  Shar^ 

CandlllonaJ  Grants 
Grints  snd 
Sdbfijdies 

Total  Oovernmeni  Grants  and  Subsi^tes 

Govgfnmdfvt  Grants  and  Subodida  - Capital 
GOvernmant  Grants  and  Sutisdles  - Opemtin^ 


Revsnue  nwogni&ea  per  votp  bs  required  Sedren  123  (c)  of  the  ^FMA 
Epmilebla 

BudgtE  and  Treasury 

Community  Services 

Corporate  Service 

Council 

ElecPiaty 

EkeCulive 

IFEO 

RoadB  T ranapdd 
Watsf  and  Spnitaliqn 


The  municipality  does  not  eKpect  any  significant  gharrges  lo  itie  level  of  gran^, 

Equitable  ibire 
Opening  balarvils 
Gfants  received 
Conditions  met  - Operating 
Cooditione  met  - Oapllal 
Conditiona  still  to  be  met 

The  Epuitabta  Share  Is  ibe  uneondEtona^  sn^r#  of  Ibe  revenue  raised  nationatty  and  is  oeing  elkicated  m teimE  nf  Sectian 
214  of  the  Constitution  (Act  1D8  of  19SB)  lo  Ibe  municipalily  by  the  NatiDnol  TraBauTy. 

Local  GQv«mmcr>l  Financial  Manasetitent  Grant  (FMG) 

Opening  balance 
Grenta  received 
Conditions  met  - Operating 
Conditione  met  - Capital 
Conditions  still  to  be  met 


The  Financial  Management  Giant  » paid  by  Nalional  Traasuiy  to  municipalities  to  help  implement  the  financial  rafonrvs 
raquir«J  by  the  Municipal  Finarvoa  Management  Act  (MFIMJ.  2TO3  The  FMG  Grant  Msi  pays  ft*  the  cost  of  the  FrnentMl 
Management  Intemahip  Progremma  (e.  g.  salary  COStfi  of  the  Financial  Management  Intems). 


Municipal  Sysiefn*  IrTtprovemant  Grant  {HSIG} 

Opening  balance 

Grants  received 

Conditions  met  ■ Oper^ng 

Condrfaons  met  - C^ilel 

Conditions  still  lo  be  mel 


The  MGiG  was  used  far  tKJiMirrg  in-hpuee  capacity  lo  peiform  munidpaJ  functions,  Btat^lrse  institutional  and  governance 
syslams. 

Municipal  lirfraatructura  Grant  (MIG) 

Opening  balance 
Grants  received 
Conditions  mil  ^ Operating 
ConditiDnis  mat  ■ Capilai, 

Condllons  stJtl  lo  bo  mel 


2013 

2012 

R 

R 

6»  767  106 

81  068  008 

1 69  797  lOO  1 

] 61  O K 000  [ 

30  41Q  9d3 

12  517  763 

30  410  606 

12  517  763 

IK  20a  ODO 

73  573  TS3 

20  702  761 

1 42S  460 

6541924a 

72  146  295 

IK  208  on 

T3  573  T63 

BBT&TIOO 

61  056  000 

2114  474 

2 766  026 

247  599 

55  671 

B4  235 

90  236 

- 

460  163 

9000  000 

5 134  100 

- 

120  000 

2 340  336 

1 574  430 

22  ISO  761 

1 067  704 

ail  079 

429  573 

106  20S  009 

73  573  763 

59  797  100 
(69  797100) 

61066  000 
(61  056  000) 

- 

(121  102) 

290100 

1 500  DQO 

1 600  000 

11  376  0S6) 

[1  911  202) 

(121  1021 

(64  424) 

500  000 

790  000 

(73S  576) 

(854  424) 

[64  424] 


- 

(17  766  290) 

23  311  DOO 

19  217  000 

* 

(3  236} 

(20  702  761) 

]1  425  4&SI 

2 518  23t 

(0) 

the  grant  was  used  Id  upgrade  imfrsstructurH  in  praviou^y  disedvantaged  areas. 
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2013 

2012 

GOVERNMENT  GRANTS  AND  SUBSIDIES  (CONTINUE} 

R 

R 

Homing  Gram 

Operting  ttalancs 

(1  017  96S) 

(1  017  960) 

Granls  rw^elved 

- 

CondllDns  mal  - OcMraling 

Condilidns  tnflt  ‘ Ca^Htal 

- 

Gram  expendilur?  to  bo  raoworod 

Houfi-ng  grams  was  utilised  for  the  dovetoomant  of  even;  «r«aiori  of  top  flrvfCturat  and  lh«  install  inig  of  basic  sarvica 
•nfrastraaturB;  for  axem  pie  Walar  Straets  and  S«wcrag« 

lnteg.raled  National  Electrtfication  Grarrl  (IHEP| 

(1  017  96«:i 

(1  017  969) 

Opaning  balarvoe 

Ode  cxxii 

3 004  100 

QiBms  recsjved 

9 000  POO 

4 460  000 

Cooditians  iniA  ^ Oporaling 

(^000  0001 

(5134100} 

Comlitians  mat  - Capllai 

Gram  axpfndrtunB  to  ba  recovsmd 

39E  CIDb 

2 350  DdO 

Balanoa  previous  reported 

2 390  DOb 

Transfer  to  Equitable  Share  (Unspent  Grant  WIthMd  from  NT) 

(1  004  000) 

T ransfar  to  Sundry  OBdilora  {UnspenE  Gr»nt  Withhold  from  NT| 

TTia  Nslional  Electnficsteon  Grant  was  used  for  alaidnaal  connections  In  prwiousfy  disadvantaged  areas. 

1350  0001 

996  OOO 

Other  Grants 

Opening  balance 

2 074119 

3 074  I2a 

Grarvts  recsived 

5 4Se2l4 

2 189 1^3 

CondllHnt  met  ^ Operating 

(4  &P3  673) 

(3  199  333} 

Coridibons  mat  - Capita 

ConditiOna  still  lo  ba  mat 

Vaitlous  grants  were  racehfsd  fnarri  other  spfwssof  governnvant  (a-g.  Ubreiy  furid  end  ExtenOid  Public  Wortta  Ppogja/n) 

3 a2S  E59 

2 074 119 

Total  Grants 

Opening  balance 

1966  625 

(12  437  9361 

Grants  received 

109  954  314 

99  232  323 

Conditions  mat  • Oparaing 

(65415  249} 

(72 140  205} 

Conditions  mat  - Capilai 

(20  792  791} 

(1  425  466J 

Conditions  still  to  be  miBl/(GfBnt  expenditure  to  ba  recovered) 

5 522  930 

3 220  024 

PiscloMd  as  follows: 

Uhspenl  GonditJanal  Gwemmeni  Grants  and  Recaipts 

7 225  540 

5139174 

Uopiid  Condetionsl  Govarnmant  Grants  and  Raoaipts 

(1  702  610} 

(1  917  5501 

5S22  93D 

3 220  625 

SERVICE  CHARGES 

Elaotiicity 

9 424  632 

5 505  727 

Water 

2 096  205 

3092  649 

Refuse  rerr>ovai 

2 697  819 

2 606  475 

Saweraga  and  Sanitelion  Charges 

9 030  695 

3 814  294 

16  139  24j[] 

15  199  145 

Less:  Rebatas 

(1  225  251) 

(676  SSI) 

Total  Service  Chargee 

Rafneies  can  b«  dahned  as  any  income  diet  Iht  Numcipality  is  antmed  by  lew  lo  lavy,  but  which  has 
subsequently  been  forgone  by  wary  of  rebate  or  rwniasiofi. 

14  913  969 

14  512  555 

OTHER  INCOME 

Adminiairation  charges 

1 7S1  301 

191  905 

Cemetery  Fees 

34  703 

28  672 

Chris  Haoi  DM  (Water  & Sanitabanl 

10  406  860 

19  316  577 

Duplicate  documents 

3 379 

20  637 

Round  Fees 

30  623 

40  637 

Ftegistralions 

64 

1 264 

Sundry  locoma 

993  7B3 

322  499 

Total  Olhar  Income 

21  239  932 

19  922  508 

Sundry  I ntarnie  fe^noMrsts  sundiry  irMome  sjcti  as  cfsaning  of  sitBs.  pnvats  waK  and  leas  to  iinns  not 
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EMPLOYEE  RELATED 

Salanss  arHl  Wages 
Annual  bcKiu5 

ConlrlbuUsns  tot  UIF.  pensions  anP  metScai  aids 

Housjng  Su^tisidy 

Lmvb  RBaofYB  Fund 

Long  ^AfVice  awBidE 

Overtime 

Post  EmpJoyirwnt  hmHH 
PerfomiBjnce  bonus 
Stull-i  devstopmenl  levy 

TFevel,  rnctor  cv,  (elepbonft,  saalaLanca  and  dber  allowances 

Less:  Employee  Coets  allocated  elsewtieta 

Tcrial  Employes  Rslaled  Costs 

Murucipat  Msinage?  arHj  ell  other  Saniqf  Mana9flr5  ara  appointed  on  fixed  term  contracts. 

REMUNERATION  OF  KEY  MANAGEMENT  PERSONNEL 

Remuneralrorr  at  the  fiunicip^t  Manager 

Annual  Remuneration 

Perfonnance  Bonuses 

Back  diisted  rerFiurteralron 

Leave  encasbmeni 

Travel,  motor  car.  lelspbone,  assistance  and  olhar  allowances 

Contnbiibons  to  UIF.  Medical  and  Pensfon  Funds 

Total 

Raimineratioft  <it  the  Mender  Jechn^csi  Services 

Annual  RemuneratHiri 

Peifomienpe  Bonuses 

Back  deled  remuneretipn 

Leave  encashment 

Travel  , mdlor  car,  telephone,  assi  stance  and  other  aMawances 

Conlnbutlena  to  LI  IF,  Medical  arid  PenSJon  Funda 

Tdlal 

Rem  ue  era  Iron  at  thm  Hanagor  CoriroralB  Ssrvrces 
Annual  RemuneratlDn 
Performance  Bonuses 
Back  dated  remuneration 

Tiav^,  metpr  car.  tetephone.  aBsretanoe  and  othsir  alknienpCBS 

Contributiong  |p  UIF,  Medical  md  Pension  Funds 

Total 

Rsmimeratron  at  the  Chht  fmmneM  Officer 

Annual  Remuneration 

PsTfcrmanoe  Bonuses 

Back  dated  remunflralion 

Acting  Allowance 

Trev^.  motor  car.  (sttphone.  assistance  and  otNir  aliovrances 

Cdntribuiions  io  UIF.  Medical  and  Pansion  Funds 

Total 

RsmuneraCrPn  of  lAe  Maamger  Community  Service 

Annual  Remunaralion 

Acting  Allowance 

Back  dated  ramunsratim 

Laeve  oncaahment 

Travel,  mater  car,  lalaphona , asaislance  Pibar  allpwancas 

CoiitributHns  lo  UIF.  Madicai  and  Penson  Funds 

Total 

RerTrurreratran  Qf  tifte  femns 

Annual  Remunsfaliort 
Performance  Bonuses 
Back  dated  remuref  slum 
Leave  encsshmenl 

Travel,  motor  car.  lalofinone.  aaajstance  end  ether  altcwsnces 
Corttflftuhdrte  to  UIF.  Medical  and  Peri«»cw  Fund* 

Total 

Rerm/jwedon  of  rfie  Manager  ^tTMtagic  Services 
Annual  Ramuneralierv 
Perform  ancfl  Bonuses 
Back  dated  rsmunerstcin 

Travel,  motor  car.  lelspl’ione.  asaistanco  and  other  aitgwsncK 

Conthbutians  lo  UF.  Modicel  and  Portion  Funds 

Total 


2Q13 

2Q12 

R 

R 

33  601  293 

23  567  376 

2 207  316 

2 275  343 

4 m 164 

4 948  041 

140  3612 

564  722 

3S0  437 

2 662  654 

316  259 

212  044 

1 070  lOB 

1 313  739 

327  608 

307  64S 

252  969 

303  273 

098  827 

1 014  933 

h*3  434  377 

39  179  773 

43  434  377 

39  1TB  775 

125  026 

469  066 

56  m 

34  809 

47  211 

192096 

14  832 

123  S26 

187  008 

6B5  730 

477  eai 

414  775 

35  650 

24  059 

30  46S 

190  1S2 

163  200 

148  74^ 

127  3S1 

838  633 

771  695 

181  600 

414  775 

50  283 

30  489 

16  630 

163  200 

13  830 

127  5S1 

222  450 

766  321 

4019  600 

465  373 

44  696 

31  773 

30  469 

5969 

214  168 

132  719 

136  465 

107  466 

686  D13 

780  744 

477  861 

450  775 

24  059 

30  469 

26  46t 

190152 

127  200 

146  742 

127  561 

836  633 

311  731 

471'  Bfll  414  77$ 


11  640 

24  059 

39  469 

190152 

163  200 

146742 

127  eat 

636  833 

T47  615 

477  861 

414  775 

- 

55  870 

24  059 

30  489 

190152 

183  200 

146  742 

127  581 

B36  833 

791  915 

PsjeTQ 
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22 


23 


24 


25 


2fi 


27 


2a 


REWUNERATION  OF  CQUNCiLLDRS 

Mayur 

SflMh&f 

Chsel  Whip 

E^.4Culiva  OonuTtiltQ^  MembfifA 
CDuncrIlfira 

Total' Councpilori'  Ramunantlan 
Beoetfrs 

TTfi  Maj^or  and  SfwaKflr  ana  fulFdms,  The  Msyor  and  Sp«ak«f  are  pfflvPded  wm  offices  and  secraiariai  sdppofl  at  the  ooel 
of  the  Council.  The  Mayor  rise  use  dt  a CtHjnca!  owned  vehicle  end  e dnvet  for  officiel  dunes 


DEBT  IMPAIRMENT 

Trade  neceivebles  tioin  exchange  Er^nsKiidris  - rMa  13 
Trade  Recwvabes  fforn  nqn-exchangt  transadejns  - ^(ole  ia 
Total  Cantribulion  to  Debt  Impairmeriil 

OEPRECIATIOM  AND  AMORTISATION 

Property  Plin/t  and  Equigmonf 
^^vislma^t  Properly 
Inlv^^bde  Aesets 


FINANCE  CHARGES 

GenK  Overdrairt 
Long  9acv»oe  awards 
Loog^terwi  Liebiliities 
Posl  Soploiyrneni  Health 
TotaJ  financa  chirgBS 

BULK  PURCHASES 
Eleoiricjly 

Total  Bulk  Purebasts 


OTHER  OPERATING  GRANT  EKPENDtTURE 
Operatirhg  granl  eifpendilor&  per  vole 

Bodgei  snd  Traasufy 
CorrmiunEty  Services 
Corperaie  SarviceE 
Councit 
Electricity 
Hpusing  SarviCes 
IPED 

Roads  Transport 
Wetland  SaniiatHHi 
Total  Operating  gram  npendltura 


GENERAL  EXPENSES 

Advenisemenia 
Auditors  Remunenetion 
Bank  Charges 

Clirta  Ham  DM  (Capilat  iierns> 
evening 

Confensno®  and  Sermnars. 

Consult'ing  and  Professional  tees 
ContnbiJdon:  Raatoralioi^  cost  IsidfiN  sites 
Fuel  and  dll 
Ihsurande 

Lease  rentals  on  operaling  tease 
Marketing 
New  CdunectiDna 
Operaftlonal  oogt:  Landfill  site 
Plan!  Hire 

Printing  and  sMtenery 
Projects 

Protective  Clothing 
PuUIC  partdpation 
Security 

Srrflwara  expensss 

Special  Commufiiiy  Projects;  eatempd#  Youlh  day 
SubficHpbon  and  Memberahip  fees 
Subgietence  and  Travel 
Telephone  and  fax 
Traimng 

Transpod  and  fraght 
Travel  ■ local 
Ward  Committee  cost 
Water  semplas 
General  Expanses 
General  ExperiHs 


2013 

2012 

R 

R 

g®5379 

131  983 

S3e  316 

508  604 

264  788 

2 241  277 

1 637  547 

S E3B  1S3 

S 326  737 

3 101 129 

8 269  699 

9 S63  180  4S  237  255 


ISO 

4S  237  255 

19  366  419 

19  672  453 

7 600 

104  206 

166  618 

141  853 

26  13d  637 

26116  519 

56  S6S 

54  696 

219  459 

89  744 

223  467 

156  505. 

504  595 

MO  445 

t1  232475 

3 638  378 

11  732  47S 

9 099  323 

1 968  573 

2 548  751 

- 

141603 

84  738 

89  974 

475  943 

939  034 

7 894  737 

4 563  158 

5400 

2 494  035 

1 549  757 

2100^ 

755  B85 

74  310 

15  304  679 

16  036  77Q 

2613 

7612 

R 

R 

277  870 

188  396 

2 674  217 

1 748 

193  683 

171  486 

1 776  395 

3 065  784 

385  145 

145  723 

471  Bfi3 

017  3ai 

604  118 

992  405 

1 884  938 

130  4S6 

7 854  158 

7 661  091 

586  386 

586  369 

233  143 

672  942 

319  893 

100  570 

788  342 

678  057 

- 

3 467  081 

376  111 

6 865  896 

1 2106  511 

743  9S3 

3 145  585 

1 489  678 

BS4  261 

133  201 

313  261 

448  860 

864  931 

1 088  779 

1262  SI  7 

597  927 

449  806 

264  764 

1 310  535 

1426  210 

1 082  686 

S67199 

758  888 

568  577 

465  729 

853  720 

3 036  093 

2 961  761 

165  2S0 

841  998 

246  867 

646  030 

3 78a  297 

7 487  544 

31  299  693 

38  731  628 
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CORRECTION  OF  ERROR  IN  TERMS  OF  CRAF  S 

29.01  CONSUMER  DEPOSITS 

2012 

R 

2Q11 

R 

Balance  prevloualy  reported 

CorFsdion  of  Goneumer  Deposits  open!  ng  Glance  - Refer  to  note  4 

192  S13 

E52  067) 

64  423 

100  T4G 

34  423 

iFifl  period  of  the  ampiisetkin  tsbiea  and  laa^e  agreeoieni  d-iffered. 

2f  .lH  EMPLOYEE  BENEFITS 

Balance  prwiously  reparled 

Redssslficatton  d NOTHCurmnl  employee  oenafits  - Refer  to  ngfe  2 

CofnectiEso  E)f  Woh-curfiant  amplpyei'  Isenafito  {Continued  Medicd  aid)  - Refer  to  (yue  2 

FIfst  lima  imcHamentetion  d Long  Sarvica  awards  - Refer  tg  nds  2 

3 SIS  £23 

2 B13  864 

3 SIS  623 

2 816  634 

RKlissifieafion  of  currant  provisions  as  Employee  bendits  (NoivcijiTant)  and  corractoig  the  prxjvisiwi  cwhrvued  medical 
aid  as  well  as  the  first  tima  neoogndjon  of  Long  Servtoa  Awards. 

29.{]3  PROVISIQ  NS  (Non-  Currant  and  C urrent) 

Balance  pravlouety  reported 

Reclassilicalion  d current  empdoyaa  benefils  (Piorpte  bonuuaa)  - Refer  to  note  and  nota  5 

Reclassilicolion  of  non-cunent  prawifion  (Lgndfill  sitsaj  - Refer  to  nde  and  nota  3 

CdrFBchon  d (ha  provision  lor  Landfill  eifes]  • Rafarlb  note  3 

2 70fl  476 

2 673  022 

2 700  4T6 

2 673  022 

Rficlassificsilion  of  currant  provisione  as  a oon-corTenl  provision  and  correding  JJie  provison  tor  landTill  sites  rahabilrtalions. 

29  M CURRENT  EMPLOYEE  BENEFITS 

Balance  previously  reported 

ReclasBification  of  pnoreta  bonus  pTOvrsionE  to  cuneni  impiayaa  benefits  - Refer  to  note  5 

Reclassification  of  aociwd  leave  pfovislon  to  curred  empto^  bandits  - Rder  to  note  S 

Fi  rst  Irma  recognition  of  cuirenT  portwri  of  non  current  emptoyee  banaflts  > Refer  to  nds  S 

First  Irrne  raco^ilton  of  other  currant  smph^ee  bereRts  • Refer  to  note  b 

5 874  147 
(to  567) 
I9fi1fi 

3 003  343 

sm  409 

3 006  643 

Rsdasaificatiqn  of  the  prorate  bonuses;  aocrured  laaue,  and  currant  portions  of  non  currant  employee  oenefils  The 
rBclaasif  icstrons  are  from  peyebtos  and  pnovisona.  Performence  bonuses  has  been  recmgnised  tor  the  finsl  tima. 

29.0$  PAYABLES  FROM  EXCHANGE  TRANSACTIONS 

Balance  previously  reported 

Reclassified  and  corredbon  of  Third  party  payabtos  and  Loriig  servtca  Bwaras  pay  - Refer  to  nofa  6 

Reclassified  accnied  leave  as  cement  employaa  bendito  - Refer  to  note  fi  and  to  noto  5 

Corrsettons  of  Sundry  DeposHS  ^ Refsr  to  note  6 

CorreetBona  of  Sundry  Cradiiom  - Refer  lo  note  9 

RficogrijCion  end  correctiori  of  payomenls  raosivad  to  advance  - Refer  to  rme  5 

Corradions  of  trade  payatHas  - Refer  to  rtote  6 

6 49a  B02 

ISA  936 

(1  333} 

266  972 

61  932 

362  973 

3 737  939 
(20  756} 

175 

7 392  332 

3 717  309 

Reclassiflcaticto  of  payabiee;  clearing  snd  ctxradipn  of  trade  payabfes. 

UNSPENT  GOVERNMENT  GRANTS  AND  SUBStCJES 

Balance  previously  reported 

Previously  faported  as  Prapeymsnits  now  raporlad  es  unpaid  govaromant  grmnis  and  subsidios  - Refer  to  note  ? 

Ravaoue  equal  to  expfodrtune  not  reoagniaed  pnor  to  1 July  2010  - Refer  to  note  7 
ftevinue  equal  to  atpeoditore  not  racognisod  lor  20101201 1 - Refer  to  ngie  7 

313S174 

2000(300 

4 397  764 

2000  000 

3 133  174 

6 697  734 

Soma  trf  Ihe  unspent  Govamment  grants  fln<!  suCietdias  *as  pPBvmiJBty  reportaO  as  p*Bf>ay™nta.  Th*  raoognulton  of  the 
fflvenua  equsi  to  tha  value  d mcpandiiura  that  mal  the  cimdiiipns  of  the  grant,  was  not  pertExrrieO  cofToctly. 
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CORRECTION  OF  ERROR  IN  TERMS  OF  ORAP  3 (ContiniM] 
29-07  PROFERTT,  PLANT  AND  EOmPMENT 


2012  2411 

R R 


Balance  pfieviQutly  repontd 

Writing  back  of  onginaJ  cosi  bnc*  ijidlentificaimn  and  meaaiiriflisrt  of  ftnislinQ  assets  after  30  Jun#  2008  ■ RbIw  to  note  9 
Assets  incorrectly  wnttsn  off  prior  yoar 

ReclassiTicabon  of  inisogiibie  assm  - Refer  to  note  g and  noie  29<09 

Rra;  Ome  rwoBnlijon  ol  depfecialMjri  cm  properly  plant  and  equjpmaot  piwlo  t July  2010  - Ref  er  ns  note  9 
Recognitioo  ol  deprecialiqfi  chgr^  for  2011J2012  - Reler  So  r»ofe  9 


of  GRAP  1T  as  well  as.  lo  enmirE  ihai  all  propedy,  piant  and  squipmeni  \%  Identified  and  measured- 


29  01  INVESTMENT  PROPERTY 
Balance  previoualy  reported 

Fifsl  time  ■ndentoficaiicrn  end  measuremenl  of  prapartias  registered  ffl  Uie  name  of  Ihe  MuniapBiity  - Refer  lo  nofe  10 
FlrH  time  fOCognitian  of  dapreo-atJon  on  invoetmonl  propartJOSi  priw  to  1 July  ZOIO-  Rfitarls)  rwte  10 
Retognitian  Cf  dEpradatiQn  cttarges  for  2£]1{W2CI1 1 - Refer  lo  note 


29. OS  UNPAID  GOVERNMENT  GRANTS  AND  SUBSIDIES 
Balance  prsvlouily  naportad 

Pravioufiiy  nopjftod  fls  Prepsymenls  now  mported  as  unpaid  government  granls  aod  sutisid»»  - Refer  to  mta  t 


29.10  RECErVABLES  FROM  EXCHANGE  TRANSACTIONS 
Balance  previously  raponed 

RecleseificaAnrt  from  receivables  from  non  axchange  iraneactjons  ^ Rafer  lo  txHb  13 
CfflTectkjfi  of  general  ledger  acMiynis,  - Refer  to  nde  ia 


Mainly  rapresenied  (jy  iha  reclasefidalian  gf  Cbns  Harti  Dainct  Municipelrty  dedi  as  recewablefi  liom  sKctwige 
transacbode. 

29-11  RECEIVABLES  FROM  NGN  EXCHANGE  TRANSACTIONS 
Balance  previoutly  repoNed 

Dilference  between  prior  fmaocial  stalsmente  end  mu  balance 
RectesaifidBlion  of  deMors-  Refer  te  note  iSj  14  and  r»fe  29.1 
OorrecttOP  of  gerwral  tedger  aqcqunts  ^ Refer  to  note  1 4 


TTib  2011  AFS  and  Ihe  [rail  balance  d»d  not  balarce  and  the  retsivabtes  frem  eKcNange  mbs  out  Tm  Teclaarfication  is 
mainly  the  Chna  Ham  DlMiicl  Municipality 

29.12  CASH  AND  CASH  EQUIVALENTS 

Balance  prevloiialy  reported 

Correction  of  prior  year  Call  InveslrnsnlB  Oeppsifa  ■ Refer  to  note  16 
Based  on  the  available  Informabon  the  opersting:  leases  Mas  recalculated 


29.13  TAXES 

Balance  previously  reported 

Debt  imparmant  prior  ponoda  and  2D1CW201 1-  Refer  lo  note  8 
Correetione  due  bo  reconcifiatlon  of  payabJefi  - Refer  to  rtole  B 
BfliDocc  or  Taxes « Curien:^  LiRbllltleB 

The  not  amount  of  VAT  bas  been  reported  m th#  Stetemedt  of  Rnaneei  P«i|joe.  Ttia  VAT  portion  qn  wtchinga  and  noo- 
aichangs  recsivsblos  Lieated  irr  Ihe  past  as  an  expenditure  ilem  m the  pesrtion  of  finanoat  pafformanca  was  oorreetod 


967  142  242 
15T64S 

536  767 


967  636  654 

5 663  2T2 
|3  745  722) 

22  561  392 
(3  745  722) 

1 917  560 

16  833  670 

27  197  66S 
(21  441  QZl) 

29  22T  349 
(14  464  223) 

5 696  644 

14  743  126 

1 566  449 

1 BIS  soa 

1 665  449 

1 926  aos 

42  427  590 

9 636  647 

43  750  996 

3 266 146 

46  064  297 

47  015  141 

9 075  767 

11 122  970 

E7  476 

476  019 

3 169  293 

12  SS&  966 
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CPRRECTIOhl  OF  ERROR  IN  TERMS  OF  GRAP  3 {Continu*) 
as.  1 4 aTATElieNT  Of  FINANCIAL  POSITION 


2D1? 

R 


2011 

R 


REVENUE  PREVIOUSLY  REPORTED  120  720  943 

Pmpertjf  rafes 

PiTDQerty  Oft  Om  vaiuatron  i^l  not  was  brougtift  in  as  well  es  some  otiw  otutpcODns  Ijaseti  on  a 

rvooncilcaUDn  Dslwasrt  valutaLofi  poll  aAd  tuning  9;]p$tefn  ^ ^^2 

IfFrf 

The  nav&ngjf  wi3  rwl  nec<)gntB«d  COrrHcdy. 

ActuMrimI  gaifiB 

An  Bctu^al  gain  WS3  fCCOgniSSd  in  me  Slatamant  tif  flnancw!  ptRomnaoc*  dn  tile  afduanal  caktubaliong  of  amployM 
twnefits. 


Ffnes 

Tha  nevanga  WK  nd  recognised  can^cily. 

Service  charges 

Cormdjdt]  of  levies- 

fitfntst  of  foEifTtlss  and 

Reialas  K>  Itie  operaitng  lease  register  enlfiea 

Intwvsl  Mfnetf  ■ ajtimmmi  InvBB^monts 

Rtlalae  la  call  depctstts 

fntWSBi  earned  - oiitalanding  debtOft 

RBlales  Id  inletesl  charges  on  Outstanding  dfifilfifs 

Licences  and  permiis 

ReclasGiFoaliDn  of  accounts 

Agency  serv/cea 

ReoDgnltion  Df  vehicle  licensing  m correcE  period  and  raclessificaJicn  of  accounts 
Other  fncome 

Recognitipn  Che  debt  impaimienl  revarsal  and  ine  correotion  df  long'iam)  receivables. 


EXPENDITURE  PREVIOUSLY  REPORTED 
Empioyae  miatod  costs 

With  the  ODfTBCting  of  pest  retiremeni  bsnefrte  end  the  Long  Eervice  Kwards  based  on  an  actuanal  veldalions  Ihe  in  yur  pay 
DulE  waa  ravarsad:  the  required  COnlUtxjhon  and  finance  charges  mias  recognised  irv  Uhe  atHtaniant  c4  finsncill  pedOnnarxjB 
Tha  TBcogniiign  c/t  current  employBe  bafirfjta  pay-ouis  wMnt  accounted  fot  diroctly  m tiie  Btatemeni  of  fmandal  posrtjon, 
(httaress  the  physical  pay-outs  sfiould  have  been  recorded  to  the  pravrsona  and  ihe  necessary  contnbuiiona  should  have 
been  recorded  In  the  Slatamant  of  fmencsl  pedbmiance. 

RenurneratfcMT  of  ^itnciUort 

Thd  expenditure  of  confanued  medical  contribution  m respect  of  retired  persons  wss  incorredtty  classified  as  remunatalkm  of 
Councillors. 

Depreciation  and  amortisation  cbargieG 

Depreciation  chargM  was  recogniaed  bised  first  Ufne  rmplejnenlation  of  GRAP 17 
Contracted  Services 

Ibis  expenditura  was.  not  previously  reported  as  a aeparala  bne  item 
Repairs  and  maiptonanco 

The  figure  was  adjusled  to  the  racgnicilipllQP  of  payables. 

ActiiSfiai  tosses 

The  correcting  cl  poet  ratimmeni  benefils  end  kmg  aarvioa  awards:  based  oo  an  actiunai  repcxt;  an  actuarial  toes  was 
recognised. 

Ffnance  cbafiges 

The  pqal  raitiranienl  benefits  and  loog  aorvicB  awsids:  cased  on  an  aduariai  report;  required  finance  charges  to  be 
recognised  against  tha  statamanl  of  financial  perfarmanE^.  The  correcting  of  Ihe  finanoa  lease  mierest  had  alaa  an 
influence. 

Othv  Oftsrating  grant  ejfpcnditan 

This  expendilLine  was  not  previousiy  reppied  aa  a saperate  line  item. 

Administration  and  ktanagemeni  Fees  paid 

Only  the  agency  faes  of  the  vehicle  registration  function  is  reported.. 

Genwal  ejrpaoses 

Tha  reclaasincecion  Of  other  grant  espandrture.  as  nseniKSneo  above;  |he  imprtmorrtatjon  Of  the  Landfill  srto  required  a 
ODotribUtion;  and  the  CMfnecting  of  the  in  year  coei  of  landfill  sites  caused  largest  portior  the  conaction.  Apart  from  this 
the  resl  nalatee  to  reclassfication  pf  expenditure  line  rtems  and  tfie  correction  of  payables. 


IB 

(23DET1) 
136  022} 
338  925 

m\ 

(26  102} 
(6  39B  62QJ 


120  36SB1D 

185  254  72fi 

R 

(1  457  604) 

1 522  954 

244  023 

(1  162  S64) 

632  675 

180  233  fl23 

Pi^e  74 
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2fl  COflBECTJOH  OF  ERROR  IN  TERM  9 OF  ORAP  1 (Ceiitl  riuo> 

ZB. IB  STATEMEP4T  OF  CMANOE5  IH  NETT  ASSETS 

SaEanco  previously  repoitod 

Caxh  4nd  cuh  aqulvalfir^ls 

Cumai^it  empIdyBs  bonerfili 

Consumer  Deposits 

Payabted  ^rom  ejEcharsoe  trartsacijcins 

Invislment  OToperty 

Long-lerm 

Non-cufTKiE  provtstons 
OperatinB  lease  arrsTigements. 

Pmperty,  plant  and  etiiutpm»>t 
Rocpivabtas  from  excttar>gs  iTaAsactlDns 
Reoeivsbiss  from  non  trHnsadJoos 

Tamm 

Unapt nt  coodlUofiaJ  ocwemimenl  ■giants  and  recatpts 
Unpaid  condilionol  govaenment  grants  end  feceipta 


30  RECONCILIATIOhi  BETWEE  N NET  SU RPLUS/(DEF1CIT>  FOR  THE  YEAR  AND  CASH  GENERATEE>/t ABSO  RBE  D)  BY 
Surplus/fDs^ii)  fipr  ittayear 

AdtUltlThintgfar: 

Dfipraelaljon/Ainoitiealtori 

Loss  an  disposal  of  property,  plani  end  equipmeni 

(Garns)  on  oisposal  of  prap^,  plant  end  equiprmnl 

Impalfmenlljose 

Iffllpaimienl;  (Ravarsal»> 

Contrjpulions  Id  Non-Current  Proviadiis 

Gonbribution  ftom/to  pri^isions  - iNkxi-Current 

Contribution  ftom/lo  pfovisions  ^ Non-Cuffenl  - Expenditijne  ircumd 

Contribution  fiom/to  provision*  ■ Mon-Cumanl  - Actuarial  losses 

Contribution  fiorVlo  pfgvlsion*  ■ Noft-GuTrenl  - Acluana)  gems 

Contribution  fdoiWto  provision*  - btovCiHrent  Iransferto  Current  PfOvlBion 

Contribution  |q  provision!  - eorrenl 

Contribulion  lo  proviBionB  - currani  ^ Expenditure  inounad 

Debt  tmipainnent 

Actuarial  Ldoae^s 

Actuarial  (Caine) 

Uramortisad  discount 

Irrrpairmane  wntlen  off 

Bad  debt  wnnen-off 

Finance  Oierges 

Intenest  on  tnvastmants 

Srenis  Rtcelv-ad 

GnanC  Eicpendllura 

Operating  lease  income  apcrued 

DparaJing  least  expen*e*  accrued 

Operating  Gurplus/(Dtficil|i  bailbre  changes,  in  wprtdng  capital 
Changes  in  ivcxHing  capital 

lncreasiif{Dec.FBase)  in  Payable*  trom  oxqtisnga  Partsoctions 
IriCrvesartCscreasaj  m Provisions 
lncroase/{Decraase5  m Emptoyse  IjenofHs 

IncrBaea^tDecrtase)  m unspent  Conditional  Govemnienl  Grants  and  Receipt* 
locroasai'(D«ciease  |i  m Uhspeni  Public  Contributior^ 
incraase/tDecrsasa)  m Unpaid  Ccndibonal  Govetnment  Giants  and  Rsceipte 
lncr»ase/{DaciageeS  in  Tax« 

(increasaiMDecrease  m tnverikMv 

(incresseVDecrease  In  Rscarvaptes  from  axcnantie  and  non-exchange  h-anaactioms 
Cash  generetedi^tabsorbed)  by  DperetiDns 

31  CASH  AND  CASH  EQyiVALENTS 

Ca^  and  CBsJi  aquivalenls  included  in  the  CMh  flow  statement  compaw  tlw  fottainnog; 

Cell  Investfeents  Oepoeita  - Hots 
Casb  Floats  - Hute  1€ 

Barvic-  Mote  ig 

Total  cash  and  cuh  eguivalants 

32  RECCNCILIATIOH  OF  AVAILABLE  CASH  AND  IHVESTHENT  RESOURCES 
Cash  and  Cash  Equivalenla  - Note  31 

Las* 

Unspeni  CooirhIOed  Condilionai  Grant*  ■ Note  7 
ReiOLirca*  availably  for  working  capita!  requlrervinta 
AriDcated  lo: 

Employe#  Benefiis  Reserve 
Mon-Cuirent  Provisions  Reeerve 
Rnource*  available  for  woHdng  capitai  requi'Titmanls 

33  UTILISATION  OF  LONG-TERM  Li ABt  LlTIES  HECOHC IL I ATION 
Lorig'lBrfn  LisbillUes  - Note  1 

u»d  lo  finance  praparty,  plant  and  equipment  - at  ««t 

Caah  set  aside  for  tb#  repayment  gf  long-term  liabirbea 
Caib  invested  for  repsyment  ollong-tarm  llabjiilies 

Long-Iarm  liahtlipe*  have  boao  utilized  m socordanca  with  the  Municipal  Finance  Managenwit  Act. 


2ai2 

2011 

h 

R 

44S  4^6  aaz 

503  OOO  567 

3 636  $47 

3 260146 

(6  262) 
S2t36T 

1393  S30) 

39  560 

6S4  412 

(21  *41  021) 

(14  484  223) 

07  476 

476  619 

(2  000  000) 

(2  000  OQO) 

(3  743  722) 

(3  745  722) 

425  650  669 

436  625  366 

2Q13 

2612 

R 

R 

2424  636 

(61368  331) 

20130S37 

20110519 

3 464  5ST 

(206  657} 

■ 

577  800 

2 504  109 

901  349 

(106  864) 

(41 1 646} 

420  420 

345  505 

(141  077) 

2 576  754 

4 004  133 

(1  flOB  456) 

(1  730  106} 

OSSSISO 

45  237  255 

(14  001) 

4 249 

(26D00) 

36  BQ7  038 

0 446  97S 

(14  455  420) 

(7  106  763) 

(157  623) 

3 674  943 

2 087  374 

(1  209  660) 

214  952 

16  910 120 

990  220 

9 435  756 

(26  667} 

(12S627) 

(17S71  664} 

(36  830  414} 

24  441  m 

1 ZfiZ  19$ 

43  690  5S7 

29  917  347 

8 735 

6 515 

9 416  609 

16  140  375 

53  115160 

46  064  237 

53  115te0  46Be4  237 


53  115 160 
7 225  540 

4S  D64  237 
5136174 

[ 7225546 

ir 

5130174  I 

45  069  613 

40  936  063 

11  274  073 

9 399  032 

4 373  414 

Z 708  470 

3t3  242lZ<  20S16  5S3 


052  305 

1 397  806 

(552  306} 

n 397  600) 

- 

Past  n 
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2013  2m2 

UNAUTHORISED.  IRREGULAR,  FRlrrTLESS  AMD  WASTEFUL  F)(PENDITLIRE  DISALLOWED  R R 

34.1  Uri>u!hQri&Bd  e^p^nditurg 

ReGonciliatiEJfi  at  uryiylifiOffiStfd  wiwndiluTr; 


Opening  bslariM  74  636  &25  2 767  960 

UnewlhiQriBed  expef^itura  for  Ihs  yev  - c^lal  ^51  \ qo4  yigg 

ynsulkirised  expenditune  for  the  year  - operalmfl  3 146  572  73  S9i  1 3fl 

Wrilten  off  by  council  (74  395  gjg}  (2  75.7 

TforiBfBrta  reDBtvsWes  fw  recovery 


Unsulbonsed  expenditufo  awailing  aulhqnsation  B ^ sfiQ  74  695  625 


Une<olhcirv3od  expeivdilura  on  operaling  voles  is  mainly  due  la  deprsciatjon  aral  debt  uTipainrieni  chargiH 


Incidwn 

DlecipllnAfy  ileoi/crtmlnal  prooHdfaitia 

Over  expefKMore  on  opi^roved  cyMrioitHina/  and 

C^pitai  budgel 

None.'  repen'  wHU^  pFSS«fH«a  to  CountJ 

2013 

2013 

2612 

2Qia 

R 

R 

R 

R 

UnHiiffinriMri  wcnondlhire  currant  war  ^ ndaraflii^ 

CAafual]i 

(GudgttJ 

(VerfaTkU) 

(Unauthonsed) 

Budget  and  Tmaaury 

1S  SOD  976 

18  673  340 

f572  353) 

Conimunity  Servuoee 

B 909  113 

10  4JJ5  635 

(1  €76  522) 

Corporals  Services 

12  744  999 

14  059  223 

(1  314  224) 

Council 

IS  071  3£2 

15  723  021 

<651  559) 

_ 

EleCtrioity 

20926  436 

2S430S35 

(4  506  097) 

Execulive 

5S3S49B 

3 985  207 

1 553  291 

1553  291 

Housing  Services 

1 497  534 

1 393  769 

103  76S 

If^  765 

iPED 

0094  684 

9 635  679 

(1  742  1951 

Refuse 

6 927111 

9 576  380 

(2  849  249) 

- 

Roads  Trsnepofl 

7&  103  7BS 

IS  614  265 

6 489  616 

6 480  818 

Wafer  and  Sanitelion 

30  452  1I33 

31  710  557 

(1  258  454) 

154  465  603 

160  688  7B4 

(6  223191) 

6 146  572 

UrmiffiariaBd  aKOgnJimne  cunrent  year  - ca&ital 

2D13 

2013 

2013 

2013 

R 

R 

R 

R 

{Aetuad} 

(Budget) 

(Variance) 

(LI  rvauthensad) 

Budget  end  Tneasury 

676  494 

1 74SOOO 

(1080  505) 

Cornmunlly  end  Social  ServioBe 

7S2S3B3 

0 161  000 

(335617) 

Corporate  Services 

1SB294 

155  000 

3294 

3 294 

Executiv  e and  Couno  1 

45^094 

205  000 

248  094 

246  094 

IPED 

41  031 

1 89S 172 

(1  65S  141) 

TecrirvicaJ  Services 

7 915  940 

15453  000 

(7  567  060) 

17  070  336 

27  448  172 

(10  377  936} 

231  360 
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34 


34.3 


33 

35.1 


35.2 


35.3 


3S.4 


LiNAUTKORlSED,  IPREGULAP,  FMJfTLESS  AND  WASTEFUL  EXPENDUtinE  DISALLOWED  (ContiniM) 

FrjIUeat  and  waateful  exaendltupe 

Rsconciltatlon  a<  ^ruilleaa  and  wast^ul  ex|;»nd»lure. 

Opening  balancs 

Fruitlasa  and  wflateJul  expandiluriB  ttis  yav 

WriOsn  off  by  CfiUFifill 

Transfartd  r«caiwabi»fdr  r«ovs^ 


Fruitless  and  wasteful  expendilune  awBiijng:  (uilliar  actKin 


Incident 

Diaciplirvarv  tfepa/crlminal  proceedings 

Interesl  wes  paid  to  Estorn  and  Telkom 

None 

Payment  to  Ezibeleni  Bherrff  i.r.c.  L.  Matsla 

Bilaact  prtviousEy  reported 

Comection  of  Fruitles,  and  iraEtefijI  axpendiiura  Dia  yaar 


irregular  eKoondltura 

Raconciiiatw  of  irregular  eKpendllufa; 

Opemrio  balance 

Irpsgutar  exporsditbre  for  tfie  year 

Malarial  Losses  for  Itie  ya&r 

Irregutar  expandifure  for  ttie  pnof  year 

Written  off  by  counol 

Transfer  lo  reoeivaplea  for  recovery 

Ine^uiar  expeoddure  e*aailng  further  action 

B^lanoa  previously  reported 

Carreclion  of  irregular  expendilure  for  Ihe  yesr 


Incident 

Olecipiinary  etepa/crimlnai  proceed! ni^s 

sdM  pf0C6(itjr6S  not  fPOowed 

,Wqr>e 

SCM  procedure.?  not  fbJtowed  phor  VBOr 

iVone 

MateriaJ  Losses 


Electricity  (SiJripution  ipssee 
Units  purtbased  (K«h) 

Units  sotd  (Kwh) 

Units  lost  dunhfl  di&tnbuiUoh  (Kwh) 
Percentege  ioet  during  disinbutiwi 
Loss  In  Rand  Value 


ADDITIONAL  DISCLOSURES  IH  TERMS  OF  MUNICIPAL  FINANCE  MAMAOEHENT  ACT 
CorUribiJtlane  to  oraaniaed  Inal  aovemment  - rMFWA  125  (IXbil  ■ 3 ALGA  contributions 

opening  balance 
COungU  KJtJSCnptons 
Amount  paid  - current  year 
Amount  paid  • pravious  years. 

Balance  unpaid  [included  lri  crexiltore|i 


fludiltefis-JMFMA125flWci] 

Opening  balance 
OuiTsert  ysM  audit  fee 

External  Audit  - Ai.idltor.^Oeneral 
Amount  paid  - currvne  year 
Amount  paid  - prevlbus  year 
Balance  unpaid  (Included!  In  crtdltort) 


Opening  balance 
AmouTits  received  - cunvnl  year 
AiTiciunt&  lecsived  ’ previous  years 
Amount  daimed  - current  yepr 
Claaing  bslinca  - {Receivable)  f Payable 

Balance  previously  reported 
Amounts  received  - current  year 
Amount  received  - previous  years 
Amounte  claimed  - c^mem  year 
Cloidrig  betanca  ^ (Receivable)  / Payable 

VAT  Is  payauefreoelvatile  on  the  eaafi  basis  VAT  U enfy  pard  ever  to  SAFIS  coca  cash  le  received  from  debtors  and  onlV 
dftimed  from  SARS  ones  payment  » made  lo  creditofs. 

PAYE  SDL  and  UIF  - fMFMA  125  mfOl 

Opening  balance 

Currant  year  payroll  dsduxdnns  and  Council  CorrtrlbutlonE 

Amount  paid  - current  year 

Balance  unpaid  {included  in  credltortl 

gBRiimi  and  Medical  Aid  Deductinna  ■ CMFMA 12S  ftWeil 

Opening  balance 

CurrsHTt  year  payratl  dedudicn-s  and  Oounol  Contnbutibns 

Amount  paid  - current  year 

Balance  unpHtdi  (IndtJidtd  lo  credlturs) 


2013 

2513 

R 

R 

409  333 

S2  559 

29S33S 

415  774 

(sassa) 

713110 

469  333 

119617 

24  624 

175  719 

296  336 

24  324 

24  324 

391  9SC 

416  7T4 

5955  453 

35  600  000 

22  941353 

5 655  453 

7 753  3S& 

33  600  000 

(S  6S5  456} 

(3$ew000} 

67  305  215 

3 B55  458 

5 GS5  45S 


22  941  653 

36  600  000 

5 655453 

5S541  B53 

5 655  458 

13  000  403 
5424  177 

7 576  227 
58.26% 

7 763  359 

66  263 

400  000 
{466  263] 

36  266 
400  ODD 
(4[]0  00a) 

0 

86  268 

0 

2 074  217 

2 307  328 

1 63S74S 

1 

2 074  217  II 

1 B3B  749  1 

(2  074  217) 

(1  333  746) 
{2  367  627) 

u 

3 

2^447 

B 551  761 
(295 163) 

(4  719  713) 

(5  381  071) 
9055  553 

3 361  071 
(8  502  321) 

1 831  3S7 

552  635 

552  935 
{710  8751 
{107  743) 
55S  934 

294  447 

6 195  520 

4 

{6  195  526) 

{4  953  604) 

2 623  252 

3 585  369 

(2  623  21^) 

(3  685  8691 
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2S  ADDITIONAL  DISCLOSURES  IN  TERMS  OF  MUNICIPAL  FINANCE  MAHAOEMENT  ACT  (CONTINUE) 


3S.€  Council  lor^i  ammr  coniumw  icgounti  - IUFMA 1J4  tlVIbVl 

Tha  fotlcwnig  Cpuncilkire  haci  Bfraar  aocaunls  for  mofs  lhan  90  days  at  30  Juno: 

2013  2013 

R H 

□ulslandlno  Outilandlno 
m&t  tlnon  90  men  tPian  90 
daym  days 

OddlHn  M.  2 012  S33 

Komani.B,  9-3196  7S  391 

Total  Councillor  Airaar  Conauiner  Acoaunis  95  209  76  926 


35.9  Qttwrncm-eomollinM  (MFMA  ia5f2Kol1 


RAQUlrMnont 

flelevenrt  Lealelaclon 

Norv-compllanoe 

TTia  Accounting  Ofticar  musi  wj&mri;  cy  no  isiBr  ihgn  10  wofKmg  days  after  me  end  of 
each  nnonth,  lo  Itie  Mayor  and  tha  ralavartt  Prnvinoal  Treasury  a staEafnarit  on  the 
stale  of  lha  murucipailty'a  tMjdgei 

MFMA  sec.  71(1) 

Not  sH  the  Sadwh  71  ngporte  ware 
submitted  on  time. 

The  monmiy  bodgal  Stalement  muil  comply  with  lha  roquiiarrtants  of  tha  MFMA. 

MFMA  Sec  71  (2) 

The  rnonthly  budget  stalernents 
submilfed  do  net  comply  with  the  alt 
legislative  nequinerrierla- 

The  mxLyear  E>udget  end  parformehca  aasassmert  rapod  mutf  t»  suhmiEtad  try  25 
sientivy,  to: 

■I  me  Mayor 

ii|  lha  National  Treasury 

111)  the  relevant  Pimvlncial  Treasury 

MFUA  sac.  72(1  Mb) 

The  mid-year  budget  and 

performance  assessment  ims 

GubmiOBd  to  lha  Mayor  by  25  January 
and  subrnitted  to  National  Treasury 
end  tha  relevant  provirrcial  treasury 
thereafter  However  the  fdrmal  did 
Tneel  all  legfaJativa  requiramenlE. 

The  Municipal  Mertager  miAl  place  certam  Pocir-menls  on  a mumdpal  Hsbsfte. 

MSA  sac  21 A end  MFUA  sec-  75 

The  wfibsile  only  developed 

towards  the  end  of  May  beginr^mg 
June  2Q12 

The  Municipahty  musl  prepare  end  suprnd  the  fmapiciel  slatarnarite  withrn  two  months 

after  the  financial  year  end. 

MFMA  Sap.  12^1) 

The  ahrtusl  linancital  statameots  tor 
2012  will  be  submrtted  on  21 
September  2012  to  AG;  whilst  lha 
2011  set  'was  submitted  withir^  the 
timetramaa. 

The  mid'year  budget  and  performance  aaseaament  report  must  be  placed  dn  the 

municipality's  wabarte  by  31  January. 

Municipal  budget  and  reporiing 
regulation  S fONR  393of  17  ApnE  2009) 

The  micf-yaar  budget  and 

performance  ssssssment  was  not 
ptaced  Oh  the  municipality^  websiiB. 

The  Muniopei  Manager  nuusl  mafse  pubitc  m«  approved  adjustment  budget  withm  10 

MMltlr>g  days  aller  the  Council  approved  the  adju^ment  tudgei 

Municipal  budget  and  reporting 
regulation  Ze(1>  (C3W  J83  17  Apnl 

2009) 

No  BPdst  evidence  Bwisis  Id  confirm 
that  the  adjustment  budget  was  mada 
public  within  10  working  days  after 
council  appmvar. 

The  rmriithly  budget  sliatements  musC  be  placed  on  the  municipaiiiy's  vwbsJle 

M'u'iicipai  budge!  and  reporting 
regulation  34(1}  (GNFt  393  of  17  Apnl 
2009} 

Monthly  budget  sletemenis  were  .not 
placed  on  the  muhKiipalrty^  webeile. 

2013 

2012 

CAPITAL  COMMITMENTS 

R 

R 

Commitments  In  respect  pt  capital  expenditure: 

Approved  and  contraclad  for 

19  ^ 527 

tjl6  4$b 

Infrastructure 

1 1S  583  527  II 

516  455  1 

Approved  but.  not  yet  canliacted  foc 

Tetei 

18  927 

91 B 499 

Thts  expenditure  will  be  firKanced  Imim: 

Gpvernrnent  Grants 

19  583  527 

SIS  455 

To^l 

19  OBJ  S27 

510  455 
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37  FINANCIAL  HtSKWANAGEMENT 


TIib  ^divibes  of  the  muntcipstily  expoes  cl  to  a variety  ef  financial  ngka,  inducing  htL  {coTkpnsir^  fait  value  ■ntacaat 

raft  ntft,  cash  flow  mterasl  rata  risM  and  pnca  risk),  credit  nok  and  liquudity  risk-  Tha  murwoipsl.ity'a  ova^all  hak  Trisnagarrieni 
programme  toeuiaB  an  the  unpriodidabjlriy  af  finenraal  madreif  and  seeiffi  to  mirwmtw  pdenbal  adverse  effsds  on  iHs 
momcipaliiyatinandel  partormance 


(a)  Foreign  Exchange  Currency  niak 

Tha  municapBii^  did  not  arigaga  lo  one  Poraripi  cuneficy  uinsHciion. 

{b)  Frice  riak 

The  munldpalrty  is  not  exposed  to  pnoe  tvBk. 

{c)  Interest  Rate  Risk 

As  the  munrcipetity  hag  significsnt  inlefeiSl*Oeariing  haibiliEiBe.  the  entity's  mcome  end  aparsting  cash  ftoMW  are 
eubslantially  dependant  on  chants  in  tnarkei  interest  retas. 


The  mumaj»iny  analyses  its  tKifinbaJ-  axposote  to  intereet  rate  ctianoe*  or  a continuajs  baw.  Drtteron!  seenanos  are 
simulated  whrch  irtgJude  nefinenamg,  renewal  of  Current  poaiEiona,  BJternelrvB  nnancjiiD  and  rreOging.  Qaead  on  V^ese 
scsnanos,  ibe  entity  calculates  tha  impact  that  a cliange  in  interest  rates  will  nave  on  the  aurpius/dofiot  tor  the  yoar 
These  scenehos  are  only  simulated  for  liabilities  whidi  comLtule  the  majority  of  interest  bearifig  tiabitibes 


The  rmjnicIpaiilydKj  not  riedgs  against  any  inlfitesJ  rata  nsfcs  during  the  current  year^ 


R 

S22  54D 
(2S1  270) 

(d)  Credit  Riali 

Credit  risk  is  INe  risk  that  a ooLmliBr  party  to  D tfrisrtcial  or  rion-finanoial  asset  vhII  foil  to  drecheri^  en  obkgation  end 
cause  the  municipality  to  incur  a finafncial  tott. 

Credit  risk  consrst  mamly  of  cash  dopoats,  cash  adunralenta,  trade  end  other  racftwaWos  and  unpaid  GOndrtional  jrente 
and  subfidiBs. 


The  potenijal  impact  an  iha  entity^  eurpiue/deifiQt  for  tha  year  due  to  changee  ih  interest  rateewers  ss  toliow; 

1%  (2D12  - hcrease  m interest  rates 
0,6%  (2012  - 0.5%)  Decrease  in  interest  mtee 


FteeeivHbles  are  disclosed  net  after  provisjons  are  made  for  impairment  and  bad  debts.  Trade  debtors  ocmiprige  ol  a 
large  number  of  ratepayers.,  dispereed  across  different  sectors  end  geogrephrcet  p-eae,  Ongoing  cnedrt  evaluations  are 
pert  armed  on  the  finanafli  oondition  of  these  dsblors.  Credit  nek  perfsining  to  trade  and  other  debtors  is  E?qnsidea^  lo 
be  moderate  due  the  diversity  nature  oi  debtor^  and  Irnmatenal  neiture  of  individual  batances.  In  the  case  of  oonsumer 
debtore  the  murucipality  elfectivsty  has  the  nghi  lo  terminate  services  to  ouetomers  but  In  pfactice  tha  b Hiffwajii  )□ 
apiply.  in  the  caee  of  debtors  whose  accounts  become  m arrea's^.  Council  endeavours  lo  cotlect  such  ancDunta  by 
-levying  of  penalty  chirgesV  ''cSemancf  for  paymenr,  ’nestrlcIlMJn  of  serviCdS'  and,  as  a last  resort,  -handed  over  for 
QoHectran-,  whichever  procedurte  Is  appilcabia  m term®  of  Counpr*  Oredit  Control  and  Debt  Colleciion  Pokey. 


The  cr^it  quality  of  nactrvables  are  assessed  on  indhridifaJ  dabtora  basis.  The  aocounte  are  than  imtJSJrad  on  a 
individual  basis  based  on  the  nsk  profHe/ceedil  quality  aesooated  with  That  mduviduaii  aHMunl. 


All  rates  sod  stfvices  are  payable  within  30  days  fnofh  invotCB  date.  Refer  to  note  13  arvi  14  for  adl  balancas 
outstanding  longer  than  30  days.  These  balanoes  rapresant  alJ  debtors  el  year  end  wfBgli  defaulted  on  thar  credd  term*. 
Also  refer  to  note  1'3  fev  balancas  mduded  Jn  rsceivabfBe.  that  were  re^negotiated  for  the  period  under  review 


7012 

R 

223  300 
(223  300i 
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FINANCIAt  RISK  HAMAGEM  ENT  {CONTINUE) 


Balances  pati  due  not  «mpa  red . 


2{t13 

2013 

2012 

2012 

Non-Exchange  Rgcavabies 

% 

R 

% 

R 

Rates  ohd  other  reoaivaUes 

-EQa.od^ 

5 403  953 

100.09% 

1 S6S  449 

ExChartge  Rflceivsblgs 

ElectnciEy 

1927^ 

1TB0  541 

9,17% 

522  245 

Water 

n.^2% 

1306  462 

9.01% 

513  302 

Refuse 

'i.eD% 

{156  761) 

3.07% 

220  706 

Sewerage 

&.9S% 

585  994 

6.93% 

330  050 

Olher 

64  02% 

fl273  5CM 

72.01% 

4 102  339 

IQO.QDIk  9T9S79a 

No  reoaivabtes  ere  pledged  as  secunly  ^ financial  liabil'itias. 

Pus  to  the  short  term  nature  of  recarvabtes  lha  carrying  value  disclosed  in  note  13  and  14  of  the  finanoal  statemsints  is 
an  approocimatiHm  of  its  fair  value,  tntetesl  on  overdue  balencBE  are  indudad  at  prune  lending  rale  plus  1%  where 
appliceble. 

The  provision  for  bad  debts  could  be  allocated  Petmen  the  Ptfrarent  dasaas  d debtors  as  foNovn: 

100.90% 

5 606  644 

2Q13 

2013 

2012 

2012 

% 

R 

% 

R 

Non-Exchanoe  ReceivebleB 

Rates  and  other  reoeivables 

109  90% 

13  062  616 

100.00% 

14  312  794 

Ejtctiaigfl  RficeivabJes 

Electricity 

0 58% 

471493 

2.04% 

1464  990 

Water 

29.92% 

23  336  901 

27  90% 

19944  640 

Refuse 

32-02% 

25  747  323 

29-92% 

21  297  496 

Sewerage 

39.91% 

29  606  906 

34.58% 

24  685  639 

Other 

i.se% 

1 2SS104 

5.75% 

4 107  373 

109.00% 

90  419  529 

100% 

71  3B0  1 14 

No  debts  were  MvritlBn-aff . 


The  ervbty  only  deposits  cash  wrth  majof  banks  with  high  quality  cradtl  sl»nd«r(g  No  cash  and  cash  aquivalants  wera 
pledged  as  seburiiy  {qr  financial  liabulitnas  and  no  resUncbons  were  ptaoed  on  Ihe  use  of  ersy  caeh  and  cash  equiva>«nt» 
for  the  pmod  ur^der  review.  Although  the  credrt  risk  pertaining  Iq  cash  and  cash  equivtftflts  ve  pyindamd  lo  be  tow, 
Ihe  maX'^mum  exposure  are  disclosed  below. 


The  entiiv  has  no  non-curreni  invesment  trensscuona 

The  banks  ulilisad  by  the  'nunicipallty  for  cunent  and  non-Cuitarit  investments  are  all  li^iad  on  lf«  J3E  The  credJi 
tfuslilv'  of  ihese  inatiliitiohs  ate  evatuated  based  on  their  nequired  SENS  relassw  as  well  as  othef  media  reports.  Besed 
on  all  public  oommunications.  the  linsncial  sustainability  is  evalL^ted  lo  be  dT  lu(pi  quaJitv  and  the  credit  nek  pertaining 
Id  these  mititutiofia  are  consiPeno  to  be  low. 


The  nek  pattamlng  lo  unpaid  oonditkKtsf  grants  and  subsidies  are  con^deredi  to  be  vary  low.  Amounts  are  racervabM 
from  natidoal  and  provincial  govemmant  and  thart  are  no  expectabons  of  oounler  party  default. 


All  racaivabias  ara  individually  evaluated  annuaily  at  Balance  Sheet  date  for  impainment. 

Fmanaal  assets  exposed  Id  cradil  risk  at  year  end  are  as  fotlows; 

Reca^vablae  from  exchange  transaclions 
Recatvablas  from  non-exchange  Iraneaclions 
CaaTi  and.  Cash  CqwivSierics 
Unpaid  condlbdnel  grants  and  subsidies 


2013 

R 

9 73B700 
S49S  969 
11b  lec 
1T02  eiB 
79112  437 


2912 

R 

5SS5&U 
1 SeS449 

4IS  tBS  237 

1 917  S50 
5S  243  eao 
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J7  FWANCIAL  RISK  MANAGEMENT  (CONTJNUE) 

(fl)  LIquLdhy  RIsli. 


PrudfiTit  liquiqyy  nek  mansgsnient  rmpiies  maimtBinino  SL^ctam  me  avaitablJty  erf  furKKnv  Fiiou^  an  adaquaie 
afTHMjnl  of  GommitM  oodil  facilities.  Due  lo  me  dynamic  iisiJjtfB  of  ms  urtienying  tiusiness.  me  treasury  inBintejns 
flexibility  In  funclirig  by  maintuning  evarlsliility  under  credtE  linsa. 


Tba  enbiy^  le  liquidity  \%  a reeutt  of  m«  functe  avaiiebie  Co  owar  fiiturv  commiiments  The  entity  maneges  liqr^ty 
ri-^  through  pn  ongoing  review  qf  fujune  oomrrHtinente  end  crodif  facHitifle. 


TTio  table  below  analysos  tho  snLty'e  rnanciial'  liabilities  inlo  relsvant  matunty  groupibgfi  based  on  the  lerr^ining  oenod 
at  me  financial  year  end  Id  me  contractuBi  iriatunty  date  The  Bmoufuts  diedosH  in  me  table  are  the  CDniraclual 
undisccMjniBd  ca^  flows.  Balancas  due  v^hin  12  months  equal  Uieir  canying  balenoos  as  the  impact  Of  diSOOunljrig  IS 
nof  eignificani . 


Leas  than  1 

Between  1 vid 

Between  9 and 

year 

S yean 

10  years 

Over  10  Years 

2^1 

Long  Tvm  liabili|i«s  ■ Finance  L»»  Liability 

310  S2S 

232  895 

Capital  repeymenrts 

20T52Q 

203  916 

tnlerasi 

102  990 

25  979 

Long  Term  FlabcllUet  ^ Hire  putebaae  Lease  Liability 

132  771 

3B7  250 

Capital  repaymernta 

99  0S4 

341  859 

tnleresi 

33  €99 

45  391 

- 

Trade  and  Glher  Payables 

6 831  711 

UnspenC  iponditional  government  grants  and  racetpls 

Cash  and  Cash  EquivattnCs 

7 225  64a 

‘ 

“ 

14  500  569 

920146 

- 

FINANCIAL  RISK  MANAGEMENT  ^CONTINUE} 

Lest  then  1 

Bsiwetfi  1 and 

Bttween  6 and 

year 

5 years 

10  years 

Dver  lOTnrs 

2012 

Long  Term  liabrlibes ' Finance  Lease  LiaUhly 

310  526 

543  421 

Capitat  rapayinenlE 

151  409 

411  443 

* 

- 1 

Intanast 

1S9121 

131  979 

- 

-1 

Lang  Term  iiaOJUiia*  - Hire  purcihaae  Lease  Llabitlly 

210  976 

525  324 

CapHlal  repaymenls 

141S5S72 

€93399.01 

- 

iTiEarest 

69419.46 

131924.9 

- 

- 

Trade  and  Other  Payables 

6 991  172 

Uhspenl  oondHionfll  govwnrnant  grants  and  receipts 

Caah  and  Cash  Equivalents 

S 133 174 

' 

12  560  649 

1366  745 
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NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  YEAR  ENDED  SO  JUNE  201 3 


F1HANCLAL  INSTRUMENTS 

in  sMartarvca  wilh  GP!fitP  104  thsiinanaal  jnsrumsriiof  tM  muniapainif  ar?  cSoMifets  aa 


Thfl  lair  value  of  flnatidfll  mstfumeniaajipfiM^mai&a  Wio  ajnDrtJWd  ooets  » rafiBcisd  btte*. 


Financial  Aaaeta 

lnvf«lin«nb 
Fixed  Deposits 
Receivables 

RK«<vaPle@  frcm  exchen^s  tr ansscti^e 
Reowveplee  from  rKon-excharvgfl'  iF^en^ections 
Other  Receivables 
Opvemment  Subsvd^ss  anb  Grahts 
Snort-term  Inveabnent  Oapotlt* 

Obll  Dsposits 

B*hk  Balances  and  Cuh 

SariK  Balances 

Dash  Fiioarts  and  Advances 


Class  jtlcatian 

FinancsN  instrurnenU.  at  amodised  msi 

Finflfidal  instnjnwnts  at  amorttsBd  cofl 
Finaftdal  mstrumflnti  al  imofteed  coal 

Fiiwioat  inelrumeniE  at  arhOdised  casf 

Financial  insJnjmentx  at  amortsad  ceei 

Financial  mstrunwitl  al  imgrbead  asA 
Fenanaal  mslrumenls  el  amo^tisad  coat 


SUMMARY  OF  FINANCIAL  ASSETS 

Financial  unetrumerili  »1  amofliaad  cos! 
At  amorliaed  cbat 


Sa  FINANCIAL  INSTRUMENTS  ^CONTINUE) 

3S.2  Financial  Liabiiitv 

Lortg4erni  Liabilities 

Annuity  Loans 
Capilalised  Leeae  Uability 
Hire  Purchase 

Payablee  from  exobabst  tranudions 
Trade  Payables 
Tbird  party  payables  {PaymUji 
Payments  received  In  advance 
Suhdi^  Dewsits. 

Sundry  Cneditors 
Other  Psyablee 

Government  Subeidies  and  Grants 
Cunent  Ferllon  of  Long-term  LlabiitUes 
Capitalised  Lease  Uefaility 
Hire  Purchafie 


ClmlficatL^m 


Firmrtoai  instrum*nt3  et  amortized  opei 
financial  irtstnimenla  at  amortised  cost 
Fioartcai  insirumertts  st  emcrtised  asSI 

Finamtial  msmimarti  al  amcirbeed  cost 
Fhnsndal  msbuments  al  amortoed  cost 
Fknanoat  mslrumenls  al  amdrtiseO  coet 
Firtancui  jnstrumente  91  amortised  cost 


Financial  instfumenja  at  amortised  ctwl 

Financiaj  HhStfunWfttS  at  amcrtieecE 
Financial  instrument^  al  emorbsed  cost 


SUMMARY  OF  FINANCIAL  LIABtLlTy 
Finencsal  inslrumeftts  at  amcirtjsed  onet 


2013 

2012 

R 

R 

9 793  700 

5 *95  959 

sesee** 
1565  440 

1 702  fllB 

1917S50 

43  SSDS57 

29  917  347 

9 415  839 
a 735 

IS  140  375 

6 515 

TO  112  437 

50  2*3  eso 

70112  437 

55  243  ago 

70113  437 

55  243  58Q 

203  916 

411  443 

341  8S9 

593  399 

2 756  258 

4010155 

10205 

0 

402  997 

401  180 

21  087 

21  490 

4 012  181 

2 950  524 

7 225  548 

6136174 

207  529 

151  406 

as  03* 

141  S60 

15  312  5*2 

13  928  314 

15  312  542 

13  925  31* 

39  EVENTS  AFTER  THE  REPORTING  DATE 

The  rmjhtclpfillly  has  no  events,  after  reporting  data  dunr^  the  finanosi  year  erKtad  20121201^. 

40  IN-KIND  DONATIONS  AMO  ASSISTANCE 

The  muniopality  did  net  receive  any  evkind  donabons  or  assistance  dunngi  it>e  year  under  review. 

41  PRIVATE  PUBLIC  PARTNERSHIPS 

CouriDl  has  r^ot  entered  mio  any  pnvate  public  partrwsnipe  dunng  the  hrwidial  year 
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EMALAHLEN^  HUNlCIPALrT  Y 

NOTES  ON  THE  FINANCIAL  STATEMENTS  FOR  THE  TEAR  ENDED  30  JUNE  2013 


42  CONTINGENT  UASlLmT 


Joubeh.  Anna  GJ  t Damages) 

MHLANGENKUULJLEKO  CONSTRUCTION  {ConSfyOiPn  Woriida™  and  nst  pad) 

265  000 

S4  QOQ 

aaitn  anjairBi  Gourtcii 

364  QOO 

Estimsle  legal  Faes 

The  Muni(Spality  repnasaritedi  by  SALGA  is  cun'enlly  revrewibg  the  court  caw  outcome  which  could  mull  in  costs  being 
awarded  against  Council  if  the  claimant  is  successful  in  their  action,  The  feJIowing  is  lha  istimste  exposure: 

50  000 

JMATU  / SALGA  ^ TASK  implementohon 

- 

1 130  204 

1 130  2Q4 

iKrtATU  won  a dguiI  caw  agamsl  SAI,QA  for  not  impTeflianlirfl.  TASK  evaluaton  rosulfe  on  (fi#  oxiwct  siiflty  walsB. 
SALOA  is  cumanUy  raviBwirtfl  tfi*  cowt  casf  colooifiB.  Tha  fmaficiBJ  OKposuffi  » astimsiael  al  2%  adrirtwyiaj 
incr^SM  lo  alt  parmansfit  slaff  mombera. 

lTi&  mufiiapalilY  doas  fiot  havs  psnnits  or  lirerreis  for  all  of  itM  landfil  £)iH  cuoanHy  m hsb  and  mtjld  ba  JiaOhi  tor  a 
panaity  m lermB  of  section  24G  Of  iTia  Environ  mania  I Consarvation  Act. 

43  RELATED  PARTIES 

Kay  Mervegament  and  CooncillOfS  fOSaiva  iod  poy  for  aeiv»c8B  on  lbs  same  terms  and  COndptiOftS  as  other  raiepayors  / 
raHjanls 

Thfl  relas,  service  rfiargefi  and  Othar  C*W^  are  in  accordance  with  approved  tariffs  thtf  wsrt  itfvartisad  to  the  putriic.  No 
bad  daot  expanses  have  been  rBcognised  in  respect  of  sbounts  owed  by  rsflstod  parties. 

43.1  Relatad  Party  Loans 

Nona 

43.2  Compenealiiin  of  key  managemtnl  parsonnd 

The  compensation  of  key  rnanagamafit  parsonnai  ia  set  out  n note  21  to  the  AonuaJ  Financial  Statomants. 

43.3  Ollier  ralatad  party  ira-naactloris 

No  purchasas  were  mede  during  the  year  where  Coundtlora  Or  ataif  tlSva  an  intefSSt. 


44  FINANCIAL  SUSTAINAOlUTY 

The  indicators  or  condlUon*  toat  may,  todividuaMy  or  coltoahrely,  cast  etgmficant  about  iho  going  concam  aasumpOon  sr*  ss 
follows: 

Financial  IndUcators 

The  cyrrani  ratio  improved  from  3. 1 3: 1 to  3.3B:  1 in  the  penod  Of  repohjng. 

The  average  debtors'  pe.ymant  days  improved  from  ^ days  lo  fn  days  The  dePtom  impairmenl  ratiD  dec^feesad  b Sd  % 
Inom  the  ptavhoys  years  92%.. 

No  bamk  overdraft  was  ulllieed;  the  net  cash  eiluetion  as  at  30  June  2013  le  R 331 15160  postove. 


Other  Indilcaton 

Poa&bla  outflow  of  racourcaa  due  lh«  conlinveni  lisbiiily  dtsctosed  m note  42 
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APPENDIX  A* linaudit&d 
EMALANLENI  MUNICIPALITY 

SCHEDULE  OF  LONG  TERM  LIABIUTIES  AS  AT  30  JUNE  2013 
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APPENDIX  B - Unaudited 
EMALAHLEKI  MUNICIPALITY 

SEGMENTAL  STATEMENT  OF  FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2013 
MUNICIPAL  VOTES  CLASSIFICATION 


2012 

2012 

2012 

2013 

2013 

2013 

Actual 

Actual 

Surplus/ 

Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deficit) 

Income 

Expenditure 

(Deficit) 

R 

R 

R 

R 

R 

R 

70  681  272 

(13  965  363) 

56  715  909 

Budget  and  Treasury 

82  549  354 

(18  300  976) 

64  246  376 

1 065  044 

(7  495  171) 

(6  430  127) 

Commijriity  Services 

921  807 

(8  809113) 

(7  887  306) 

90  236 

(9  752  453) 

(9  662  217) 

Corporate  Services 

84  017 

(12  744  999) 

(12  660  982) 

480  163 

(14  540  918) 

(14  060  754) 

Council 

238  316 

(15  071  362) 

(14  833  046) 

10  523  221 

(15  654  345) 

(5131  124) 

Electricity 

14  904  650 

(20  925  438) 

(6  020  788) 

120  000 

(6  063  093) 

(5  943  093) 

Executive 

- 

(5  538  498) 

(5  538  498) 

■ 

(1  556  053) 

(1  556  053) 

Housing  Services 

- 

(1  497  534) 

(1  497  534) 

1 577  934 

(5  143  027) 

(3  565  093) 

IPED 

2 362  186 

(8  094  684} 

(5  732  498) 

3 967  449 

(12453  310) 

(6  485  861) 

Refuse 

4 342  764 

(6  927111) 

(2  584  347) 

2 245  139 

(31  925  053) 

(29  679  914) 

Roads  Transport 

22  638  281 

(26  103  785) 

(3  465  503) 

29  619  360 

(61  685  039) 

(32  065  679) 

Water  and  Sanltatior 

28  349  066 

(30  452  103) 

(1  603  037) 

120  369  B18 

(180  233  823) 

(59  864  005) 

Sub  Total 

156  890  441 

(154  465  603) 

2 424  838 

* 

- 

- 

- 

- 

120  369  816 

(180  233  623) 

(59  864  005) 

Total 

156  890  441 

(154  465603) 

2 424  838 
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APPENDIX  C- Unaudited 
EWIALAHLENl  MUNICIPAUTY 

SEGMENTAL  STATEMENT  OF  FINANCIAL  PERFORMANCE  FOR  THE  YEAR  ENDED  30  JUNE  2013 
GENERAL  FINANCE  STATISTIC  CLASSIFICATIONS 


2012 

Actual 

Income 

R 

2012 

Actual 

Expenditure 

R 

2012 

Surplus/ 

(Deficit) 

R 

2013 

Actual 

Income 

R 

2013 

Actual 

Expenditure 

R 

2013 

Surplus/ 

(Deficit) 

R 

600  163 

[20  604  010) 

(20  003  847) 

Executive  and  Council 

238  316 

(20  609  860) 

(20  371  544) 

TO  681  272 

[13  965  363) 

56  715  909 

Budget  arxl  Treasury  Office 

82  549  3S4 

(18  300  976) 

64  240  370 ! 

90  236 

(9  989  291) 

(9  899  055) 

Corporate  Services 

84  017 

(12  981  190) 

(12  897  173) 

1 577  934 

(5  143  027) 

(3  565  093) 

Planning  and  Development 

2 362  186 

(8  094  684) 

(5  732  498) 

- 

- 

- 

Health 

‘ 

- 

- 

1 060  726 

(6  403  563) 

(5  342  856) 

Community  and  Social  Services 

919  158 

(7  707  512) 

(6  788  354) 

- 

(1  556  053) 

(1  556  053) 

Housing 

- 

(1  497  534) 

(1  497  534) 

606  359 

(563  421) 

44  939 

Public  Safety 

80  475 

(1 1 005  230) 

(10  924  755) 

4 318 

(854  750) 

(850  433) 

Sport  and  Recreation 

2 649 

(865  410) 

(862  761) 

- 

- 

- 

Environmental  Protection 

- 

- 

- 

3 967  449 

(12  453  310) 

(3  485  861) 

Waste  Management 

4 342  764 

(6  927111) 

(2  584  347) 

5 373  285 

(27  61 3 466) 

; (22  240  181) 

Waste  Water  Management 

9 352  574 

(9  341  281) 

11  293 

2 245  139 

(31  925  053)i 

(29  679  914) 

Road  Transport 

22  638  281 

(26  103  785) 

(3  465  503) 

24  246  075 

(34  071  573) 

(9  825  498) 

Water 

19  496  493 

(21  110  823) 

(1  614  330) 

9 914  861 

(15  090  924) 

(5  1 76  063) 

Electricity 

14  824  175 

(9  920  208) 

4 903  967 

- 

Other 

* 

” 

120  369  818 

(180  233  823) 

(59  864  005) 

Total 

156  690  441 

(154  465  603) 

2 424  838 
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appendix  D - Unaudited 
EMALAHLENI  MUMICIPAUTY 

DISCLOSURES  OF  GRANTS  AND  SUBSIDIES  IN  TERMS  OF  SECTION  12S  OF  MFMA,  5€  OF  2003 


UNSPENT  AND  UNPAID 

GOVERNMENT  GRANTS  AND  RECEIPTS 

Balance 

1 JULY  2012 

Cprractions 
Prior  year 

Restated 

Balance 

1 JULY  2012 

Grants 

Received 

Write  Offs  / 
Transfers 

expendttura 
during 
lbs  year 
Transferred- 

to  revenue 

Cap^Hal 

expenditure 
during 
the  year 
Transferred 

to  revenue 

Balance 

30  JUNE  2013 

Unspent 

30  JUNE  2013 

Current 

Liability 

Unpaid 

30  JUNE  2013 

Current 

Asaei 

R 

R 

R 

R 

R 

R 

R 

R 

National  Oovommont  Grants 

(30300721 

5 745  722 

2 707  650 

W76e  101 

«S  269 17)1 

20  792  761 

4 057  415 

.40S7^« 

L- 

Equitable  share 

69  797100 

69  797100 

- 

Locfii  Govemmerit  Financial  ManagamanE  Grani  {FMG) 

(121  102) 

(1Z1  1023 

1 500  000 

- 

1 378  098 

- 

- 

Municipal  Inltaslructure  Grant  (MIG} 

(3  745  722) 

3 745  722 

* 

23  31 1 QOO 

2D  792  761 

2 516  239 

2 518  230 

' 

Municipal  Systanns  Improvamanl  Grant  (MSIG) 

(64  424) 

(64  424} 

aoo  ooo 

735  576 

’ 

□apartment  of  Vlfaler  affairs  and  femstty  {DWAF) 

43  176 

43  176 

(0) 

- 

43176 

43176 

Integrated  National  ElectriUcatian  GrartE  {INEP) 

350000 

2 000  000 

2 350  000 

9000  000 

(1  354  000) 

9000  000 

996  OOO 

096  OOO 

Neighbfjurtiood  Development  Program  Grant  {NDPGJ 

- 

- 

- 

Extended  Public  Works-  Program  fEPWP) 

- 

1 350  000 

1 356  000 

- 

■ 

Town  Revitalisalton 

500000 

500  000 

" 

500  000 

500  000 

734^17 

696  990 

356  396 

[ ^ 1 260  621 

•e* 

1 

1 

Housing  Grant 

(1  01?  06  0 ) 

(1  017  966) 

- 

(1  017  960) 

1017  368 

IDP 

- 

- 

- 

LED 

1 7S1  400 

1 701  400 

87  990 

108697 

1 760  694 

1 760  694 

- 

Library 

(29  406) 

(29  405) 

803  OOD 

247  699 

525  696 

525  696 

- 

MSP 

■ 

* 

■ 

‘ 

■ 

District  MuniclDafftv  Grants 

4«38lt 

, 

463^ 

3101  360 

271»9a 

L” 

mmf. 

; 

Food  Program 

413  696 

413  593 

- 

- 

413  598 

413  590 

- 

Sorghum  & Processing 

- 

- 

2200  000 

2 200  000 

- 

' 

Planning  & Developmenl 

- 

- 

40  329 

40  239 

90 

90 

- 

Cleaning  program 

- 

- 

396  137 

153  724 

242  413 

242  413 

- 

Revenue  Enhancement 

464  694 

311  079 

153  815 

153  816 

- 

Other 

50  000 

50  000 

- 

50  000 

50  000 

Other  Grant* 

(OHflaoji 

(BMiMIRI 

IDS  ae3 

«423« 

I (Beswpaq 

ea4&se 

LGSETA 

- 

105S63 

64  236 

21  627 

21  627 

- 

ElithenI  Coal  Mine 

(.664  650) 

(604  B50) 

(664  650) 

" 

684  550 

Total 

(2  525  MT) 

6745  722 

3220  625 

109  664314 

85  415  246 

20  792  761 

5 522  930 

7 225  540 

1 702  610 
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